P & AsSOCIATES

"HARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF YAVATMAL AIRPORT PRIVATE LIMITED

Report on the Financial Statements

1. We have audited the accompanying financial statements of Yavatmal Airport Private
Limited (“the Company”), which comprise the Balance Sheet as at 31st March, 2017, the
Statement of Profit and Loss (including other Comprehensive Income), the Cash Flow

Statement for the year then ended, and a summary of the significant accounting policies and
other explanatory information,

Management’s Responsibility for the Standalone Financial Statements

2. The Company’s management and Board of Directors are responsibie for the matters stated
in Section 134 (5) of the Companies Act, 2013 (“the Act”} with respect to the preparation of
these financial statements that give a true and fair view of the financial position, financial
performance (including other comprehensive income), cash flows and changes in equity of
the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards specified in the Companies (Indian Accounting
Standards) Rules, 2015 (as amended) under Section 133 of the Act, This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on these Standalone Ind AS Financial statements
based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the sudit report under the provisions of
the Actand the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10} of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement,

4. An audit involves performing procedures to obtain audit evidence about the amounts and
the disctosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
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considers internal financial control relevant to the Company's preparation of the financial
statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, An audit also includes evaluating the appropriateness of
the accounting policies used and the reasonableness of the accounting estimates made by

the Company's Directors, as well as evaluating the overall presentation of the financial
statements,

5. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the standalone financial statements.

Opinion

6. In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone Ind AS financial statements give the information required by
the Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
31t March, 2017, and its loss, its cash flows and the changes in equity for the year ended on
that date.

Other Matier

7. The financial information of the Company for the year ended March 31, 2016 and
the transition date opening balance sheet as at April 1, 2015 included in these standalone
Ind AS financial statements, are based on the previously issued statutory financial
statements for the year ended March 31, 2016 and March 31, 2015 prepared in accordance
with the Companies (Accounting Standards]) Rules, 2006 which were audited by us, on
which we expressed an unmodified opinion vide our report dated May 14, 2016 and May
16, 2015 respectively, The adjustments to those financial statements for the differences in

accounting principles adopted by the company in transition to Ind AS have been audited by
us.

Qur opinion is not qualified in respect of this matter.
Report on Other Legal and Regulatory Requirements
8. As required by the Companies (Auditor’s Report) Order 2016 (“the order”} issued by the
Central Government of India in terms of sub-section {11) of section 143 of the Act, and on
the basis of such checks of the books and records of the company as we considered
appropriate and according to the infermation and explanations given to us, we give in
Annexure - “A” a statement on the matters specified in paragraphs 3 and 4 of the order.

9. Asrequired by Section 143{3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b. Inour opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books

———
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c. The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), the Cash Flow Statement and the Statement of Changes in Equity dealt with by this
Report are in agreement with the books of account

d. in our opinion, the aforesaid standalone financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act

e. On the basis of the written representations received from the directors as on 31st March,
2017, taken on record by the Board of Directors, none of the directors is disqualified as on
315 March, 2017 from being appointed as a director in terms of Section 164 (2) of the Act.

f. With respect to the adequacy of the Internal Financial Controls over financial reporting of
the company and the operating effectlveness of such controls, we give our separate report
in “Annexure - B”,

g With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i, The Company does not have any pending litigations which would have a material
impactits financial position:

ii. Based upoen the assessment made by the company, there are no material foreseeable
losses on its long term contracts that may require any provisioning

ii. In view of there being no amounts required to be transferred to the Investor
Education and Protection Fund for the year under audit the reporting under this
clause is notapplicable,

iv. The Company did not have any holdings or dealings in Specified Bank Notes
during the period from 8th November, 2016 to 30th December, 2016 and hence
the disclosure requirement as envisaged in Notification G.S.R 308(E) dated 30w
March 2017 is not applicable to the Company;

For MKPS & Associates
Chartered Accountants
FRN 302014E

(_//t Narendra Khandal
artner
M No. 065025

Mumbai, April 7, 2017
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Annexure - A to the Independent Auditors Report

Referred to in para 7 of our report of even date, to the members of Yavatmal Airport Private
Limited for the year ended March 31,2017

i)

i)

iii)

vi)

vii)

{a)] The company is maintaining proper records showing full particulars, including
quantitative details and situation of its fixed assets.

(b) The fixed assets of the company have been physically verified by the management
during the year and no material discrepancies have been noticed on such verification. In
our opinion, the frequency of verification is reasonable.

() The company doesn't have any land as its fixed assets and hence the reporting
requirements under this sub-clause are not applicable.

In our opinion, and according to the information and explanations given to us, the company
has sub-contracted the entire construction / operation related activities and therefore does
not carry any inventories. Hence, the reporting requirements under clause (ii) of paragraph 3
of the order are not applicable.

In our opinion and according to the information and explanation given to us, the company
has not granted any loans, secured or unsecured to companies, firms, Limited Liability
Partnership or other parties covered in the register maintained under section 189 of the
Companies Act 2013. Accordingly, the reporting requirements under sub-clause (a), (b} and
(¢} of Clause (iii) of paragraph 3 of the order are not applicable.

