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Chartered Accountants

INDEPENDENT AUDITORS’ REPORT
To the Members of Mumbai Metro One Private Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Mumbai Metro One Private Limited (“the Company*),
which comprise the Balance sheet as at 31 March 2021, and the Statement of Profit and Loss
(including Other Comprehensive Income), Statement of Changes in Equity and Statement of Cash
Flows for the year then ended and notes to the financial statements, including a summary of the
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“Act”) in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 319 March 2021, and profit/loss
and other comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the Rules there under, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the
financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the context
of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters,

SR
No

Key Audit Matters

How the matter was addressed

Impact of COVID-19 pandemic on Going Concern
assessment of the Company

Refer Note No. 25 in the Financial Statements

We draw attention to the Material Uncertainty Related to
Going Concern Paragraph in the Auditors Repaort.

The World Health Organization in February 2020 declared
COVID 19 as a pandemic. Governments around the world

Our audit procedures included the
following:

* Obtained an understanding of the
Company’s internal controls over
its forecasting process;

¢ Compared the key assumptions™]
adopted. by the Company in
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including India have taken significant measures to curb the preparing the forecasted cash
spread of the virus including imposing mandatory lockdowns flows with our expectations based
and restrictions in activities. Consequent to the above, the on actual cash flows of 2020-21,
operations of Mumbai Metro One Pvt. Ltd were shut down )
#11 19" October. 2020. e Verified the correspondence
’ between the company and lessee
The operations resumed thereafter with reduced passengers for waiver of rental receipts.
footfalls on account of restrictions on local train travel which . . .
acts as a feeder line. » Verified credit notes raised in this
regard.

The company was also not able to realize the full rental from

lessee, and consequently rental receipts up to 50% were | ® Verified the monthly MIS to
waived off. gauge the impact of Covid 19

) assumptions.
These lockdowns have a significant impact on the overall

economic activity in India and in particular on the passenger
transport industry. Accordingly, the future cash flow
projections, probability of loan recast etc. used to assess
going concern assumption is subject to significant estimation
uncertainties.

In view of the above along with the financial position of the
company, we have identified our assessment of the going
concern basis of accounting as a key audit matter.

2. | Default in Loan Repayments.

Refer Note No.13 in the Financial Statements

Audit procedures included the

The Company has not been able to comply with the financial following:

covenants during the year in respect of non-payment of Rs.
§9.28 crores towards installments of repayment of principal
amount of foans and Rs. 532.58 crores towards interest for |¢ We evaluated the working as per
the period from April 2018 to March 2021. Accordingly, the Ind As 109,

foans have been classified as current in the financial
statemnents. * We assessed the adequacy of the
The company is in active consultation with the banks for | related disclosures.

resolution plan,

We have identified the default in loan payments as a Key
Audit matter based on the amount involved, EIR rate etc.

Material uncertainty related to Going Concern

We also draw your attention to the financial statement, which indicates that the company has incurred
anetloss of Rs. 419.69 Crores during the year ended 315 March 2021 and as of that date the company’s
current liability continues to exceed its current assets thereby eroding its net worth.

These evenis and conditions along with the other matters indicate that a material uncertainty exists
that may cast significant doubt on the company’s ability to continue as a going concern. However, the
financial statements of the company have been prepared on a going concern basis for the reasons stated
in note no. 25. Our opinion is not modified in respect of this matter.
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Other Information

The Company’s management and Board of Directors are responsible for the other information. The
other information comprises the information included in the Company’s annual report, but does not
include the financial statements and our auditors’ report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

Management's Responsibility for the Financial Statements

The Company’s management and Board of Directors are responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these financial statements that give a true and fair
view of the state of affairs, profit/loss and other comprehensive income, changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company ‘and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies:
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management and Board of Directors are responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters refated to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do 50.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:
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» Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern, If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
conecern,

¢ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

¢ Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
standalone financial statements may be influenced. We consider quantitative materiality and
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work and(ii) to evaluate the effect of any identified misstatements in the
financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditors’ report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such communication.

Shridhar & Associates,701,7" Floor, Amba Sadan, Plot No.325, Linking Road, Khar (W), Mumbai - 400 G52
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Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditors’ Report) Order, 2016 (“the Order™} issued by the Central
Government in terms of section 143 (11) of the Act, we give in the “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

(A) As required by Section 143(3) of the Act, we report that;

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

¢) The balance sheet, the statement of profit and loss (including other comprehensive income),
the statement of changes in equity and the statement of cash flows dealt with by this Report
are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under
section 133 of the Act.

¢) The matter described in the material uncertainty related to going concern section above, in our
opinion, may have an adverse impact on the functioning of the company.

f) On the basis of the written representations received from the directors as on 31% March 2021
taken on record by the Board of Directors, none of the directors is disqualified as on 31% March
2021 from being appointed as a director in terms of Section 164(2) of the Act.

g) With respect to the adequacy of the Internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in ‘Annexure’.

h) With respect to the other matters to be included in the Auditors’ Repott in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of

our information and according to the explanations given to us:

The Company has disclosed the impact of pending litigations as at 315 March 2021 on its financial

position in its financial statements - Refer Note 24 to the financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses

ifi. There has been no amount, required to be transferred, to the Investor Education and Protection
Fund by the Company.
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(B) With respect to the matter to be included in the Auditors’ Report under section 197(16):

In our opinion and according to the information and explanations given to us, the remuneration paid
by the company to its directors during the current year is in accordance with the provisions of Section
197 of the Act. The remuneration paid to any director is not in excess of the limit laid down under
Section 197 of the Act. The Ministry of Corporate Affairs has not prescribed other details under
Section 197(16) which are required to be commented upen by us.

For SHRIDHAR & ASSOCIATES
Chartered Accountants
ICAT Firm’s Registration No. 134427W

Jitendra Sawj{any

Partner

(Membership No. 050980)
Place: Mumbai

Date:11" May, 2021

UDIN: 21050980AAAALM6092
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Annexure ‘A’ to Auditors® Report
[Referred to in our Auditors’ Report of even date to the members of Mumbai Metro One Private
Limited on the financial statements for the year ended March 31, 2021]

(1) (a) The Company is maintaining proper records showing full particulars, including quantitative
details and situation of its fixed assets included within the intangible assets.

(b} The Company has a regular Programme of physical verification of its fixed assets, by which all
fixed assets are verified in a phased manner over a period of three years. In our opinion, this periodicity
of physical verification is reasonable having regard to the size of the Company and the nature of its
assets. Pursuant to the program, a portion of the fixed assets has been physically verified by the
Management during the year and no material discrepancies between the book records and the physical
assets were noticed on such verification.

(c) According to the information and explanations given to us and on the basis of our examination of
the records examined by us; we report that, the title of the land does not reside in the name of the
company; it belongs to the Mumbai Metropolitan Region Development Authority (MMRDA) and has
been provided to the company for the project. The Immovable Properties, included within the
Intangible Assets, are constructed by the company and the rights (titles) on the same are governed by
the concession agreement dated 7" March 2007 between the MMRDA and the Company until the end
of the concession and upon the expiry of the concession period (i.e. till August 2043) the company is
required to handover all the project assets back to the MMRDA.

(ii) The inventory has been physically verified by the management during the year. In our opinion,
the frequency of such verification is reasonable. The discrepancies noticed on physical verification of
inventory as compared to book records were not material and have been properlty dealt with in the
books of accounts.

(iii) In our opinion and according to the information and explanations given to us, the Company
has not granted any loans, secured or unsecured, to any company, firm, limited liability partnerships
or other party covered in the register maintained under Section 189 of the Act .

(d) Based on the information and explanations given to us in respect of loans, investments, guarantees
and securities, the Company has complied with the provisions of Section 185 and 186 of the Act, to
the extent applicable.

(e) In our opinion and according to the information and explanations given to us, the Company has
not accepted any deposits from the public within the meaning the directives issued by the Reserve
Bank of India, provisions of Section 73 to 76 of the Act, any other relevant provisions of the Act and
the relevant rules framed there under.,

(f) The maintenance of cost records has been specified by the by the Central Government under sub-
section (1) of Section 148 of the Companies Act,2013 and the rules framed there under. We have
broadly reviewed the cost records maintained by the company pursuant to the Company’s (Cost
records & Audit) Rules,2014 as amended prescribed by the Central Government under sub section(1)
of section 148 of The Companies Act 2013 and we are of the opinion that prima facie, the prescribed
accounts and records have been made and maintained. We have not, however, made a detailed
examination of the records with a view to determine whether they are accurate or complete.

(vii) (a} According to the information and explanations given to us and on the basis of our examination

of the records of the Company, in our opinion, the Company is generally regular in depositing the
Shridhar & Associates,701,7" Floor, Anba Sadan, Plot No.325, Linking Road, Khar (W), Mumbai - 400 052
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undisputed statutory dues including provident fund, employees’ state insurance, income-tax, goods
and services tax, duty of customs, cess and other material statutory dues as applicable

(b) According to the information and explanations given to us, there are no undisputed dues in respect
of provident fund, employees’ state insurance, income tax, duty of customs, goods and services tax
and cess as at March 31, 2021 which were outstanding for a period of more than six months from the
date they became payable.

(¢) According to the information and explanations given to us and the records of the Company
examined by us, disputed dues of income-tax, sales-tax, works contract tax, service-tax, duty of
customs, duty of excise and value added tax as at March 31, 2021 are as follows:

Period to which
the amount relates

Forum  where
dispute is pending

Amount
{Rs. Lakhs)

Nature of
dues

Name of the statute

the

NIL

However, there is dispute on account of municipal taxes and octroi raised by Municipal Corporation
of Greater Mumbai (MCGM) amounting to Rs. 115.57 crores and Rs.1586.65 crores respectively.

