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CHARTERED ACCOUNTANTS 214, Dr. Bhadkamkar Marg,
, Grant Road, Mumbai - 400 007,
CA. Manish G.Bhagat Tel: 022 - 23092443
B.Com., F.C.A,, D.LS.A.(ICAI) E mail : mbhagat2000@gmail.com

Independent Auditors’ Report

To the Members of Reliance Electric Generation and Supply Limited (formerly known as
Reliance Electric Generation and Supply Private Limited)

Report on the Indian Accounting Standards (Ind AS) Financial Statements

We have audited the accompanying Ind AS financial statements of Reliance Electric Generation
and Supply Limited (the Company) (formerly known as Reliance Electric Generation and Supply
Private Limited), which comprise the Balance Sheet as at March 31, 2018 and the Statement of
Profit and Loss (mcludlng Other Comprehensive Income) , the Cash Flow Statement and the
statement of changes in equity for the year then ended, and a summary of 31gn1ﬁcant accounting
policies and other explanatory 1nf01mat1on

MANAGEMENT’S RESPONSIBILITY FOR THE IND AS FINANCIAL STATEMENTS

The Company’s Board of Directors is responsible for matters stated in Section 134(5) of the
Companies Act, 2013(“the Act”) with respect to the preparation of these Ind AS financial
statements to give a true and fair view of the financial position, financial performance (including
other comprehensive income), cash flows and changes in equity of the Company in accordance
with the accounting principles generally accepted in India, including the Accounting Standards
spectfied in the Companies (Indian Accounting Standards) Rules, 2015( as amended) under Section
133 of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for -
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,

- implementation and maintenance of adequate internal financial controls, that were operating

effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.
We have taken into account the provisions of the Act and the Rules, the accounting and auditing
standards and matters which are required to be included in the audit report under the provisions of
the Act and the Rules made thereunder.

We conducted our audit of the Ind AS financial statements in accordance with the Standards on
Auditing specified under Section 143(10) of the Act and other applicable authoritative pronouncements
issued by the Institute of Chartered Accountants of India. Those Standards and pronouncements require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the Ind AS financial statements are free from material migstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the Ind AS financial statements. The procedures selected depend on the auditor’s
_judgment, including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation of the Ind AS financial statements
that give a true and fair view in order to design audit procedures that arc approptiate in the
- circumstances. An audit also includes evaluating the appropriateness of accounting policies used .
and the reasonableness of the accounting estimates made by Company’s Directors, as well as
evaluating the overall presentation of the Ind AS financial statements. :

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Ind AS financial statements.

OPINION

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally

-accepted in India, of the state of affairs of the Company as at March 31, 2018 its loss (including
other comprehensive income), its cash flows and the changes in equny for the year ended on that
date. :

Emphasis of Matters

We draw attention to note no 21 of notes to financial statements; the accounts have been prepared

on going concern basis though the company’s accumulated loss exceed its net worth and its total

liabilities exceed its assets, in view of the reasons referred to in the note therein. -

Our opinion is not modified in respect of this matter

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS '

1. As required by the Companies (Auditor’s Report) 2016 (“the Order™), issued by Central

~ Government of India in terms sub-section (11) of section 143 of the Companies Act, 2013, and

on the basis of such checks of the books and records of the Company as we considered
appropriate and according to the information and explanation given to us, We give in annexure
“A”, a statement on matters specified in paragraphs 3 and 4 of the said Order

2. As required by Section 143 (3) of the Act, we report that:

(a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(b) in our opinion, proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books;
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(c) the balance sheet and the statement of profit. and loss (including other comprehensive
income), the cash flow statement and the statement of changes in equity dealt with by this
Report are in agreement with the books of account;

(d) in our opinion, the aforesaid Ind AS financial statements comply w1th the Accounting
Standards specified under Section 133 of the Act

() on the basis of the written representations received from the directors as on March 31,
2018, taken on record by the Board of Directors, none of the directors is disqualified as on
~ March 31, 2018, from being appointed as a director in terms of Section 164(2) of the Act.