In our opinion and according to the information and explanations given to us, there are no
loans, investments, guarantees and securities granted in respect of which provisions of
section 185 and 186 of the Act are applicable and hence the reporting requirements under
clause (iv) of paragraph 3 of the order are not applicable,

In our opinjon and according to the information and explanations given to us, the company
has not accepted any deposits during the period under audit. Consequently, the directives
issued by Reserve Bank of India and the provisions of sections 73 to 76 of the Act and the
rules framed thereunder are not applicable.

According to the information and explanations provided to us and as represented by the
management, the maintenance of cost records have not been specified for the company by
the Central Govt, under sub-section (1) of section 148 of the Act read with Companies (Cost,
Records and Audit) Rules, 2014 (as amended). Hence, the reporting requirements under
clause (vi) of paragraph 3 of the order are not applicable.

(a} According to the information and explanations given to us and based on the records of
the company examined by us, the company is generally regular in depositing the
undisputed statutory dues including provident fund, employees' state insurance,
income-tax, sales-tax, service tax, duty of customs, duty of excise, value added tax, cess
and any other material statutory dues, as applicable, with the appropriate authorities in
India.

According to the information and explanations given to us, there are no undisputed
amounts in respect of the aforesaid statutory dues which in arrears as at March 31,
2017 for a period of more than six months from the date they became payable.
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viti)

ix)

xi)

Xii})

xiif)

Xiv)

Xv)

xvi)

(b) According to the information and explanations given to us, there are no applicable
statutory dues which have not been deposited on account of any dispute.

In view of there being no loans from banks / financial institution / government and there
being no debentures issued by the company as at the balance sheet date, the reporting
requirements under Clause (viii) of paragraph 3 of the order are not applicable.

In view of no term loans from banks being availed by the company, the reporting
requirements under clause (ix) of paragraph 3 of the order are not applicable.

Based on the audit procedures performed by us for the purpose of reporting the true and fair
view of the financial statements and as per the information and explanations given to us by
the management, we report that we have neither come across any instance of fraud by the
company or on the company by its officers or employees, noticed or reported during the year,
nor have we been informed of any such case by the management.

According to the information and explanations given to us, the company has not paid any
managerial remuneration during the year and hence the reporting requirements under
clause (xi) of paragraph 3 of the order are not applicable.

The company is not a Nidhi Company and hence the reporting requirements under clause
(xii) of paragraph 3 of the order are not applicable.

According to the information and explanations given to us, all transactions entered into by
the company with related parties are in compliance with section 177 and 178 of the Act
where applicable and the details thereof have been disclosed in the financial statements as
required by the applicable accounting standards.

The company has not made any preferential allotment or private placement of shares or fully
or partly convertible debentures during the year under audit.

According to the information and explanations provided to us, the company has not entered
into any non-cash transactions with directors or persons connected with them.

In our opinicn and according to the information and explanations given to us, the company is
not required to be registered under Section 45 - A of the Reserve Bank of India, 1934.

For MKPS & Associates
Chartered Accountants
FRN 302014E

e

artner
M No. 065025

L/g}( Narendira Khandal

Mumbai, April 7, 2017
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Annexure - B to the Independent Auditors Report

Referred to in para 8 of our report of even date, to the members of Yavatmal Airport Private
Limited for the year ended March 31, 2017

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the interral financial controls over financial reporting of Yavatmal Airport Private
Limited (“the Company”) as of March 31, 2017 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Managelhent’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAD. These responsibilities include the design, Implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing prescribed under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Interna) Financial
Controis and, both issued by the Institute of Chartered Accountants of India. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all
material respects. Qur audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their operating
effectiveness.

Qur audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate {0 provide a basis
for our audit opinion on the Company’s internal financial contrals system over financial reportfing.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financia} control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financiai reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control aver financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of
the company; and {3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financia! controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in ail material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2017, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For MKPS & Associates
Chartered Accountants

-

arendra¥Xhandal
Partner
No. 065025

Mumbai, April 7, 2017
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Yavatmal Airport Private Limited

Balance Sheet as at March 31, 2017 (Amount in INR)
As at As at As at
Particulars Note March 31, 2017 Marsh 31, 2016 April 01, 2015
ASSETS
Non-Current Assets
- Property, Plant and Equipment 1 1,318,368 1,828,373 2,338,377
-Other Intangible assets 2 30,902,063 31,255,217 31,608,371

- Financial Assets

Current Assets
-Financial Assets

Trade Receivables 3 23,749 - 78,124
Cash and Cash Equivalents 4 633,509 676,861 205,171
Other Current Tax Assets (Net) B
Other Current Assets 5 654,378 656,217 648,864
Total Assets 33,532,067 34,416,668 34,878,907

EQUITY AND LIABILITIES

Equity

-Equity Share Capital 6 3,350,300 3,350,300 3,350,300
-Other Equity 7 15,663,654 18,063,934 20,266,308
LIABILITIES

Non-current liabilities
- Financial LiabHities
Borrowings 8 14,180,563 12,735,563 10,994,563

Current liabilities

-Financial Liabilities
Trade Payables 9 333,393 264,223 266,747
Other Financial Liabilities

Total Equity and Liabilities 33,532,067 34,416,668 34,578,907

Notes on Accounts 1-26
Significant Accounting Policles 16
The Notes referred to above form an integral part of the Financial Statements.