(viii) According to the information and explanations given to us and based on examination of the
records of the Company, the Company has not defaulted in repayment of loans or borrowings to any
financial institution or bank or dues to debenture holders except for the following instances of defaults
in repayment of principal and interest amount,

Sr No | Name of the lenders Amount of defaults as | Period of default as at 31
at March 31,2021 March 31, 2021
(Rs. in Crores)
A. Due to Financial Institutions Principal Interest
i Indian  Infrastructure  Finance | 89.28 78.11 Apr 2018 to Mar 2021
Company (UK} Limited
B. Dues to Banks
1 Syndicate Bank - 179.14 Apr 2018 to Mar 2021
2 Indian Bank - 136.58 Apr 2018 to Mar 2021
3 Bank of Maharashtra - 60.05 Apr 2018 to Mar 2021
4 State Bank of India - 51.23 Apr 2018 to Mar 2021
5 IDBI Bank - 2747 Apr 2018 to Mar 2021

The company has not issued any debentures

(ix) The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and in our opinion and according to the information and explanations
given to us, the term loans have been applied for the purposes for which they were raised.

(x) According to the information and explanations given to us, in respect of whom we are unable to
comment on any potential implications for the reasons described therein, no fraud by the Company or
fraud on the Company by its officers and employees has been noticed or reported during the courseof
our audit,

Shridhar & Associates,701,7" Floor, Amba Sadan, Plot No.325, Linking Road, Khar (W), Mumbai - 4007052
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(xi) In our opinion and according to the information and explanations given to us, the Company has
paid / provided managerial remuneration in accordance with the provisions of Section 197 read with
Schedule V to the Act.

(xii)  In our opinion and according to the information and explanations given to us, the Company is
not a Nidhi Company and accordingly the provisions of clause 3(xii) of the Order are not applicable.

(xiil)  According to the information and explanations given to us and based on our examination of
the records of the Company transactions entered into by the Company with the related parties are in
compliance with Sections 177 and 188 of the Act, where applicable and the details of related party
transactions as required by the applicable accounting standards have been disclosed in the financial
statements.

{(xiv)  During the year, the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures and hence the provisions of clause 3(xiv) of the
Order are not applicable to the Company.

(xv)  According to the information and explanations given to us and based on our examination of
ihe records of the Company in respect of which we are unable to comment on any potential
implications for the reasons described therein, the Company has not entered into non-cash transactions
with directors or persons connected with them. Accordingly, the provisions of clause 3(xv) of the
Order are not applicable to the Company.

(xvi)  According to the information and explanations given {o us, the Company is not required to be
registered under Section 45-1A of the Reserve Bank of India Act, 1934. Accordingly, the provisions
of clause 3(xvi) of the Order are not applicable to the Company.

For SHRIDHAR & ASSOCIATES
Chartered Accountants
Firm’s Registration No 134427W

Jitendra Sawjfany

Partner

(Membership No. 050980)
Place: Mumbai

Date: 11" May, 2021

UDIN: 21050980AAAALM6092
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Annexure — B to Auditor’s report

[Annexure to the Independent Auditor’s Report referred to in paragraph “14(g)” under the
heading “Report on other legal and regulatory requirements” of our report of even date on the
financial statements of Mumbai Metro One Private Limited for year ended March 31, 2021.]

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Mumbai Metro One
Private Limited (“the Company”) as of March 31, 2021 in conjunction with our audit of the Ind AS
financiai statements of the Company for the year ended on that date,

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAI”).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to Company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, specified under Section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both issued by the ICAJ. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects. Our audit involves
performing procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting,
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Meaning of Internal Financial Controls Over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
Company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the Company are being
made only in accordance with authorizations’ of management and directors of the Company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2021, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered accountants of India.

For and on behaif of
SHRIDHAR AND ASSOCIATES
Chartered Accountants
Firm Registration No. 0134427W

Jitendra Sawfjany

Partner

Membership number: 050980
Place: Mumbai

Date: 11" May, 2021

UDIN: 21050980AAAALM6092
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Mumbai Metro Onz Private Limited

Balance Sheet
(Amount in Lakhs)

As at March 31, 2020

Particulars Nete  As at March 31, 2021
No.
ASSETS
Non-current assets
{a}Intangible asset 5 2,62,073.33 2,74,818.58
{b} Financial assels
(i} Loans 8 12.86 21.58
(ii) Other financiat assets 7 114.88 113.72
{c} Other non-currant assets 3 212.51 376.32
Total non-current assets 2,62,413.58 2,75,331.21
Current asscls
(a) Finandial assets
{i) Trade receivables 9 105.30 497.14
(i} Cash and cash equivalents 10 147.00 5,782.40
(iii) Loans 8 in 5.80
(iv) Other financial assets 7 0.73 454,53
{b} Other current assels 8 487.61 501.88
Total current assets 713.75 7.241.75
Total agsets 2,63,127.33 2,82,572.96
EQUITY AND LIABILITIES
Equity
{a) Equity share capilal 1 51,200.00 51,200.00
{b) Other aguily 12 {1,39,936.03) (97,967.186)
Total equity {88,736.03) {46,767.16}
LIABILITIES
Non-current liabilities
{a) Financial liabilities
{i) Borrowings 13 12,389.51 11,075.67
{ii} Other financial liabililies 15 958,29 247.21
{b) Provisions 16 12,174.63 12,235.62
Total non-current labilities 25,532.43 24,258.60
Current Habilities
(a) Financial Habiilties
(i} Borowings 14 2,23,171.93 2,30,147.64
{il) Trade payables
- total outstanding dues of micro enterprises and
small enterprises 690.96 250.72
- lotal outstanding dues of creditors olher than
micro enterprises and small enterprises . 3,665.16 1,934.10
{iii} Other financial liabilittes 15 97,147.54 71,569.53
{b) Provisions 16 194.75 156.14
(¢} Other current liabilities 17 1,4580.59 1,023.39
Tatat current labilities 3,26,330.93 3,05,081.52
Total liabilities 3,51,863.36 3,29,340.12
Total squity and llabilitles 2,63,127.33 2,82,572.96

Sigrnificant accounting policies

3

See accompanying notes forming part of the financial statements.

In terms of our report attached

For Shridhar & Associates
Chartered Accountants
Firm Registration No. 134427W

Jifendra Salyjiany
Partner
Membership No. 050980

Mumbai, dated: May 11, 2021

For and on behalf of Board of Directors

Shulhgdey Mukherjea
Whole-time Diteclor
DIN: 05151354

Virendrlf Joshi
Chief Flgancial Officer

Mumbai, dated: May 11, 2021

RA&RIjeov’
Director
DIN = 03125952

Shivprakash Singh
Company Secretary
Membership Na. ACS5245




Mumbai Metro One Private Limited

Statement of Profit and Loss
{Amount in Lakhs)

Particulars MNote Fortha year ended March For tha year ended March
No. 31, 2021 31,2020
{1} Revenue from operations 18 5,126.47 34,630.62
{11) Other income 19 1,115.86 (975.91)
{1} Total incoma {i+l) 6,242.43 33,663.71
{IV} Expenses
Operating expenses 20 3,957.70 10,109,468
Employee benefits expense 21 3.560.26 5,409.39
Finance costs 22 27,824.05 28,071.24
Amortisatlon expense 5 11,306.37 11,387.5¢
Other expenses 23 1,634.45 2833.33
Total expenses {V) 48,282.83 57,820.92
Loss for the year (II-1V} {42,040.40) {24,157.21}
Qther comprehensive income/{loss)
ltems that will not be reclassified to
profit and loss
- Remeasurements of net defined 71.53 {55.48)
benefit plans ; gain/{loss)
Other comprehensive incomel/{loss) 71.53 (55.48})
Total comprehensive loss {41,968.87) {24,212.65)
Earnings per share
(a) Basic earnings per share {Rs.} (8.21) {4.72)
{b} Diluted earnings per share {Rs.} {8.21) (4.72}
Significant accountling policies 3
See accompanying notes forming part of the financial statements.
In terms of our report attached
For Shridhar & Associates Forfand on behalf of Board of Directors
Chartered Accountants
Firm Registration No. 134427W
Jitendra Siwjiany Shubhodoy Mukherjch RA Fajaed

Partner
Memhership No. 050980

Mumbai, dated: May 11, 2021

Whole-time Direstor
DIN : 05151354

Virendra fJoshi
Chief Finfncial Officer

Mumbai, dated: May 11, 2021

Director
DIN : -03125962

Shivprakash Singh
Company Secrctary
Membership No. ACS59245




Mumbai Metro One Private Limited

Statement of Changes in Equity

(Amount in Lakhs)

A, EQUITY SHARE CAPITAL _
Particulars Note Balance at the Changes in equity | Balance at the end of the
No. | beginning of the year share capital year
during the year
As at March 31, 2020 iy 51,200.00 - 51,200.00
As at March 31, 2021 51,200.00 - 51,200.00
B. OTHER EQUITY (Amount in Lakhs)
Particulars Note Deemed capital Retained earnings Tatal
Na. | component relating to
subordinated debt
As at March 31, 2019 12 70,752.21 {1,44,506,68) {73,754.47)
Loss for the year - {24,157.21) (24,157.21)
Other comprehensive income for
the year - (56.48) {55.48)
Total comprehensive loss for the
year - {24,212.69) (24,212.69)
As at March 31, 2020 70,752.21 {1,88,719.37) {97,967.16)
Loss for the year - {42,040.40} (42,040.40)
Other comprehensive loss for the
year - 71.53 71.53
Total comprehensive loss for the
year - (41,968.87) (41,968.87)
As at March 31, 2021 70,752.21 {2,10,688.24) {1,39,936.03)
Significant accounting policies 3

See accompanying notes forming part of the financial statements.