(f) with respect to the adequacy of the internal financial controls over financial reporting of
“the Company and the operating effectiveness of such controls , refer to our separate report

in Annexure “B”

(g) with respect to the other matters to be included in the Auditor’s Report in accordance with
- Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and accordlng to the explanation given to us: _ :

i) The Company does not have any pending litigation which would impact its financ1a_1
posmon

ii) The Company did not have any long term contracts including deuvatwes contracis for
which there were any material foreseeable losses. :

iii) There were no amounts which were required to be transferred to the Investor Education
and Protection fund by the Company '

Jor M.G.Bhagat & Co.
Chartered Accountants
Firm Registration No. 113130W

Manish G.Bhagat
Proprietor
- Membership No. 038601

Place: Mumbai
Date: 20" April 2018
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Annexure A referred to paragraph 1 under ‘Report on Other Legal and regulatory
requirements’ of our report of even date to the members of Reliance Flectric Generation and
Supply Limited (formerly known as Reliance Electric Generation and Supply Private
Limited) (“the Company”) on the Financial Statements for the year ended 31 March 2018

On the basis of such checks as we considered appropriate and according to the information and
explanation given to us during the course of our audit, we report that:

1. The Company does not have fixed assets; therefore, provisions of clause 3(i) of the Order is not
applicable to the Company :

2. The Company does not have inventory; therefore, provisions of clause 3(ii) of the Order is not
applicable to the Company g _

3. According to the information and explanations given to us, the Company has not granted any
loans, secured or unsecured, to any company, firm, limited liability partnership firm or other

‘party covered in the register required to be maintained under Section 189 of the Act

Accordingly, the provisions stated in paragraph 3(iii) (a), (b) and (c) of the Order are not
applicable. '

4. Based on information and explanations gfven to us in respect of loans, investments, guarantees
and securities, the Company has complied with the provisions of sections 185 and 186 of the
Act - ‘ '

5. The Company has not accepted any deposits from the public in accordance with the provisiornis |
of Sections 73 to 76 of the Act and rules made thereunder, '

6. According to information given to us, no cost records have been prescribed by the Central
Government of India under section 148 (1) of the Act.

7. (a) According to the books and records as produced and examined by us in accordance with
generally accepted auditing practices in India, in respect of undisputed statutory dues in
respect of Provident Fund, Employees’ State Insurance dues are not applicable to the
Company. However, Income Tax, Sales Tax, Service Tax, Excise Duty, Custom Duty, cess
and other material statutory dues have been regularly deposited, wherever applicable, by
the Company during the year with the appropriate authorities in India. According to the
information and explanations given to us, no undisputed amounts payable in respect of the
aforesaid dues were outstanding as on 31* March 2018 for a period of more than 6 months
from the date they become payable. ' .

(b) As on 31" March 2018 there have been no disputed dues, which have not been deposited |
with respective authorities in respect of Income Tax, Sales Tax, Value Added Tax, Excise
Duty, Custom Duty, Service Tax and Cess.

8. In our opinion and according to the information given to us, the company has not defaulted
during the year in repayment of loan or borrowing to financial institution or bank or _
Government or dues to debenture holders. '
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9. According to information and explanations given to us, the term loan taken by the Company
from a bank has been applied for the purpose for which the said loan is raised. and there are no
defaults on repayment of dues.

10. During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to
information and explanations given to us, we have neither come across any instance of material
fraud on or by the Company by its officers or employees noticed or reported during the year ,
nor have we been informed of any such instance by the management. :

11. During the year under review, the Company has not paid any managerial remuneration.
Therefore the provisions of 3(xi) of the order are not applicable to the Company and hence not -
commented upon. ' '

12, In our opinion and according to the information and explanations given to us, the Company is
not a Nidhi Company and accordingly the provisions of the clause 3(xii) of the order are not
applicable to the Company and hence not commented upon, '

13. According to information and explanations given to us and based on our examination of records ,
of the Company, transactions entered with the related parties are in compliance with section 177
and 188 of the Act, where applicable. The details of related party transactions as required under
Accounting Standard (AS) 18, Related Party Disclosures specified under section 133 of the Act,
read with Rule 7 of the Companies (Accounts) Rules, 2014 have been disclosed in the financial
statements. :

14. During the year under review, the Company made private placement of Subordinate Debt. In
our opinion and according to information and explanations given to us and based on our
examination of records of the Company requirements of the section 42 of Act have been -
complied with and the amount raised were utilized for the purpose for which such funds were
raised. During the year under review, the Company has not made any preferential alloiment or
private placement of shares. ‘ '

15 In our opinion and according to the information and explanations given to us, during the year
the Company has not entered into any non-cash transactions with its Directors or persons
connected to its Directors ' '