As per our Report of even date

For MKPS & Associates For and on behaif of the Bo
Chartered Accountants

Regn. No. 302014E P

—

=
C CAAuErendra Khandal /l{u\iarghese Shailendra Jain
Pagtner Director Difector
embership No : 065025 DIN- 07046048 DIN- 06393281
Place : Mumbai e Place : Mumbali . , i =
Date : - Date : Eﬂ- 7 APR ?D ] 7
ki
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Yavatmal Airport Private Limited

Statement of Profit & Loss For the Year Ended March 31, 2017

{Amount in INR}

NOTE  Forthe Year Ended  For the year Ended
March 31, 2017 March 31, 2016
Particulars
INCOME
f Revenue from Cperations 11 142,250 409,629
il Other Income 12 21,098 360
e Total Income (1+ 1) 163,348 409,989
v Expenses:
Employee Benefits Expense 13 452,361 428,881
Depreciation and Amortization Expense 14 863,158 863,158
Other Expenses 15 1,248,108 1,320,324
Total Expenses(IV) 2,563,627 2,612,363
v Profit {Loss) Before Tax {}ll-V) (2,400,280) (2,202,374)
Vi Profit/ {Loss) before extraordinary items and tax (V (2,400,280) (2,202,374)
Vit Profit (Loss} before tax (VII- VHI) (2,400,280) (2,202,374)
Vil Tax expense: - -
IX Profit (Loss) After Tax (V-V1) {2,400,230) (2,202,374)
X Profit {Loss) for the period (XI + XiV) (2,400,230) (2,202,374)
X Earnings per equity share:
{1) Basic {7.16) (6.57)
(2) Diluted {7.16) {6.57)
Notes on Accounts 1-26
Significant Accounting Policies 16 .
The Notes referred to above form an integral part of the Financial Statements.
As per our Report of even date
For MKPS & Associates
Chartered Accountants
Regn. No. 302014E
L—@A Narendra Khandal ~ Binu Varghese ailendra Jain
Partner Director frector

Membership No : 065025

Place : Mumbai
Date :

-
~a
pry

DIN- 07046048

Place : Mumbai
Date :

DIN- 06393281
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Yavatmal Airport Private Limited
Statement of Changes in Equity

. Equity Share Capital

Balance at the beginning of the year
Changes in equity share capital during the year
Balance at the end of the year

. Other Equity

Balance at April 01, 2015
Add : Total Comprehensive Income (Loss) for the year
Balance at March 31, 2016

Balance at April 01, 2016
Add : Total Comprahensive Income (Loss) for the year
Balance at March 31, 2017

{Amount in INR)
Note As at As at As at
No. March 31, 2017 March 31, 2016 April 01, 2015
3,350,300 3,350,300 3,350,300
6 3,350,300 3,350,300 3,350,300
", . Surplus in the
Securities Premium .
Account Statement of Profit & Total
Loss
29,252,700 {8,986,392) 20,266,308
- (2,202,374} {2,202,374)
29,252,700 (11,188,766} 18,063,934
29,252,700 (11,188,766) 18,063,934
- (2,400,280) (2,400,280)
7 29,252,700 (13,589,046) 15,663,654

The above Statement of change in equity should be read in conjuction with the accompanying notes 1 to 26,

As per our attached report of even date

As per our Report of even date
For MKPS & Associates
Chartered Accountants

(Z}A/Na endra Khandal ‘

Partrier
&mbership No : 065025

Place : Mumbai

pate : =7 APR 2017

m——

L1

Director

Dirgetor

_Birfu Varghese Sha¥endra Jain

DIN- 07046048

Place ;: Mumbal
Date :

EEL

DIN- 06393281

7 AR 2037
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Yavatmal Airpart Private Limited
Cash Flow Statement for the year ended March 31, 2017

{Amount in INR)

Particulars

Period ended

Year ended March

Year ended

March 31, 2007 31, 2016 01st April 2015
A. |Cash Flow from/ {used In) Operating Activities
Net Profit/ (Loss) after Tax {2,400,280) {2,202,374) {1,427,855)
Depraciation and Amortisation Expenses 863,158 863,158 914,796
Operating Profit before Working capital changes {1,537,872) {1,339,576) {515,178)
Adjustments for:
Trade and Other receivahles {3,838) (2,761) (91,332)
Trade and other liabilities 70,679 [234,158) (145,293}
Incame Faxes Paid [18,022) [43,022) {25,222)
Cash Flow from/ {used in) Operating Activities [Aa] {1,489,103} [1,619,517) {781,025)
B. [Cash flow from/ (used in} Investing Activitles
Interest Income 750 360 2,119
Cash flow from / (used in} Investing Activities [B] 750 360 2,119
C, [Cash flow from/ {used in) Financing Actlvities
Proceeds fram Subordinate debt from Holding Company 375,700 474,500 208,000
Proceeds from Loan from Helding Cempany 1,069,300 1,350,500 592,000
Net cash generated from/ {used In) Financing Activities [C] 1,445,000 1,825,000 800,000
Net (Decrease)/ Increase in Cash and Cash equivalents [A+B+C] {43,352) 471,690 21,092
Cash and Cash equivalents as at the commencement of the period 676,861 205,171 184,079
{Opening Balance}
Cash and Cash equivatents as at the end of the period 633,509 676,861 205,171
{Clasing Batance )
Net {Dacraasel/ Increase in Cash and Cash equivalents {43,352) 471,680 21,092

The above cash flow statement has been prepared under the "Indirect Method" as set out in the Indian Accounting Standard-(AS 7) on Cash Flow

Statements issued by The Institute of Chartered Accountants of India.