In terms of our report attached

For Shridhar & Associates
Chartered Accountants
Firm Registration No. 134427W

Jitendra Sawiiany
Pariner
Membership No. 050980

Mumbai, dated: May 11, 2021

For and on behalif of Board of Directors

SBubhodoy Mukherjee
Whole-time Direclor
DIN ; 05151354

Virendrvh Joshi
Chief Fihancial Officer

Mumbai, dated: May 11, 2021

RA Rajeev
Director
DIN : 03125952

Shivprakash Singh
Company_Sgcretary
Mempershin NS ACS9245




Mumbai Metro One Private Limited

Statement of Cash Flows
{Amount in Lakhs)

Particulars Note Forthe yearended Forthe year ended
No. March 31, 2021 March 31, 2020
Cash flows from operating activities
Loss for the year (41,968.87) (24,212.69)
Adjustments for:
Amaortisation of intangible asset 5 11,306.37 11,397.50
Finance cosls recognised in Statement of Profit and Loss 22 27,824.05 28,071.24
Interest income recognised in Statement of Profit and Loss 19 {20.24} {4.43)
Provision for additional liability towards capital expendituref reversal of
liabilities {nsat) 23 .05 1,070.34
Net foreign exchange (gainyloss 19 {433.15) 1,073.10
Provision for doubtful debts 9 - 130.22
Provision for major maintenance and overhaul expenses 20 - 1,737.56
{3,291.78) 19,262.84
Movements in working capital:
Adjustments for {increase)/decrease In operating assets
Loans 6 11.41 5.70
Other financial assets 7 452.48 7.36
Other current assets 8 14.26 {(11.73)
Trade receivables 9 391.84 {363.87)
Adjustments for increasef{decrease) in operating liabilities
Other financial liabilities 15 27.16 221.89
Provisions 16 (22.39) {138.78)
Other current liabilities 17 437.20 (297.15)
Trade payables 2,171.30 {262.72)
Gash generated from operations 191.48 18,423.48
income taxes paid {net) g 163.82 (154.50)
Net cash generated from operations 355.30 18,268.98
Cash flows from investing activities
Payment to capital creditors (net) (348.36) (1,950.89)
Investment in fixed deposils including margin money {net) 7 (0.23) {0.08)
Inferest received 19 20.63 3.99
Net cash generated from investing activities (327.96) {1,947.08}
Cash flow from financing activities
Repayment of long-term borrowings 14 {5,506.24) (7,998.03}
Finance costs paid 22 {186.50}) {2,917.32)
Net cash used in financing activities {5,692.74) {10,915.35)
Net (decreasel)fincrease in cash and cash equivalents {5,665.40) 5.406.55
Cash and cash equivalents st the beginning of the financial year 5,782.40 375.85
Cash and cash equivalents at end of the year 10 117.00 5.782.40




Mumbai Metro One Private Limited

Statement of Cash Flows
{Amount in Lakhs)

Motes:

1. Reconciliation of llabilities arlsing out from financing activities

Particulars As at April 1, Cash flows Mon-cash changes As at March |
2020 Foreign Fair value 31,2021
exchange changes
movement
1,87,665.62 (56,506.24) (1,469.47} 1,323.84 | 1,82,013.75 |
Long-term borrowings \
As at April 1, Cash flows Non-cash changes As at March
20149 Foreign Fair valua 31,2020
exchange changes
mavement
1,8Q,718.35 {7,998.03) 3,760.03 1,185.27 | 1.87,665.62

2. Cash balances not available for use : Fixed deposils have been given as margin money for loans laken and bank guarantees Rs. 11.60
lakhs {previous year 11.37 lakhs) (Refer note 7}

Significant accounting policies 3

See accompanying notes forming part of the financial statements.
In terms of our report atlached

For Shridhar & Associatas For and on behalf of Board of Directors
Chartered Accountants
Firm Registration No, 134427W

NtEndra Savwjiany BhubRodoy Mukhbriee RATRajeav
Pariner Whole-time Birector Director
Membership No, 050980 DIN : 05151354 DIN : 03125852

Mumbai, dated: May 11, 2021

Virendydd Joshi Shivprakash Singh

Chief Fihoncial Officer Company Secretary
Membership No. ACS9245

Mumbai, dated: May 11, 2021




Notes forming part of financial statements

1. Genera! information

Mumbai Metro One Private Limited (the Company) was incorporated on December 22, 2006 to
undertake the design, construction, operation and maintenance of the Mass Rapid Transit -
System (MRTS) for the Versova — Andheri - Ghatkopar corridor in Mumbai — Mumbai Metro.
The Mumbai Metropolitan Region Development Authority (MMRDA), on March 7, 2007 granted
the Company a concession for a period of 35 years, for the exclusive rights to construct,
operate and charge fares to users of the Mumbai Metro in accordance with the provisions of the .
concession agreement, at the close of which the Company must transfer the rights, title and
interest in the Mumbai Metro Project assets, in a serviceable condition, free of encumbrances
to MMRDA. The project commenced commercial operations from June 8, 2014.

2. Statement of compliance

The financial statements have been prepared in accordance with Ind ASs notified under the
Companies (Indian Accounting Standards} Rules, 2015 as amended to date,

Recent accounting pronouncements:

(a) Ind AS 116 - Leases

On March 30, 2019, Ministry of Carporate Affairs has notified Ind AS 118, Leases. Ind AS 116
will replace the existing leases Standard, Ind AS 17 Leases, and related Interpretations. The
Standard sets out the principles for the recognition, measurement, presentation and disclosure
of leases for both parties to a contract i.e., the lessee and the lessor. Ind AS 116 introduces a
single lessee accounting model and requires a lessee to recognize assets and liabilities for all
leases with a term of more than twelve months, uniess the underlying asset is of low value.
Currently, operating lease expenses are charged to the Statement of Profit & Loss. The
Standard also contains enhanced disclosure requirements for lessees. Ind AS 116 substantially
carries forward the lessor accounting requirements in Ind AS 17. The effective date for adoption
of Ind AS 116 is annual periods beginning on or after April 1, 2019. The directors of the
Company have evaluated the impact of this amendment which is not significant on the
Company's financial statements. '

(b) Ind AS 12 Appendix C, Uncertainly over Income Tax Treatments

On March 30, 2019, Ministry of Corporate Affairs has notified Ind AS 12 Appendix C,
Uncertainty over Income

Tax Treatments which is to be applied while performing the determination of taxable profit {or
loss), tax bases, unused tax losses, unused tax credits and tax rates, when there is uncertainty
over income tax treatments under ind AS 12. According to the appendix, companies need to
determine the probability of the relevant tax authority accepting each tax treatment, or group of
tax treatments, that the companies have used or plan to use in their income tax filing which has
to be considered to compute the most likely amount or the expected value of the tax treatment
when determining taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and
tax rates. The effective date for adoption of Ind AS 12 Appendix C is annual periods beginning
on or after April 1, 2019. The directors of the company do not expect any impact on the
financial statements on account of this amendment. )



(c) Amendment to Ind AS 12 - Income taxes

On March 30, 2019, Ministry of Corporate Affairs issued amendments to the guidance in Ind AS
12, ‘Income Taxes', in connection with accounting for dividend distribution taxes. The
amendment clarifies that an entity shall recognise the income tax consequences of dividends in
profit or loss, ather comprehensive income or equity according to where the entity originally
recognised those past transactions or events. Effective date for application of this amendment
is annual period beginning on or after April 1, 2018. The directors of the company do not expect
any impact on the financial statements on account of this amendment.

{d) Amendment to Ind AS 19 ~ plan amendment, curtailment or settlement

On March 30, 2019, Ministry of Corporate Affairs issued amendments to Ind AS 19, ‘Employee
Benefits’, in connection with accounting for plan amendments, curtailments and settlements.
The amendments require an entity:

- to use updated assumptions to determine current service cost and net interest for the
remainder of the period after a plan amendment, curtaiiment or settlement; and

« to recognise in profit or Joss as part of past service cost, or a gain or loss on settlement, any
reduction in a surplus, even if that surplus was not previously recognised because of the impact
of the asset ceiling.

Effective date for application of this amendment is annual period beginning on or after April 1,
2019. The directors of the company do not expect any material impact on the financial
statements on account of this amendment.

3. Basis of preparation and presentation

The financial statements have been prepared on the historical cost basis except for certain
financial instruments that are measured at amortised cost at the end of each reporting period,
as explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given at the date of the
transaction in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardiess of
whether that price is directly observable or estimated using another valuation technique. In
estimating the fair value of an asset or a liability, the Company takes into account the
characteristics of the asset or liability if market participanis would take those characteristics into
account when pricing the asset or liability at the measurement date.

in addition, for financial reporting purposes, fair value measurements are categorised into Level
1, 2, or 3 based on the degree to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value measurement in its entirety, which
are described as follows:

« Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
that the entity can access at the measurement date;

+ Level 2 inputs are inputs, other than quoted prices included within Level 1, that are
observable for the asset or liability, either directly or indirectly; and

» Level 3 inputs are unobservable inputs for the asset or fiabifity.



The principal accounting policies are set out below.
3.1 Intangible asset and amortisation

The Mumbai Metro project is accounted as an Intangible Asset since the concession
arrangement provides only the right to access the asset for the provision of public service and
the asset is returned to the concession grantor at the end of the concession arrangement. .
Thus, the Company has recognised an intangible asset to the extent it is authorized (entitled) to
charge fares from public utility users & for usage of the permissible facilities and does not have
an irrefutable right to receive cash or other financial asset from the concession grantor. The |
intangible asset is initially measured at the fair value of the construction services rendered. In .
making their judgment, the directors noted that the construction work of the project was
assigned to various contractors and the Company was mainly involved in smooth co-ordination
and ensuring proper execution of the project. In lieu of this, the management believes that the
fair value of the construction services rendered approximates to the cost of the construction.

The amortization of the infrastructure operation right (the intangible asset) is recognized in the
Statement of Profit and Loss on a straight-line basis over the operation of the concession
period {i.e. 30 years).

Impairment of intangible asset

At the end of each reporting period, the Company reviews the carrying amounts of its intangible
asset to determine whether there is any indication that the asset has suffered an impairment
loss. If any such indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss (if any).

The Intangible asset is tested for impairment at least annually, or when there is an indication
that the asset may be impaired.

Recoverable amount is the higher of fair value, less costs of disposal, and value in use. In
assessing value in use, the eslimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects the current market assessments of the time value of
money and the risks specific to the asset for which the estimates of future cash flows have not
been adjusted.

If the recoverable amount of an asset is estimated to be less than its carrying amount, the
carrying amount of the asset is reduced to its recoverable amount.

An impairment loss is recognised immediately in profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset is increased
to the revised estimate of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined had no impairment loss
been recognised for the asset in in prior years. A reversal of an impairment loss is recognised
immediately in profit or loss.

3.2 Revenue recognition

Revenue is recoghised when the Company transfers control of the promised services fo tht_é
customer. The Company measures revenue, for the consideration to which the Company is
expected to be entitled in.

Exchange for transferring promised services.

(i) Revenue from fare charged to passengers is recognized when the services are provided,
based on usage oftokens and smart cards. ’



(i) Rental Income - Rental income from operating leases is recognised when the service is
transferred over time to the customer on a straight line basis, i.e. customer simultaneously
receives and consumes the benefits of the assets provided by the Company. '

The Company presents revenues net of indirect taxes in its Statement of Profit and Loss.

3.3 Foreign currencies

The functional currency of the Company and the presentation currency used in the financial
statements is Indian Rupees. In preparing the financial statements, transactions in currencies
other than Indian Rupees are recognised at the rate of exchange prevailing at the date of the
transaction. At the end of each reporting period, monetary items denominated in foreign
currencies are restated at the rate prevailing at that date.

Exchange differences on monetary items are recognised in the Statement of Profit and Loss in
the period in which they arise except for exchange differences arising on restatement of long-
term foreign currency monetary liabilities recognised up to March 31, 2016 on which the
Company has elected to continue the policy adopted under the previous GAAP ie. the
exchange diffsrences on restatement thereof are adjusted to the carrying amount of the
intangible asset.

3.4 Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying
assets, which are assets that necessarily take a substantial period of time to get ready for their
intended use or sale, are added to the cost of those assets, until such time as the assets are
substantiaily ready for their intended use or sale.

All other borrowing costs are recognised in the Statement of Profit and Loss in the period in
which they are incurred.

3.5 Grants

Amount received from the MMRDA that relate to the Mumbai Metro Project Assets has been
deducted from the gross values of the amounts capitalised.

3.6 Employee benefits

3.6.1 Retirement benefit costs and termination benefits

Payments to defined contribution retirement benefit plans are recognised as an expense when
employees have rendered service entitling them to the contributions.

For defined benefit plans, the cost of providing benefits is determined using the projected unit
credit method, with actuarial valuations being carried out at the end of each annual reporting
period. Remeasurement, comprising actuarial gains and losses, the effect of the changes to the
asset ceiling (if applicable) and the return on plan assets (excluding net interest), is reflected
immediately in the balance sheet with a charge or credit recognised in other comprehensive
income in the period in which they occur. Remeasurement recognised in other comprehensive
income is reflected immediately in retained eamings and is not reclassified to Statement of
Profit and Loss. Past service cost is recognised in the Statement of Profit and Loss in the
period of a plan amendment. Net interest is calculated by applying the discount rate at the
beginning of the period to the net defined benefit liability or asset. Defined benefit costs are
categorised as follows



- Service cost (including current service cost, past service cost, as well as gains and losses on
curtailments and settlements);

*

* Net interest expense or income; and
- Remeasurement

The Company presents the first two components of defined benef%i costs in the Statement of
Profit and Loss in the line item ‘Employee benefits expense’.

The retirement benefit obligation recognised in the balance sheet represents the actual deficit
or surplus in the Company’s defined benefit plans. Any surpius resulting from this calculation is
limited to the present value of any economic benefits available in the form of refunds from the
plans or reductions in future contributions to the plans.

3.6.2 Short-term and other long-term employee benefits

A liability is recognised for short-term employee benefits accruing to employees in respect of
wages and salaries, annual and sick leave expected to be availed / encashed in the next 12
months, in the period the related service is rendered at the undiscounted amount of the benefits
expected to be paid in exchange for that service.

Liabilittes recognised in respect of short-term employee benefits are measured at the
undiscounted amount of the benefits expected to be paid in exchange for the related service.

Liabilities recognised in respect of other long-term employee benefits are measured at the
present value of the estimated future cash outflows expected to be made by the Company in
respect of services provided by employees up to the reporting date.

3.7 Taxation
income tax expense represents the sum of the tax currently payable and deferred tax.
3.7.1 Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from
‘orofit before tax’ as reported in the Statement of Profit and Loss because of items of income or
expense that are taxable or deductible in other years and items that are never taxabie or
deductible. The Company’s current tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

3.7.2 Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets
and liabilities in the financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are generally recognised for all deductible
temporary differences to the extent that it is probable that taxable profits will be available
against which those deductible temporary differences can be utilised. Such deferred tax assets
and liabilities are not recognised if the temporary difference arises from the initial recognition
(other than in a business combination) of assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available
to allow all or part of the asset to be recovered.



Deferred tax liabilites and assets are measured at the tax rates that are expected to apply in
the period in which the liability is settled or the asset realised, based on tax rates (and tax laws)
that have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequernices that
would follow from the manner in which the Company expects, at the end of the reporting period,
to recover or seitle the carrying amount of its assets and liabilities.

3.7.3 Current and deferred tax for the year

Current and deferred tax are recognised in the Statement of Profit and Loss, except when they
relate to items that are recognised in other comprehensive income or directly in equity, in which
case, the current and deferred tax are also recognised in other comprehensive income or
directly in equity respectively.

3.8 Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive)
as a result of a past event, it is probable that the Company will be required to settle the
obligation, and a refiable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required 1o
settle the present obligation at the end of the reporting period, taking into account the risks and
uncertainties surrounding the obligation. When a provision is measured using the cash flows
estimated 1o settle the present obligation, its carrying amount is the present value of those cash
flows (when the effect of the time value of money is material). The unwinding of the time value
of money is recognised as a finance cost.

The Company recognises a provision for major maintenance and overhaul expenses based on
the above principles.

3.9 Contingent liabilities

Contingent liabilities are not recognised but disclosed unless the probability of an outflow of
resources is remote.

3.10 Financial instruments

Financial assets and financial liabilities are recognised when a Company becomes a party (o
the contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs
that are directly attributable to the acquisition or issue of financial assets and financial liabilities
(other than financial assets and financial liabilities at fair value through Statement of Profit and
Loss) are added to or deducted from the fair value of the financial assets or financial liabilities,
as appropriate, on initial recognition. Transaction costs directly atiributable to the acquisition of
financial assets or financial liabilities at fair value through Statement of Profit and Loss are
recognised immediately in profit and loss.

3.11 Financial assets

All recognised financial assets are subsequently measured in their entirety either at amortised
cost or fair value, depending on the classification of the financial assels.



3.11.1 Classification of financiat assets

Financial assets that meet the following conditions are subsequently measured at amortised
cost {except for financial assets that are designated as at fair value through Statement of Profit
and Loss on initial recognition):

- The asset is held within a business model whose objective is to hold assets in order to collect
contraciual cash flows; and

« the contractual terms of the instrument give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

3.11.2 Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial asset
and of allocating interest income over the relevant period. The effective interest rate is the rate
that exactly discounis estimated future cash receipts {including all fees paid or received that
form an integral part of ihe effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the debt instrument, or, where appropriate, a shorter
period, to the net carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those
financial assets classified as at FVTPL. Interest income is recognised in the Statement of Profit
and Loss and is included in the “Other income” line item.

3.11.3 Impairment of financial assets

For trade receivables or any contractual right to receive cash or another financial assets that
result from transactions that are within the scope of Ind AS 115, the Company always
measures the loss allowance at an amount equal to lifetime expected credit iosses.

Further, for the purpose of measuring lifetime expected credit loss allowance for frade
receivables and other financial assets, the Company has used a practical expedient as
permitted under Ind AS 109. The expected credit loss allowance has been made taking into
account historical credit loss experience and adjusted for forward-looking information.

3.11.4 Derecoqnition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from
the asset expire, or when it transfers the financial asset and substantially all the risks and
rewards of ownership of the asset to another party.

3.12 Financial liabilities and equity instruments

3.12.1 Classification as debt or equity

Debt and equity instruments issued by the Company are classified as either financial liabilities
or as equity in accordance with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.

3.12.2 Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entlity
after deducting all of its liabilities. Equity instruments issued by the Company are recognised at
the proceeds received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in
equity.



3.12.3 Financial liabilities

All financial liabilities are subsequently measured at amortised cost using the effective interest
method.

The effective interest method is a method of calculating the amortised cost of a financial fiability
and of allocating interest expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash payments (including all fees and points paid or
received that form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the financial liability, or (where appropriate)
a shorter period, to the net carrying amount on initial recognition.

3.12.4 Foreign exchange qains and losses

For financial liabilities that are denominated in a foreign currency and are measured at
amortised cost at the end of each reporting period, the foreign exchange gains and losses are
determined based on the amortised cost of the instruments and are recognised in ‘Other
income’ except for foreign currency gains and losses arising on long-term monetary liabilities
which are adjusted in the cost of the intangible asset as per the previous GAAP.

3.12.5 Derecognition of financial liabiiilies

The Company derecognises financial liabilittes when, and only when, the Company’s
obligations are discharged, cancelled or have expired. The difference between the carrying
amount of the financial liability derecognised and the consideration paid and payable is
recognised in the Statement of Profit and Loss.

3.13 Earnings per share

The Company reports basic and diluted Earnings per Share (EPS) in accordance with Ind AS
33 on Earnings per Share.

Basic EPS is computed by dividing the net profit or loss for the year attributable to equity
shareholders by the weighted average number of equity shares outstanding during the year.

Diluted EPS is computed by dividing the net profit or loss for the year atiributable to equity
shareholders by the weighted average number of equity shares outstanding during the year as
adjusted for the effects of all dilutive potential equity shares, except where the resuits are anti-
dilutive.

4. Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company's accounting policies, which are described in note 3, the
directors of the Company are required to make judgements, estimates and assumptions about
the carrying amounts of assets and liabiliies that are not readily apparent from other saurces.
The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the
revision affects only that period or in the period of the revision and future periods if the revision
affects both current and future periods.