Previous period figures have been regrouped/ reclassifled/ rearranged wherever necessary ta make them comparahle to those for the current period.

As per our Report of even date. -

For M K P S & Associates
Firm Registration No.: 302014E
Chartered Accountants

——
CA Narendra Khandal
Partner
Membership No. : 065025
Mace : Mumbai
Date: e LT
ate Gl o /

Director

DIN- 07046048

Place : Mumbal

Date:

For and on behalf of the Board

Shdilendra Jain
Ditfector
DIN- 06333281
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Yavatmal Airport Private Limited
Note 1

Notes on accounts to Balance Sheet and Statement of Profit and Loss as on March 31,2017

Property, Plant and Equipment

{Amount in INR)

. Leasehold Office Plant & Furniture and
Particulars R R , Total
Improvement  Equipment Machinery Fixtures
Gross carrying value
As at April 01, 2016 3,377,476 86,989 422,694 90,831 3,977,890
As at March 31, 2017 3,377,476 86,985 422,694 90,831 3,977,990
Accumulated Depreciation
As at April 01, 2016 1,930,276 68,465 119,650 31,227 2,145,618
Depreciation for the year 482,641 771 20,234 6,358 510,004
As at March 31, 2017 2,412,917 69,236 139,884 37,585 2,659,622
Closing net carrying value as at March 31, 2017 964,559 17,753 282,810 53,246 1,318,368
Gross carrying value as at March 31, 2017 3,377,476 86,989 422,694 90,831 3,577,990
Accumulated Depreciation 2,412,917 69,236 139,884 37,585 2,659,622
Closing net carrying vaiue as at March 31, 2017 964,559 17,753 282,810 53,246 1,318,368
. Leasehoid Office Plant & Furniture and
Particulars . . . Total
Improvement  Equipment Machinery Fixtures
Gross carrying value
As at April 01, 2015 3,377,476 86,989 422,694 90,831 3,977,990
As at March 31, 2016 3,377,476 86,989 422,694 90,831 3,977,990
Accumulated Depreciation
As at Aprii 01, 2015 1,447,634 67,693 99,417 24,869 1,639,613
Depreciation for the year 482,641 771 20,234 6,358 510,004
As at March 31, 2016 1,930,276 68,465 119,650 31,227 2,149,618
Closing net carrying value as at March 31, 2016 1,447,200 18,524 303,044 59,604 1,828,372
Gross carrying value as at March 31, 2016 3,377,476 86,989 422,694 90,831 3,977,990
Accumulated Depreciation 1,930,276 68,465 119,650 31,227 2,149,618
Closing net carrying value as at March 31, 2016 1,447,200 18,524 303,044 59,604 1,828,372
. Leasehold Office Plant & Furniture and
Particulars . R . Total
Improvement  Equipment Machinery Fixtures
Gross carrying value
As at April 01, 2014 3,377,476 86,989 422,694 90,831 3,877,990
As at March 31, 2015 3,377,476 86,989 422,694 90,831 3,877,990
Accumulated Depreciation
As at April 01, 2014 964,993 26,045 68,422 18,511 1,077,971
Depreciation for the year 482,641 41,648 30,995 6,358 561,642
As at March 31, 2015 1,447,634 67,693 99,417 24,869 1,639,613
Closing net carrying value as at March 31, 2015 1,929,842 19,296 323,277 65,962 2,338,376
Gross carrying value as at March 31, 2015 3,377,476 86,989 422,694 90,831 3,977,950
Accumulated Depreciation 1,447,634 67,693 99,417 24,869 1,639,613
Closing net carrying value as at March 31, 2015 1,529,842 19,296 323,277 65,962 2,338,376
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- Yavatmal Airport Private Limited
Note 2

MNotes on accounts to Balance Sheet and Statement of Profit and Loss as on March 31, 2017

Other Intangible assets

(Amount in INR)

Particulars Upfront Premium Total
Gross carrying value
As at April 01, 2016 33,549,610 33,549,610
As at March 31, 2017 33,549,610 33,549,610
Accumulated amortisation
As at April 01, 2016 2,294,393 2,294,393
Amortisation for the year 353,154 353,154
As at March 31, 2017 2,647,547 2,647,5@_
Closing net carrying value as at March 31, 2017 30,902,063 30,902,063
Gross carrying value as at June 30, 2016 33,545,610 33,549,610
Accumulated amortisation 2,647,547 2,647,547
Closing net carrying value as at March 31, 2017 30,902,063 30,902,063
Particulars Upfront Premium Total
Gross carrying value
As at April 01, 2015 33,549,610 33,549,610
As at March 31, 2016 33,549,610 33,549,610
Accumulated amortisation
As at Aprit 01, 2015 1,941,239 1,941,239
Amortisation for the year 353,154 353,154
As at March 31, 2016 2,294,383 2,294,393
Closing net carrying value as at March 31, 2016 31,255,217 31,255,217
Gross carrying value as at March 31, 2016 33,549,610 33,549,610
Accumulated amortisation 2,294,393 2,294,393
Closing net carrying value as at March 31, 2016 31,255,217 31,255,217
Particulars Upfront Premium Total
Gross carrying value
As at April 01, 2014 LT 33,549,610 33,549,610
As at March 31, 2015 e 33,549,610 33,549,610
Accumulated amortisation
As at Aprif 01, 2014 1,588,086 1,588,086
Amortisation for the year 353,154 353,154
As at March 31, 2015 1,941,239 1,841,239
Closing net carrying value as at March 31, 2015 31,608,371 31,608,371
Gross carrying value as at March 31, 2015 33,549,610 33,549,610
Accumulated amortisation 1,941,239 1,941,239
Closing net carrying value as at March.31,:2015 31,608,371 31,608,371
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Yavatmal Airport Private Limited