4.1 Critical judgements in applying accounting policies

The following are the critical judgements, apart from those involving estimations (see note 4.2
below), that the directors have made in the process of applying the Company's accounting
policies and that have the most significant effect on the amounts recognised in the financial
statements.

4.1.1 Recognition of the intangible asset

The intangible asset under the service concession arrangement is initially measured at the fair
value of the construction services rendered. In making their judgment, the directors noted that
the construction work of the project was assigned to various contractors and the Company was -
mainly involved in smooth co-ordination and ensuring proper execution of the project. In lieu of
this, the management believes that the fair value of the construction services rendered
approximates to the cost of the construction.

4.2 Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of
estimation uncertainty at the end of the reporting period that may have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year.

4.2.1 Provision for major maintenance and overhaul

The Cempany is required to operate and maintain the project assets in a serviceable condition
which requires periodical replacement and overhaul of certain components of project assets,
The Company has accordingly recognised a provision in respect of this obligation. The
measurement of this provision considers the future estimated cost of replacement/overhaul of
assets and the timing of replacement / overhaul. These amounis are being discounted to
present value since the time value of money is material. The carrying amount of the provision
as at March 31, 2021 is Rs. 12,089.26 |akhs (as at March 31, 2020: Rs. 12,089.28 lakhs)
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5 Infangible asset

{Amount in Lakhs)

Particulars

Right under Concession Agreement with
MMRDA

Gross carrying amount

As at March 31, 2019 3,36,047.34
Effect of foreign currency exchange difference 3,760.03
As at March 31, 2020 3,39,807.37
Additions during the year -
Effect of foreign currency exchange difference (1,439.88)
As at March 31, 2021 3,38,367.49
Accumulated amortisation

As at March 31, 2019 53,580.29
Amortisation expense 11,397.50
As at March 31, 2020 64,987.79
Amortisation expense 11,306.37
As at March 31, 2021 76,294.16
Closing net carrying amount

As at March 31, 2020 2,74,819.58
As at March 31, 2021 2,62,073.33

Concession arrangement - main features

Name of entity

Mumbai Metro One Private Limited

Description of the arrangement

The concession is granted by Mumbai Metropolitan
Region Development Authority (MMRDA) for the
Mumbai Metro Line-1 project on the Versova-
Andheri-Ghatkopar cerridor.,

Significant terms of the arrangement

Period of concession; 35 years (including 5 years for
construction)

Remuneration: Passenger fare and revenue from
advertisement and rentals etc.

Investment grant from concession grantor : Yas
Obligation of the company: To operate and maintain
the project in accordance with the requirements of
concession agreement.

Infrastructure to be returned at the end of
concession period : Yes

Note : 1) Mumbai Metro Project assets mainly comprise of Civil Structures (Tracks, Stations, Viaduct,
Bridges and Depot), Equipments (Rolling Stack, Escalators, Signaling and Telecommunication systems,
Automated Fare Collection System, Lifts, Escalators and Electrical Installations).

2) Viability Gap Funding aggregating Rs. 567.23 crores received from the MMRDA that relates to Mumbai
Metro Project Assels has been deducted from the gross values of the amounts capitalized.




Mumbai Metro Onz Private Limited

Notes to accounts forming part of financial statements

6 Loans {Amount in Lakhs)
As at March 31, 2021 As at March 31, 2620
5 Current Non-current Current Non-current
Unsecured, considered good
Loans to employees 1 12.86 5.80 21.59
Total 3.11 12.86 5.80 21.59
Note:
No amaunts due from oificer of the Company (Previous year Rs. 8.33 lakhs}
7 Other financial assets (Amount In Lakhs)
As at March 31, 2021 As at March 31, 2020
Current Non-current Current Non-current
Security deposits - 103,28 - 102.35
Claims receivable from related party - - 453.41 -
Bank deposits given as margin money for
loans taken and bank guarantees - 11.60 - 11.37
Interest accrued on bank deposits 0.73 - 1.12 -
Total 0.73 114.88 454.53 113.72

8 Other assets

{Amount in Lakhs)

As at March 31, 2021

As at March 31, 2020

(-3

10 Cash and cash equivalents

{(Amount in Lakhs)

As at March 31,

As at March 31,

2021 2020
Balances with banks
- in current accounts 78.62 5,752.99
Cash on hand 38.38 29.41
Total 117.60 5,782.40

Current Non-current Current Non-current
Goods and service lax balances 101.56 - 16.58 -
income tax balances - 21251 - 376.32
Advance to Employees 3.25 -
Advance to vendors 71.00 - 102,69 -
Stores & consumables 24565 - 297.36 -
Prepaid expenses £6.16 - 85.25 -
Total 487.61 212.51 501.88 376.32
Trade receivables (Amount in Lakhs)

As at March 31, As at March 31,
2021 2020

Current:
Secured, cansidered good 100.71 492.50
Unsecured, considered goad 4.59 4.64
Credit impaired - 130.22
Less: Allowance for doubtful debts - {130.22)
Total 105.30 497.14
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11 Shara copital {Amount in Lakhs except number of shares:

(a)JAuthorisad capital As at March 31, 2021| As at March 3,
2020
550,000,000 Equily Shares of Rs.10 each 55,000.00 55,000.00
500,600,000 0.1% Non-Cumulative Preference Shares of Rs.10 each 50,000.00 50,000.00
Total authorised share capltal 1,05,000.00 1.05,000.00
{b}|Issued, subscribed and fully paid up
512,000,000 Equity Shares of Rs. 10 each 51,200.00 51.200.00
51,200.00 | 54,200.00
{e}{Reconciliation of tha number of shares outstanding as at the As at March 31,
beginning and at the end of the year As at March 31, 2021 2020
Number of sharss autstanding as at tha boginning and at tha end of 51,20,00,000 £1,20,00,000
the vear
(d) Details of equity shares held by the holding company
Particulars Number of Shares
As at March 31, 2021} As at March 31,
2020
Reliance Infrastruclure Limited 37.88,80.060 35.32.80,000
{e) Datails of shargholders holding more than 5% shares In tha company
Nama of the sharehelders As at March 31, 2024
Number of Shares % holding
Reliance Infrastrocturs Limited 37.88,80,000 74.00
Mumbai Metropolitan Region Development Authority (IMMRDA) 13,31,20.000 26.00
As at March 31, 2020
Reliance Infrastructure Limited 35,32,80,000 692.60
Murbat Metropolitan Region Development Authority (MMRDA) 13.31.20,000 26.00

(f) Rights, preferences and restrictions attached to equity shares
The Company has a single cfass of equity shares. Each shareholder is eligible for one vole per share held. The
dividend propesed by the Board of Direciors is subject to the approval of the shareholders. [ the event of
liquidation, the equify shareholders are efigibla [o receive the remaining assets of the Company after distribution
of all prefereniial amounts, in proposlion to their shareholding.

Lock-in conditions for Equity Share holders:

Equity shareholding as per ihe Concession agreement between the mambers is subject to tha following Jock-in
conditions:

{i) The equily shareholding of Relianca Infrasiructure Limited and Transdev ile de France shall riof be loss than
51% of the Issued and paid up Equity Share Capilal of the Company up to a period of 2 years following the
Commercial Operation Date {COD).

(i) The equity sharehoiding of Reliance infrastructure Limited shall not be less than 26% of tha issued and paid
up Equity Share Capital of the Company up {0 a minimum paried of 15 years following the COD,

(ill) The equily shareholding of each Consortium Member other than Reliance Infrastruciure Limited shall not be
less than 5% of the total issued and paid up Equity Share Capital of the Company for a minimum peilod of 2
years following the COD.

12 Qther oquity {Amount in Lakhs)

As at March 31, 2021 As at March 31,
2020
(i} Relained eamings (Refer nota (i) balow) {2.10,688.24) {1.68,718.37)
{ii} Deemed capital contributian (Refur nole {ii) below) 70,752.21 70.752.21
{1.39,926.03} {87,967.16)
As at March 34, 20217 As at March 31,
2020
(i) Retained earnings
Balance at the beginning of year {1.68.719.27) (1.44,506.68)
Loss as per Statement of Profit and Lass {42,040.40) (24,157.21)
Other comprehensive incoma / (loss) for the year 71.53 {55.485)
Balance at the end of the vear {2,10.688.24) {(1.68.713.37)

{il} Deemed capital contribution

fn terms of the rupee term loan agreements from banks dated February 12, 2013, Reliance Infrastructure Limiled
has extended a subordinated debt of Rs. 759 crores to the Company. This subordinated debt is unsecured,
interest free, non-converlible and shall be repaid from available cash flow after the repayment of the entire rupee
lerm loans.

This subordinated debt is measured at amorlised cost and the day 1 fair value difference is recognised as
deemed capital contribution from Refiance Infrastructure Limited.
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13 Mon-current borrowings fAmount in Lakhs)
Maturity date Terms of repaymont Effective Interast } As at March 34, 201 Az at March 31,
rate 2020
Secured - at amortised cost
{Refor nola {a} below)
External commercial borrowings in foreign currency Qclober 1, 2027 Repayable in 60 quaredy 18 month USD LIBOR - -
from financial institution (Refor note (b} below) instaliments commercing |rate + margin {340 1o
from Aprd 1, 2012, 485 basls polnts}
Form loans from banks (Rafer nota (b) below) March 31, 2037 Rs. 50 croras repayable  [9.80% to 10.75% - -
on March 31, 2018, The
remaining portion is
repayable in 78 quarterly
installments commencing
from Jura 30, 2618,
Unsecurad « ot amortised cost
{Refer note 12{ii}}
Subordinated debt from the holding company Inlerast fraa 12,399.51 11,075.67
(refated party)
Total 12.3%9.51 11,075.67
HNote:

a) As per tho common rupoe loan agreement and foreign currency lerm loan facllity agreement the loans are secured by:

(1) fiest morigage/chargo of all immavabla proparties, a% moveable machinery, machinory spares, oquipmont. rolling

based instrumonts and afl other moveable asaats, 23 other intangible assets both prosent and futwre. save and excapt projoct assets;

{il} first mortgage/charge on afl roceivablas, escrow accounts, bank accounts.
The above securities rank pari passu to 1he security Intarest created In favor of
t) The Company has not been able to comply with Iha financial covenants duri
principat amount of loans, Rs.532.58 crores towards interest and Rs, 9,44 croras towards

iher loans have been classified as current in the financiat stalements.

14 Current borrowings

tAmount in Lakhs)

revenuas of whatsoaver nalwe and wharevar arising, both presant and luture;
{ the Rupee torm loans and the buyers credil factities avaited from banks.

iy the year In respect of non-paymart of Rs, 89,28 croros lowards installments of repaymen of
penal interest (not provided lor) for tha period from Aprd 2018 to March 2021. Accoedingly,

As at March 31, 2021 As at March 21, 2020
Socured (Refer note 13(a) above)
Extesnal commancial borrawings in loreign currancy 41,201,54 43,702.40
from financial institution ($n USD 46,35 Ma @
73,13} (As at March 31, 2020 InUSD 57.76 @
75.665) (Reler note 13{b) above}
Tarm loans from banks (Refer noto 13(b) abovg) 1,28,412.70 1.32,887.55
Unsecured
Loans from holding company - repayable on 51,657.69 53,557.69
domand
Total 2,23.171.93 2,30,147.64
15 Othar financial liabilitiea (Ameunt in Lakhs)
_ As al March 31, 201 As at March 31, 2020
Curront Nen-current Current Nen-urrent
Security deposits received from custosers 694.85 058,20 B73.63 o47.31
IMerast accrued 7594389 - 49,630.28 -
Creditors for capial expenditure 20,508.70 - 21,260.57 -
Total 97,147.54 958.29 71.569.53 947,24
16 Provisions {Amournt in Lakhs}
As at March 31, 202t As at March 31, 2020
Curront Nen-current Currant Nan-turrent
Provision for employoe banofils
Compensatsd absencas 194.75 52.68 156,14 108.77
Gratuty - za9 - 37.59
Other provisions
Provision for major maintenanca ard overhaul - 12.089.26 - 12,085.26
exponsos (Refor note (i) bolow)
Tolal 19475 12,174.63 156.14 12,235.62
Dotails of mevomont in gther provisions - Majer malntenance and overhaul
Particulars As at March 31, 2021 Az ot March 31, 2020
Oponing baianca 12,089.26 5,498.25
Addilional provisions recognised - 1.737.56
Urminding of discount - 853,35
Closing balance 12,089.26 12,089.26

Noles:

{) Tha provision for major maintenance and overhaul expanses relates lo the estimaled cost of re

purposes of measuring the provisions. No provision made during 1he current financiat year,

17 Clhet current liabilitios

{Amournt in Lakhs)

As at March 31, 2021 As a1t March 31, 2020
Advonce from customers 1.2249.15 571.50
Startory remitances 206.4% 31157
Others 24.95 40.32
Total . 1,460.59 1,023.39

slock, tools and accossodes, vehicles, charges on 1he non-fund

placament/overhaud of assets. Thase amounts are being discounted for the
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18 Revenue from operations

{Amount in Lakhs}

For tha year ended For the year ended

] March 31, 2021 March 31, 2020
a) Income from collection of fares from passengers 2,610.35 30,042.38
b} Othar operating income

- Rental 934.41 1,598.56

- Advertisement 600.89 1,361.26

- Others 850.82 1,619.42
Total 5,126.47 14,639.62

19 Other income

{Amount in Lakhs)

For the year ended For the year ended
March 31, 20214 March 31, 2020
[a} Interest income (samed on financial nssets that are not designated as al fair
valug through profit and loss)
- Interest incomo on bank deposit (at amortised cost) 0.35 1.05
- Other inferest income (at amortised cost) 19.89 3.38
c) Other non-operating income
- Others 662.57 92.76
d} Other gains and {losses)
- Gains / {losses) on foreign eurrency transactions 433.15 {1,673.10}
Total 1,115.96 {975.91)
20 Operating axpenses {Amount in Lakhs)
For the year ended Far the year ended
March 31, 2021 March 31, 2020
Powier and fuel 1375.72 3.447.87
Operation & maintenance expenses 115.83 1.233.60
Provision for major maintenance and overhaul oxpensas - 1,737.56
Security expenses 317.47 731.53
Housckeoping expenses 783.87 1,001.27
Other repairs and maintenance :
- Building 10.99 5M
- Plant and machinery 413.07 597.76
- Others 970.95 1.353.96
Tatal 3,957.70 10,109.46

21 Empleyee benefits expensa

ftAmoaunt in Lakhs)

For the year ended

For the year anded

March 31, 2021 March 31, 2020
Salary and wages 3.426.92 4.6585.63
Contibution to provident and other funds 188,72 242.49
Staff welfare expenses 243.52 281.27
Total 3,560.26 5,409.39
22 Finance cosls [Amount in Lakhs)
For the year ended For tha year ended

March 31, 2021

March 31, 2020

(a) Interest costs -

- Interest on loans (other than those from related party) 16,564.09 15,498.48
~interast on loans {rom refated party 4,976.59 4,992.53
- tnterest on {oreign currency loans 4,804 87 5.382.15
Tolal interest exponsa far financial Babilities not classifled as fair value through
profit and loss 28,437.85 25 873.18
- Others - debayed paymen! of taxes 1.34 216
{b) Qiher borrewing costs -
- Unwinding of discounts on majer meinlenanse and overhaul provision - 853.35
- Unwinding of discounts on subordinated dabts 1.323.84 1,185.27
- Other finance charges £1.02 1568.70
1,384.86 2,195.32
Total 27.824.05 28,071.24
23 Other expenses {Amount n Eakhs)
For tha year endad For the year onded
March 31, 2021 March 31, 2020
Rent, ratas and taxes 38.52 33N
Insuranca 734,55 306.59
Legal and professional charges 497.56 934.96
Provislon for additional liability towards capex vendars (Net) 0.05 1.070.34
Miscellaneous expenses 363.77 487.73
Totai 1,634.45 2,833.33
HNote:
Legal and professicnal charges include payment to auditors as follows:
a} for audit 12.50 12,50
b) for other services 4.50 4.50
¢} for reimbursement of expenses 0.60 -~
Totat 17.60 17.00
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{Amount In Lakh)

24 Contingent liabilitles

a){Claims against the Company not acknowledged as | As at March 31, 2021 | As at March 31, 2020
ldebts
{i} Claims by MMRDA:
- fof damages for delay in achleving project milestones 1,64,380.01 1,64,380.01
and completion of the project '
- fot fares charged in violation of Ihe Concession 6,187.00 8,187.00
Agreemenil
- for rent 3.578.79 357879
- for concessions in custom duty 3,900.00 3.800.00
- for consultancy charges 200.00 200.00
{H) Claims of suppliers against the Company 15,148.00 15,148.00

iif} Dernand for non-agricutturat smanl tax 1,120.43 1,095.97

Total 1.94,514.23 | 1,04,439.77

b) The Municipal Corporation of Grealer Mumbai (MCGM) denled the exemplion o the Company from paymerit of municipat taxes
and octiol, The Company has filed an appeal dated April 20, 2018 in the Court of Small Causes at Bombay for clalming
exemplions for payment of municipal taxes and octroi. The company has received a demand notice for payment of munigipal
taxes and cclrof aggregaling Rs. 115.57 crores and Rs.1586.65 crores respectively which has been disputed by the company. The
Government of Maharashira vide its letter dated Aprit 17, 2018 has directed MCGM to provide concession from payment of local
taxes/property tax 1o the Company since it is a public transporiation project. The order from MCGM is however awaited.

¢} The Ministry of Housing and Urban Affairs, Government of India had constituted a frash Fair Fixatien Commitlee (FFC) on
November 28, 2018 for the purpose of recommending the metro fare for Mumbal Metro One Private Limited (MMOPL), The FFC
vide its Crder dated March 11, 2019 had recommended 3 fare structure of Rs. 10 te Rs. 35 and had reduced the existing fares.
MMOPL has fited a Writ Petition challenging the same on June 07, 2019, Matter was heard on June 20, 2019. Hon'bte High Court
of Mumbiai has granted Stay on the FFC recommeandations. The matter is sub-judice. The last hearing was held on November 08,
2010, Next date of hearing is yet to be fixed by the Cout.

d} The Company has filed various claims against MMRDA on account of damages incurred due to delays by MMRDA In handing
aver of unencumbered Right of Way and land, and additional cost incurred due to various changes in design to accommedale
project encumbrances. The amount of claims fited against MMRDA aggregate Rs.1,766.25 crores. MMRDA has not accepled the
said chims filed by the Company and hence the Company has initiated arbitration proceedings as per the provisions of the
Coencession Agreement,

25 As at March 31, 2021, the accumudaled losses have eroded the net worth of the Company and the ¢urrent llabilities have
exceeded ife curren| assels.
The Company has shown year-on-year growth in passenger traffic and revenues it FY20, During FY21, metro operations were
suspended for about 7 months due to fockdown orders received from goverament autharities due o covid pandemic. However,
the Company Is enlitled 1o get the extension of the toncession period Lo compensale the continuing revenue loss.
The overall infrasinucture facility of the Company has a long usefid life and the ramaining period of concession is approximately 24
years. Company is in aclive discussion with its bankars for restructuring of their loans. Tha lead bank had already approved the
Resolulion Plan propased by the Company and other lenders were also considering giving approvals. However, due to arrival of
covid and shutdown of melrc operations, Lenders have row asked Company to revise the Resolution Plan by incorporating the
impact of covid shutdown and lower ridership theralier. Company has revised the Resolution Plan and submitted 1o Lendars for
approval, which is under their active consideration.
The Parent Company has given a letler of comporl to lenders for giving necessary support. Accordingly, the finarclal statements
of Company have been prepared on a geing concern basis. Company is taking a number of steps to improve overall commercial
viability which will result in an improvement in cash flows and enabls the Cempany lo reet Its financial obligations,
Based on the foregoing, the going concern assumplion is considered to be appropriate.