Notes on accounts to the Balance Sheet and Statement of Profit and Loss as on March 31,2017

Particulars

NOTE 3 Trade Receivables
Unsecured
Considered Good

NOTE 4 Cash and Cash Equivalents
Balance with Banks

MOTE 5 Other Current Assets

a) Others
Balances with Government Authorities
Prepaid Expenses
Advances to Vendor

{Amount in INR)

As at As at As at
March 31, 2017  March 31, 2015 April 01, 2015
23,749 - 78,124
Total 23,749 - 78,124
633,509 676,861 205,171
Total 633,509 676,861 205,171
530,298 560,845 533,144
124,080 -
- 95,372 115,720
Total 654,378 656,217 648,864
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Yavatmal Airport Private Limited
Statement of Changes in Equity as on March 31, 2017

{Amount in INR)

NOTE 6 Equity Share Capital
Share Capital

Authorlsed

Equity Shares Rs. 10 par value

Issued, Subscribed and Paid up:

Equity Shares Rs. 10 each fully paidup
{All Shares are held by Reliance Infrastructure Limited and Reliance
Airpart Developers Private Limited )

a} Shares held by Holding Campany

Ocdirnary Shares
- Ultimate Holding Company {M/s Reliance Infrastructure Limited)

- Its Holding Company {M/s Reliance Airpost Developers Private Limited)

b) Details of shares held by shareholders holding more than 5% of
shares in the Company

Grdinary Sharas

- Ultimate Holding Company {M/s Reliance Infrastructure Limited)

- Its Holding Company [M/s Reliance Alrport Developers Private Limited)

c) Terms/ rights attached ta equity shares

Ordinary Shares

shareholder,

NOTE 7 Other Equity

Share Premium Account
Opening Balance
Closing Balance

Surplus in retained earnings
Opening Balance

Add: {Loss} for the period
Closing Balance

As at
March 31, 2017

4,000,000

4,000,000

3,350,300

3,350,300

No. of Shares

As at
March 31, 2016

4,000,000

4,000,000

3,350,300

- 3,350,300

No. of Shares

As at
April 01, 2015

4,000,000
4,000,400

3,350,300

3,350,300

No. of Shares

87,108 87,108 87,108
247922 247922 247922
335,030 335,030 335,030
As at March 31, As at March 31, As at April 01,
2017 2016 2015
% of Holding No. of Shares % of Halding No. of Shares % of Holding No. of Shares
26% 87,108 26% 87,108 26% 87,108
74% 247922 T4% 247922 T4% 247922

100% 335,030

100% 335,030

100% 335,030 |

The Company has Ordinary Shares (shares) having a par value of Rs. 10 each per share and each holder of Ordinary Shares Is entitled to one vote per share. In the event of liquidation
of the Company, the halder of shares will be entitied to receive remaining assets of the Company. The disiribution will be in proportion ta the number of sharas hald hy the

As at Asat As at
March 31, 2017 March 31, 2016 April 01, 2015
29,252,700 29,252,700 29,252,700
29,252,700 29,252,700 29,252,700
{11,138,766) (8,986,392} (7,558,537)
[2,400,280) {13,589,046) [2,202,374) {11,188,766) (1,427,855) {8,986,392)
15,663,654 18,063,934 20,266,308
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Yavatmal Airport Private Limited

Notes on accounts to the Balance Sheet and Statement of Profit and Loss as on March 31, 2017

Particulars

Nan-current liabilities

NOTE 8 Borrowings

Sub Ordinate Debts from RADPL .

Sub Ordinate Debts from Reltance Infrastructure Uimited, Holding Company

NOTE 9 Trade Payables-Current
Trade Payables
NOTE 10 Other Financial liabilities-Current

Statutory dues Payable

Total

Total

Total

(Amount in INR)
As at As at As at

March 31, 2017 March 31, 2016 April 01, 2015
12,605,703 11,536,403 10,185,503
1,574,860 1,199,160 724,660
14,180,563 12,735,563 10,910,563
333,393 264,223 266,747
333,393 264,223 266,747
4,157 2,648 98¢5
4,157 2,648 939
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Yavatmal Airport Private Limited

Partciulars

Aeronautical Income
Non-Aeronautical Income

NOTE 12 Other Income
Interest Income

Reversal of Excess Provisions
Miscellaneous Income

Salaries, Wages and Bonus
Staff welfare expenses

Depreciation & Amortization

MOTE 15 Other Expenses

Rent

Insurance

Ratas and Taxes

Professional Fees

Audit Fees

- Statutory Audit

- Out of Packet Expenses
Traveiling & Conveyance Expenses
Communication

Repairing & Maintances Building
Repairing & Maintances Others
Electricty Charges

Water Expenses i
Printing & Stationery

Security Expenses
Miscellaneous

NOTE 11 Revenue from Operations

NOTE 13 Employee Benefits Expense

NOTE 14 Depreciation & Amortization

Notes on accounts to the Balance Sheet and Statement of Profit and Loss as an March 31, 2017