26 Related party disciosurss

a} List of related parties

Names of related parties

Reliance Infrastructure Limited

1.} Mumbai Metropalitan Region Davelopment

Autharily

ii.) Transdev ile de France {formery known as
"Veolia Transport S.A."} tifl February 07, 2021.
{i) Metro One Operation Private Limited

(i) Mumbai Metrc Transport Private Eimited

Mr. Shubhodoy Mukberjee - Whole Time
Director

Description of relationship
1. Holding company

2. Investing parties

3. Enlerprises whare holding company has significant
influence

4, Key management personne!
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{Amount in Lakh)
Related party disclosures (contd..)

b) Details of related party transactions

Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020

Income:

Other Income {Training Income)

- Maha Mumbai Metro (M3) Operation Corporation Limited 51.22 1.89

Reimbursement of expenses incurred for:

- Mumbai Metropolitan Region Davelopment Authority 45.92 80.27

Expenses:

Operation and maintenance expenses

- Metro One Qperation Private Limited - 352.39

Rent / lease- charges

- Mumbai Metropolitan Region Development Authority .99 .99

Interest expenses

- Reliance Infrastructure Limited 4,978.89 4,992.53

¢} Balances outstanding at the end of the year:

Particulars

As at March 31, 2021

As at March 31, 2020

Payables

- Metro One Operation Private Limited

- Mumbai Metropolitan Region Development Authority
- Reliance Infrasiructure Limited

Receivables
- Maha Mumbai Metro {M3) Operation Corparation Limited

266.16
280.08
21,307.56

266.16
144.58
16.452.80

2.23

d} Loans from related party

Partlculars

Asg at March 31, 2024

As at March 31, 2020

Current borrowings

{movement during the year is consequent to unwinding of discount on
suhordinated debt)

- Reliance Infrastructure Limited 53,657.69 53,557.69
Subordinated debt
- Reliance Infrastnicture Limited 12,399.51 11,075.87

e}tParticulars

As at March 31, 2021

As at March 31, 2020

Deemed capital contribution on issue of subordinated debt

Reliance Infrastructure Limited 70,752.21[ 70,752.21
f} Compensation of key management personnel
Particufars For the year ended For the year ended
March 31, 2021 March 31, 2020
Compensation of key management personnel 54.12 11578




Mumbat Metro One Private Limited

Notes to accounts forming part of financial staternents

{Amount in Lakh)

27 Segment reporiing

The Company is primarily engaged In the business of operating and maintaining the Mass Rapid Transit
System for Versova- Andherl-Ghatkopar corridor in Mumbai, which in the context of Ind AS 108 onr
Operating Segment, constitutes a single reportable segment,

28 Leasing transactions

2} Operating lease rentals during the year:

Particulars

As at March 31, 2021

As at March 31, 2020

Rent pald- depot and other premises

0.99

0.99

Re. 1 per sqm is paid as rent for depot and other premises in accordance wilh the concession agreement,

b} The future minimum lease payments in respect of non-canceliable leases:

Particulars Ag at March 31, 2021 As at March 31, 2020

Oue nol [ater than one year 0.89 0.99

Due fater than one year and not laler than five

YEArs 3.95 3.85

Due iater than five years 17.97 18.96
22.91 23.90

¢} The Company has provided space on operaling lease for periods ranging from 1 1o 15 vears with a nos-

cancellable peried at the beginning of the agreement ranging from 110 5 years.

Fulure minimum lease payments expected to be received undear ron-cancellable laases:

Particulars As at March 31, 2021 Ag at March 31, 2020

Cue net later than one year 257.44 434 .55

Due later than one year and ot later than five 376.02 731.74

years

Due later than five years - 546
632.46 1,471.75

29 Earnings per share

Particulars

For the year ended
March 34, 2021

For the year ended March
31, 2020

Loss for the year atributable fo the owners of the
Company {Rs.)

Weighted average number of equity shares
Nominal value per share (Rs.)

Basic earnings par share [Rs.)

Diluled earnings per share (Rs.}

{see note below)

(42,040,409

51,20.00,000
10

{8.21)

{B.21)

{Ba67.21)

51,20,00,000
0

{4.72)

{4.72)

Note: There are no outstanding dilutive polentizl equity shares,

30 Disclosures required under Sectivn 22 of the Micro, Small and Medium Enterprises Development

Act, 2006

Particulars

Ag at March 31, 2021

As at March 34, 2020

{i) Priricipal amount and interest due thereon
remaining unpald to any supplier as al the end of
the accounting year

(il} The amount of inlerest paid by the buyerin
terms of section 16 of the Micro, Small and

with the amount of the payment made to the
supplier beyond the appointed day during each
accounting year

(ili) the amount of interest due and payable for he
pericd of delay in making payment (which has

year) but without adding the interest specified
under the Micro, Small and Medium Enterprises
Davelopmenrt Act, 2006

(iv) The amount of interest accrued and remairing
unpaid at the end of each accounting yeas

(v} The amount of further inlerest remaining due
and payable éven in the succeeding years, until
such dale when the intesrest dues above are
actually paid to the small enterprise, for the
purpose ol disalfowance of a deduciible
expenditure under seclion 23 of the Micro, Small
and Medium Enlerprises Dovelopment Acl. 2008.

Medium Enterprises Development Act, 2006 along

been pald but beyond the appeinted day during the

690.96

58.08

250,72

20.78

29.831

Dues to Micro and Small Enterprises have been determined to the extent such parties have been identified
on the basis of informalion collecled by ihe management. This has been zelied upon by the audilors.
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{Amount in Lakh)

31 Employee benefit obligations

{i} Defined contribution plans

The Company is required to contribute a specified percentage of payrofl cost to the refirement benefit schemes to fund the benefits. The only
obfigation of the company with respect to the retirement benefit plan is to make the specified contribution. The total expense recognised in the

Statement of Profit and Loss represents contributions payable 1o these plans by the company at rates specified in the rules of the plans.

The Company has recognised the following amounts as expense in the Statement of Profit and Loss:

Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020
Conlritution to provident fund 156.36 206.09
Contribution to superannuation fund 4.94 510
Contribution to national pension scheme 14.05 17.02
Contribution to employees' state insurance corporation 14.37 14.27
Total 188,72 242.48

(51} Defined benefit plan

The Company sponsors funded defined benefit plan for qualifying employees. The defined benefit plan is administered by a third-party insurer.
This third-party insurer is responsible for the invesiment policy with regard to the assels of the plan.

Under the plan, the employees are entitled to a lump-sum amounting to

15 days’ final basic salary for each year of compleled service payable at

the time of retirement/resignation provided the employee has completed 5 years of continuous service,

a) The plan exposes the Company to actuarial risks such as: investment risk, interest rate risk, longetivity risk and salary risk.

Investment risk

The present value of the defined benefit pfan liabifity is calculated using a
discounl rate which is determined by reference to market yields at the end
of the reporting period on goverament honds.

Interest rate risk

A decrease in the bond interest rale will increase the plan liability.

Longevily risk

The present value of the defined benefit pian liability is calcutated by
reference o the best estimate of the mortality of plan participants. An
increase in the life expectancy of the plan pariicipants wilt increase the
ptan’s Eability.

Salary risk

The present value of the defined benefil plan liability is calculated by
reference 1o the future salaries of plan participants. As such, an increase
in the salary of the plan participants will increase the plan's liability.

b} The principal assumptions used for the purposes of the actuarial valuations were as foliows.

Particulars As at March 31, 2021 As at March 31, 2020
Discount rale 6.57% 6.59%
Expecled rate of salary increase 5.00% 8.00%
Average longevily at retirement age for current beneficiaries of the plan| Indian assured lives mortality (2006-08) ultimate
{years) :
Rale of employee turnover 10.00%] 12.00%
¢} Ameunt racognised in Statement of Profit and Loss in respect of the defined benefit plan
Particulars For the year anded For the year ended
March 31, 2021 March 31, 2020
Current service cost 64.16 44.03
Net interest cost 248 (11.17)
Past service cos! - -
Components of defined benefit costs recognised in profit and
loss. 66.64 32.86
Remeastrements on the net defined benefit fiability :
- Retum on plan assets, excluding interest income 10.25 13.14
- Actuarial lose from change in demographic assurnplions 7.24 0.42
- Acluarial loss from change in financial assumptions {75.40) 33.42
- Acluarial loss from change in experience adjustments (13.62) 3.50
Total amount recognised in other comprehensive income (71.53)1 5548
Total {4.88) 08.34

Tha current service cost, past service cost and lhe net inlerest expense for the year are Inchuded in the ‘Employce benefils expense’ line item in

the Statement of Profit and Loss.

The remeasurement of the net defined benefit iability is included in other comprehensive income
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d} The amount Inciuded in the balance sheet arising from Company's obligation in respect of its defined benefit plan is as follows:

Particulars As at March 31, 2021 | As at March 31, 2020

Present value of funded defined benefit obligation (388.98) {473.12)
Fair value of plan assets 356.28 435.53
Not {liability)fassets arising from defined benafit obligation (32.70) {37.59)

e} Movement in the present value of tha defined benefit obligation are as folfows:

Particulars For the year ended For the year ended
March 31, 202t March 31, 2020
Opening defined benefit obligation 473.12 310.33
Current service cost 84.18 4403
Past servica cost - -
interest cost 31.18 2318
Liability ransferred to Company on account of employees taken over
from group company {Refer note 16{1)) - 100.12
Remeasurements (gainsjiosses:
- Acluarial joss from change in demographic assumptions 7.24 0.42
- Actuarial less from change in financial assumplions (75.40) 33.42
- Actuarial less from change in experience adjusiments {13.62) 8.50
Benefils paid {97.70) {46.88)
Closing defined benefit obligation 348.98 473.12

f} Movement in the fair valua of the plan assets are as follows.