(Amount in INR)
As at As at As at
March 31, 2017 March 31, 2016 01st April 2015

142,250 392,109 1,061,640
- 17,520 42,000
Total 142,250 409,629 1,103,640
750 360 2,119

18,067 - -
2,251 - 23,550
Total 21,098 360 25,669
265,845 241,357 228,200
186,516 187,524 175,674
Total 452,361 428,881 403,874
863,158 863,158 914,796
Total 863,158 863,158 914,796
1 1 1
122,775 206,565 164,966
121,436 117,500 142,000
24,850 32,200 23,664
18,675 18,675 22,925

175 - -
620 14,570 400
12,491 14,820 7,381
200 107,804 94,521
36,836 41,017 78,657
8,870 5,790 6,420
10,110 17,300 11,650
3,677 3,808 4,229
791,088 730,756 677,561
96,304 9,519 4,109
Total 1,248,108 1,320,329 1,238,494
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Yavatmal Airpart Private Limited
Notes annexed to and forming part of the financlal statements

Note 16  Significant Accounting Polices
1 Introduction:

Yavatmal Airport Private Limited is a Special Purpose Vehicle incorporated by Reliance Airport Developers Private Limited and Reliance
Infrastructure Limited. The Company was incorporated on September 29, 2009 in the state of Maharashtra, fndia.

The Company has entered into Lease Agreement with Maharshtra Industrial Development Corporation (“the MIDC"} on October 30, 2009 to
Design, Develop, Upgrade, Finance, Operate, Maintain and Manage the Airport at Yavatmal. Pursuant to the terms and conditions of the
Agreement, the company has been assigned and conveyed the exclusive lease rights of the immovable and movahte property for a period of 95
years,

=]

Basis of Preparation

[} Compliance with Indian Accounting Standards

The Financial statements of the Company have been prepared in accordance with Indian Accounting Standards ["Ind AS”) notified under Section
133 of the Companies Act, 2013 (“the Act) to be read with Rule 7 of the Companies (Indian Accounting Standards} Rules, 2015 and other relevant
provisions of the Act, The Company adopted Ind AS w.e.f. April 01, 2016, {with a transition date of April 01, 2015}, These financial statements are
the first financial statements under Ind AS.

Financial statements have been prepared in accordance with the requirements of the information and disclosure mandated by Schedule M of the
Act, applicable Ind A3, other applicable pronouncements and regulations.

{i) Basis of Measuremant
The Financial Statement have been prepared on the historical cost basis except for certain financisl instrument that are measured at amortised
cast at the end of each reporting period.

W

Current versus non-current classHication

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification,

An asset is treated as current when it is:

@ Expected to be realised or intended to be sold or cansumied In normal operating cycla

Expected to be realised within twelve months after the reporting period, or

[ Cash or cash equivalent unless restricted from being exchanged or used to settle a liahility for at least twelve months after the reporting period

Income Tax
The income tax expeanse or credit for the period is the tax payable on the current period’s taxable income based on the applicable income tax rate

for each jurisdiction adiusted by changes in deferred tax assets and llabilities attributable to temporary differences and te unused tax losses.
Income tax expense for the vear comorises of current tax and deferred tax. Income tax is recornised in the Statement of Profit and Loss except to

-

w

Fimancial Instruments

a) Financlal Assats

I} Inittal recognition and measurement

All financkal assets are recognised Initially at fair value plus, in the case of financial assets not recorded at fair value through profit and loss,
transaction costs that are attributable to the acquisition of financial assets.

Financial assets are classified, at Initlal recognition, as financial assets measured at fair value or as financial assets measured at amertised costs.

11} Subsequent Measurement

For purpose of subsequent measurement financial assets are classified in two broad categories:
1) Financial assets at fair value

ii) Financkal assets at amortised cost

The classification depands on the entity's business madel for managing the financial assets and the contractual terms of the cash flows.

Where assets are measured at fair value, gains or loss are either recognised entirely in the statement of profit or loss(i.e fair value through profit
or loss) or recognised in other comprehensive income (i.e. fair value through other camprehensive income},

All okher financial assets is measured at fair value through profit and Yoss.

[ Impairment of Financial Assets
The company assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised cost and FVOC| delit
Insiruments. The impairmant methodology applied depends an whether there has been a significant increase in credit risk.

V) Derecognition of Financial Assets

A financial asset is derecognised only when;

* The company has transferred the rights to receive cash flows from the financial asset or

= refains the contractual rights to receive the cash Flows of the financial asset, but assumes a contractual obligation to pay the cash flows to onea or
more recipients.

Where the entity has transferred an asset, the company evaluates whether it has transferred substantially all risks and rewards of cwnership of
the financial asset. In such cases, the financial asset is derecognised, Where the entity has not transferred substantially all risks and rewards of
ownership of the financial asset, the financial asset is not derecognised. -
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1

bl Fipandial Liabilities
1} dnitial recognition and measurement

Al financial liabilities are recognised at fair vaiue. The Company financiat fiabilities includes Trade and other Payables.

11 Subsetquent Measurement
In subsequent measurement, financial Fabilities are measured at amortised cost,

111} Derecognition of Financial Liabilities

A financial Liabilities is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial
liability is replaced by another from same lender on substantialiv different terms, or terms of an existing liability are substantially modified, such
an exchange or madification is treated as the recognition of the original liability and the recognition of a new liability. The difference in the
respective carrying amounts is recagnised in the statement of profit or loss.

& Provistons
Provisions are recognised when the Company has a present legal or constiuctive obligation, asa rosult of past events, for which it is probabie that
an outflow of economic benefits will be required to settle the obligation and a reliable estimate can be rmade for the amount of the obligaticn,
Provisions are not recognised for future operating lossas,

Pravisions are measured at the present value of management’s best estimate of the expenditure required to sattle the present obligation at the
end of the reparting period. The discount rate used to determine the present value is a pre-tax rate that reflects current market assessments of
the time value of money and the risks specific to the liabllity. The increase in the pravision due to the passage of time is recognisad as interest
expense. .

7 Contingent Liabilities and Contingent Assets
Contingent liabilities are possible obfigation that arise from past events and whosa existence will only be confirmed by that occurrence or non
occurrence of ene or more future events not wholly within the control of the company. Where it is not prabable that an sutflow of economic
benefits will be required, or the amount cannot be estimated reliably, the obligation is disclosed as contingent ltability, unless the probability of
outflow of economic benefits is remote, Contingent fiabiilties aré disclosed on the basis of judgement of the management/independent experts,
These are reviewed at each balance sheet date and are adjusted to reflect the current management estimate, Contingent assets are neither
recognised nor discfosed in the financial stataments.

8 Cash and cash equivalents:
Cash and cash equivalents includes cash on hand, depasits held at call with financial institutions, other short-term, highiy liquid investments with
original maturities of three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of
changes in value, and bank overdrafts. Bank overdrafts are shown within borrowings In current diabifities in the balance sheet.

9 Earnings Per Share
The Company reports basic and diluted Earnings per Share (EPS} in accordance with Ind AS 33 an Farnings per Share.
Basic EPS is computed by dividing the net profit ar loss for the year attributable to equity shareholders by the welghted avarage number of equity
shares outstanding during the year.
Diluted EPS is computed by dividing the net profit ar loss for the year attributable to equity shareholdars by the weighted average number of
equity shares outstanding during the year as adjusted for the effects of all dilutive potential equity shares, except where the results are anti-
dilutive.

0 First-time adoption — mandatory exceptions, optional exemptions

Transition to lnd AS
These are the Company’s first financial statements prepared in accordance with Ind AS.

The accounting policies set out in note 2 have been applied in preparing the financial statements for the year ended March 31, 2017, the
comparative information presented in these financial statements for the yvear ended March 31, 2016 and in the preparation of an cpening Ind AS
balance sheet at April 1, 2015 (the date of transition). In preparing its opening Ind AS balance sheet, the Company has adjusted the amounts
reported previously in financial statements prepared in accordance with the accounting standards notified under Companies {Accounting
Standards} Rules, 2006 {as amended) and other relevant provisions of the Act {previous GAAP or Indian GAAP or IGAAP). The transition from
previous GAAP ta Ind AS has not at all affected the company’s financial posttion, financiat performance and cash flows.
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Yavatmal Airport Private Limited

Notes annexed to and forming part of the financial statemants

Note 17 Earnings per Share
The company has adopted Indian Accounting Standard (Ind AS) -33 "Earning per Share™ issued by The Institute of Chartered Accountant of India for
calculation of EPS and the disclosure in this regard are given below:-
{Amount in INR)
As at As at As at
Particulars 31st March 2017 31st March 2016 | 01st April 2015
Basic / Diluted Earning Per Share:
Profit after taxation as per Profit and Loss Account -24 00 280 -2202374 -14 27 855
Weighted average number of Equity Shares Outstanding 335030 335030 335030
Basic Earning Per Share (7.16) 18.57) {2.26)
Nominal value of equity share 10.00 10.00 1G6.00
Note 18 Related Party Disclosures

As per Indian Accounting Standard (ind AS) — 24 “Related party disclosure” as prescribed by Companies [Accounting Standards) Rules, 2006, the
Companv’s related parties and transactions are disclosed below:

a, Details of Related parties, where control axists:

Holding Company
Uitimate Holding Company

Reliance Airport Develapers Private Limited
Reliance Infrastructure Limited

b. Name of Subsidiary companies

c. Enterprises aver which Key
Management Personnel and their

Not Applicable

Not Applicable

d. Key Management Personned and their relatives:

b. Following are the transactlons with related parties during the year and outstanding balances as at the end of the year:

{Amount in INR}

Outstanding Transactions durin Balance
Nature of Transactions Name of the related party balance as at the Year e as on
01 April 2016 31 March 2017
Equity Share Capital Reliance Airport Developers Private Limited 2463620 24 63 620
Reliance Infrastructure Limited 896680 8 86 680
Security Premium Reliance Airport Developers Private Limited 216 47 070 216 47 070
Reliance Infrastructure Limited 7,605,630 - 7,605,630
Sub Crdinate Deht Received Reliance Airport Developers Private Limited 11536403 1,069,300 12605703
Rellance Infrastructure Limited 1,199,160 375,700 1,574,860
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Yavatmal Airport Private Limited
Notes annexed to and forming part of the Financial Statements

Note 19 - Financial risk management

The Companv activities exposes it to market risk, liquidity risk and credit risk,
This note explains the source of risk which the entity is exposed to and how the entity is manage the risk,

Risk Exnosure arlsing Measurement Managamant
Credit risk Cash and cash Aging analysis  Diversification of bank
equivalents, trade  Credit ratings  deposits, credit Jimits and
receivables, letters of credit

financial assets
measured at
amortised cost.