Particufars For the year ended For the year ended
March 31, 2021 March 31, 2020
Opening fair value of plan assels 435.53 459.81
Interest incoma 28,70 34.35
Remeasurement {gainsYlosses:
- Return on plan assets, exchuding interest income {10.25) {13.14)
Asset transfarrad to Company on account of employaes taken over
from group company - -
Contribulions to the fund - -
Benefits paid (97.70) {45.49)
Closing fair value of plan assats 356.28 435.53

Significan! actuarial assumplions for the determination of the defined obligation are discount rate, expecied salary increase and employee
tumover. The sensilivity analysis below have been determined based on reasonably possible changes of the respeclive assumplions occurring at
the end of ihe reporting period, white holding all other assumptions constani.

If the discount rate is 100 basis peints higher/(lower), the defined benefit obligation would decrease by Rs.21.00 lakhs {increase by Rs. 23.77
lakhs) (as at March 31, 2020: decrease by Rs. 25.61 fakhs (increase by Rs. 29.02 lakhs))

If the expecled salary growih increasesf{decreases) by 1%, the defined benefit obligation would increase by Rs. 23.06 lakhs {decrease by Rs.
20.94 lakhs} {as at March 31, 2020: increase by Rs. 25.33 lakhs {decrease by Rs. 23.22 lakhs))

If the employee tumover Increasesf{cecreasas) by 1%. the defined benefit obligation would decrease by Rs. 1.71 lakhs {increasa by Rs. 2.01
lakhs} (a5 at March 31, 2020: decraase by Re. 2.44 Iakhe (increase by Rs. 2.68 lakhg))

The sensitivity analysis pfesenled above may nol be representative of the actual change In the defined benefit obligation as itis unlikeiy that the
change in assumptions would occur in isolation of one another as some of the assumplions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated using the
projected unit credit method at ihe end of the reporting period, which is the same as that applied in calculating the defined benefit asset recognised
in the balance sheet.

There was no change in the methods and actuarial assumptions used in preparing the sensitivity analysis from prior years.

g} Breakup of Plan Assets

Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020
Cash and cash equivalents 356.29 385.43
Insurer managed funds {0.01) 50,10
Total 356.28 435.53
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32 Financlal instruments

a} Capltal management

The company's capital management objectives is lo provide an adequale return to shareholders by priclng services commensurately with the lavet
of risk.

The Company is not subject 1o extarnally enforced capital regulation.

b} Categories of financial assets and financial liabilities

Particulars As at March 31, As at March 31,
2021 2020

Financial assets
Measured at amorlised cost:

Trade receivables 105.30 497.14
Cash and cash equivalents 117.00 5,752.40
Loans 15.58 2738
Othar financial assels 115.61 £68.25
Total 353.89 5,875.17

Financial liabifities
Measured at amortised cost:

Borrowings 2,35,571.44 24122331
Trade payables 4,356.14 2.184.84
Qther financial liabilities 98,105.84 72,516.83
Total 3,38,033.42 3,15,924.,98

¢} Financial risk management framework

The Company's aclivities expose it to a variety of financial risks: credi risk. liquidity risk and market risk.

{i} CREDIT RISK

Credit risk management

Credit risk arises when a counterparly defaulls on its contractual obligations 1o pay resulting in Enancial logs lo the Company. The company's
business model is such thal it works purely on a cash basis for its fare revenue {which is the predominant source of ravenue), Therefore there is
insignificant credit risk. In case of non fare revenue, the Company has a policy of only dealing with creditwarthy counterparties and obtaining
sufficient security deposits, where practicable, as a means of mitigating the risk of financial loss from defaulls.

{ii} LIGUHDITY RISK

(2) Elquidity risk management
The Company manages liquidity risk by conlinuously monitoriag forecast and aclual cash flows. Further, in case of operational cash shortfalls, the
Company can obtain short term funding from Lhe holding company.

{b) Maturitles of financial liabilities

The following labte details the Company's remaining coniractual maturity for its non-derivative financial liabiliies with agreed repayment periods,
The amount disclosed in the lables have been drawn up based on the undiscounted cash flows of financiat liabilities based on the earliest date an
which the Company ¢an be required 1o pay. The table include bath interest and principal cash fiows. The future cash flows are expecied 1o vary
based on future interest ratas and foreign exchange rates. The amounis in this disclesure have been derived based on the interest rates and
fareign exchange raltes at the end of the respeciive reporting pariods. Therafora the actuat cash flows are subject to change if there are changes in
variable interest rales and foreign exchange rates,

The contraciual malurily is based on the earliest date on which the Company may ba required to pay.

Particulars Less than 1 Year 1-3 Years 3 Years to 5 Years | 5 years and above
Financial liabilitles

J1-Mar21

Bormowings 2,23.171.83 - - 75.8C0.00
‘Trade payables 4,356.14 - - .
Other financial liabiliies 57,147.54 89.46 422,39 446,45
Total 3,24,675.61 89.46 422,39 76,246.45
I1-Mar-20

Borrowings 2,30,147.64 - - 75,900.00
Trade payables 2,184.84 - - . -
Qther financial liabilities 71.568.52 91,06 251.35 804.89
Tofal 3,03,902.00 91.06 251.35 76,504.89 |

(L} Market risk

Market risk is the risk thal the fair value or fulure cash flows of a financial instrement will fluciuate because of changes in markel prices. The
company is exposed 1o 2 types of market risks namely currency risk and inleresl rate risk. The comparry monitors tha risks artsing out of these on
a regutfar basis with Ihe help of ihe holding company lreasury leam. Further the company may enter imo derivatives if the exposure arising oupti~
these risks exceeds significantly.

{a) Currency risk ‘
Tha Cempany underiakes iransactions denominated.in foregfretmmacies; consequenlly, exposures lo exchange rate flucluations arise. Expoisgzq
to currency risk relates primarily to the Company's operatasdctiitiseand borrowings when transactions ara denonvnated in a different currency -
from the Company's functionat currency.
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Financlal instruments {contd..)

The carrying amounts of the Company's foreign currency denominated monetary assets and monetary liabllities at the end of the
reporting period are as follows.

Particulars Currency As at March 31, 2021 As at March 31, 2020
Amounts in Amount Amounts in Amount
foreign foreign
currency currency
Capital creditors uso 168.96 12,425.72 168.62 12,758.51
EUR 9,83 842.50 9.99 |, a827.089
GBP 0.01 1.24 0.01 1.15
Secured loans Usp 563.56 41,201.54 577.58 43.702.40

Foreign currency sensitivity

The following table demonstrates the sensitivity to a reasonably possible change in USD and EUR exchange rates, with all other variables held
constant. The impact on the Company's laoss before tax and equity is due to changes in the carrying value of monetary assets and liabilities other
than secured loans since the exchange differences in respect of these loans are adjusted to the carrying amount of the intangible asset. Howaver
these exchange differences will affect fulure amortisation of the intangible asset. The Company's exposure to foreign currency changes for all
other currencies is not material.

Particulars Currency | Change in rate Effect on loss
before tax and pre-
tax equity
March 31, 2021
Based on YOY Ush +10% (1.242.57)
change between uspb -10% 1,242 5¢
FY2020 & FY2021 EUR +10% {84.25)
EUR -10% 84.25

March 31, 2020
Based on YOY

change between uso +10% {1,275.85)

FY2019 & EY2020 usD -10% 1,275.85
EUR +10% (82.71)
EUR -10% B2.71

{b) Interest rate risk

Interest rate risk is the rsk that the fair value or future cash flows of a financial instrument will Auciuate because of changes in market interest
rates, The Company's exposure to the risk of changes in markel inlerest rates relates primarily lo the Company's borrowings with floating interest
rates.

Interest rate sensitivity

The sensilivity analyses below hava been determined based on exposure to interest rate for variable rate borrowings at the end of reporting
period. The analysis is prepared assuming lhe amount of liability outstanding at the end of tha reporting period was outstanding for the whole
year.

The following table demonstrates lhe sensitivity to a reasenably possible change in interest rates on variable rate borrowings with all other
variables held constant, the Company's profit before tax is affected through the impact on floating rate borrowings, as follows:

Particulars Interest increase f Effect on loss
basis decrease in | before tax and pre-
hasis points lax equity
March 31, 2021 Base rate
+ Spread +100 {1,284.13)}
LIBOR +50 {242.36)
Base rate
+ Spread =100 1,284.13
LIBOR -50 242.38
March 31, 2020 Base rate
+ Spread +100 (1.228.88)
LIBOR +50 {257.07}
Base rate
+ Spread -100 1.328.88
LIBOR -50 257.07
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33 Tax disclosures

Deferred tax

{iy Deferred tax asset has not been recognised in relation to accumulated losses and depreclation on consideration of prudence.

(i) Unused tax losses

Particulars As at March 31, 2024 As at March 31,
2020

Unused fax losses on which no deferred

tax assets have been recognised are

attributable to the following:

Unabsorbed depreciation 1,69,014.16 1,60,305.76

Accumutated business losses 53,409.16 53,409.16

Total 2,22,423,32 2,13,714.92

Ncte: The accumulated business fosses would start to get expire from 2023. The unabsorbed depreciation can be carried forward

indefinitely under the lax laws.

34 Fair valua disclosures

The management considers that the carrying amount of financial asselts and linancial liabilities recognised in the financial statemenis
approximates their fair values because of short lerm nature of certain financial asssts and liabilities. In case of long term financial
liabilities from third parties the interest rales are periodically reset to market interest rates. Further in case of the subordinated debt the

carrying value and the fair value thereof at the respective reporting dates are reflected below:

Particulars

As at March 31, 2021

As at March 31, 2020

Carrying amount Fair valus Carrying amount Fair valus
Financial liabilities at amortised cost
Subordinated debt from holding company 12,389.51 8,600.49 11,075.67 7.506.82
Total 12,399.51 8,600.49 11,075.67 7,506.82

Note: The abave fair value has heen categorised into level 3 in the fair value hierarchy. The above [air value has been determined in
accordance with generally accepted pricing models based on a discounted cash flow analysis, with the most significant inpul being the
discount rate that reilects the credit risk of the Company.

35 The financial statements were approved by the Beard of Directors on May 11, 2021.

Significant accounting policies

3

See accompanying notes forming part of lhe financial statermnents.
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