Market risk -~ foreign exchange Recognized financial Cash flow Actively Managed
assets and liabilities forecasting
not denominated in  Sensitivity
Indian rupee {INR}  analysis

Market risk — interest rate Long-term Sensitivity Actively Managed
borrowings at analysis
variable
Rates
Liquidity risk ‘ Borrowings and Rolling cash  Availakility of committed
other liabiiities flow forecasts  credit lines and borrowing
facilities

The Company's risk management is carried out by a project finance team and central treasury team (group treasury) under
policies approved by board of directors. Group treasury identifies, evaluates and hedges financial risk in close co-operation
with the group’s operating units. The Management of the Company provides written principles for overali risk
management, as well as palicies covering specific areas, such as interest rate risk and credit risk, use of derivative financial
instrument and non-derivative financial instrument, and investments of excess liquidity.

Commodity risk:

The Project $PV requires for implementation (construction, operation and maintenance) of the projects, such as cemeant,
bitumen, steel and other construction materials. For which, the Project SPV entered into fixed price contract with the EPC
contractor and O&M Contractor 5o as to manage our exposure to price Increases in raw materials, Hence, the sensitivity
analysis is not required.

Market risk — Interest rate risk

The Bank loans follows floating rates with resets defined under agreements. While interest rate fluctuations carry a risk on
financials, the project SPV earn tall income which is linked to WPI thus providing a natural hedge to the interest rate risk,

a} Interest rate risk exposure

Particulars As at As at
March 31, 2017 March 31, 20156

Variable Rate Borrowings - -
Fixed Rate Borrowings - -

Total - p

b) Sensitivity analysis

Prafit or lass is sensitive to higher/lower interest income from borrowings as a result of changes in interest rates.

Impact on profit/loss after tax As at ’ As at
e h 31, 2017 March 31, 20
ﬂ?;?%\ Marc , arch 31, 2016

Interest rates (increasej by 1 basis p
Intzrast rates decraase by 1 hasis p
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Yavatmal Airport Private Limited

Notes annexed to and forming part of the Financial Statements

Note 20 - Capital risk management

The Company objectives when managing capital are to

o safeguard their ability to continue as a going concern, so that they can continue to provide returns

. Maintain an optimal capital structure to reduce the cost of capital.

For the purpose of the Company capital management, capital includes issued equity capital, share premium,

The Company manages its capital structure and makes adjustments in light of changes in economic conditions

In order to achieve this overall objective, the Company capital management, amongst other things, aims to

Consistent with others in the industry, the group monitors capital on the basis of the following gearing ratio:

Net debt including total borrowings (net of cash and cash equivalents)

divided by

Total ‘equity’ (as shown in the balance sheet).

The Company strategy is to maintain a debt to equity ratio within 1 to 0.The gearing ratios at March 31, 2017

and March 21, 2016 were as follows:

Particulars

As at As at
March 31, 2017 March 31, 2016
Net debt (a) - -
Equity {b) 3,350,300 3,350,300
Net debt to equity ratio {a) / (b) - -

. As at As at
Particulars March 31, 2017 March 31, 2016
Net debt {a) - ,
Equity (b) 3,350,300 3,350,300
Net debt plus Equity {c = a+b) 3,350,300 3,350,300

Gearing ratio (a) / c
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Yavatmal Airport Private Limited
Notes annexed ta and forming part of the financial statements

Note 21 Contingant liabilities and capital commitments
{Amount in iINR)

As at As at As at
Particulars March 31, 2017  March 31,2016  01st April 2015
Contingent Liabikities
Performance Guarantee given to JCICI Bank Limited by Reliance Infrastructure Limited 25 00 000 2500000 2500000

Note 22 Micro and small entarprises as defined under the MSMED Act, 2006

There are no ameount due to Micra & Small Enterprise as deflined under the Micro Small and Medium Enterprise Development Act, 2006. This information is based
upan the extent to which the details are taken from the suppliers by the company and has been refied upon by the auditors.

Nota23  Segment Reporting

The Company aperates in a single segment namely "Operation, Maintenance and Management of Airports” and there are no other reportable
segments under Indian Accounting Standard (Ind AS) — 108 'Operating Segment’ issued by ICAI

Note 24 In the opinion of the management, the Current Assets, Loans and Advances and Current Liahilities are approximately of the value stated, if realised / paid in the
ordinary course of business. The pravision for all knawn liabilities is adequate and is not in excess of amounts considered reasonably necessary,

Note25  In view of carried forward losses, the company has not recognised Deferred tax considering prudence

MNote26  Previous year figures have been regrouped and re-arranged wherever necessary to correspond to current year's classification.

As per our repart of even date
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