16 According to information and explanations given to us, the Company is not required to be
registered under section 45-1A of the Reserve Bank of India Act, 1934 '

Jor MLG.Bhagat & Co.
Chartered Accountants
Firm Registration No. 113130W

Manish G.Bhagat

Proprietor

Membership No, 038601
- Place: Mumbai

Date: 20" April, 2018
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Annexure “B” referred to in paragraph 2 (f) of the Independent Auditor’s Report of even date to

members of the Company on Ind AS Financial Statement of Reliance Electric Generation and

Supply Limited fot the year ended March 31, 2018 (formerly known as Reliance Electric
- Generation and Supply Private Limited) ' _

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”) : '

We have audited the internal financial controls over financial reporting of Reliance Electric:
Generation and Supply Limited (formerly known as Reliance Electric Generation and Supply
Private Limited) (“the Company™) as of March 31, 2018 in conjunction with our audit of the Ind
AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on internal control over financial reporting criteria established by the Company |
- congidering the essential components of internal control stated in the Guidance Note on Audit of -
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered -
Accountants of India (‘ICAI’) These responsibilities include the design, implementation and
“maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013,

Auditors’ Responsibility _ ‘ _

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note™) and
the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of Tndia. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate

- internal financial controls over financial reporting were established and maintained and if such

controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due to

fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
.our audit opinion on the Company’s internal financial controls system over financial reporting..

}_
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Ind AS
financial statements for external purposes in accordance with generally accepted accounting -
- principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
-and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of Ind AS
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the Ind AS financial statements. '

Inherent Limitations of Internal Financial Controls over Finanecial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management ovetride of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls

system over financial reporting and such internal financial controls over financial reporting were -
operating effectively as at March 31, 2018, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated

in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by

the Institute of Chartered Accountants of India.

Jor ML.G.Bhagat & Co.
Chartered Accountants
Firm Registration No. 113130W

Manish G.Blagat v
Proprietor
Membership No. 038601

Place: - Mumbai
‘Date: 20™ April 2018
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Reliance Electric Generation and Supply Limited
{Formerly known as Reliance Electric Generation and Supply Private Limited)

Balance sheet as at March 31, 2018
in Thousands.

Note As at As at
No, March 31, 2018 March 31, 2017

ASSETS
Current assets
Financial Assets

(i) Cash and Cash Equivalents 2 1,448 1,065
Loans and Advances 3 15,000,000 -
Total Assets 15,001,448 1,085
EQUITY AND LIABILITIES
Equity

(i) Equity Share Capital 4 500 500

(i} Other Equity 5 {475,373) (587)
Total Equity . (474,873) : (87)
Liabilities
Non Current Liabilities
Financial Liabilities

(i} Borrowings 6 13,237,000 ’ -
Total Non Current Liabilities : 13,237,000 -
Current liabilities
Financial Liabilities

(i} Borrowings 7 309,600 1,100

(ii) Other Financial Liabilites 8 1,910,959 -
Trade Payables ) 12 53
Other Liabilities 10 18,750 -
Total Current Liabilities ) 2,239,321 1,153
Total Equity and Liabilities 15,001,448 | - 1,068

The accompanying notes form an integral part of financial statements ( 1 to 25)

As per our Report of even date
For and on behalf of the Board
For M G Bhagat & Co.
Chartered Accountants
Firm Reaqistration No. : 113130W

Divyesh Dalal Prakash Khedekar
Manish G.Bhagfat Director Director
Proprietor DIN. 01081094 DIN. 01260382
Membership No. 038601
Place : Mumbai Place : Mumbai

Dated: April 20, 2018 Dated: April 20, 2018
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Reliance Electric Generation and Supply Limited

{Formerly known as Reliance Electric Generation and Supply Private Limited)

Statement of Profit and Loss for the year ended March 31, 2018

[n Thousands.

Particulars hI:Iote Year ended Year ended
o March 31, 2018 March 31, 2017

Revenue -
I. Revenue from operations
II. Other Income - -
lll. Total Income {1+ 11) - -
IV. Expenses
V. Finance Expenses 11 473,568 -
VI.Other expenses 12 1,217 60
VIl. Total Expenses { V + VI) 474,786 60
VIil. Profit / (Loss) before tax {llI-ViI) {474,786) (80)
IX. Tax Expenses
Currenf Tax - -
Deferred Tax - -
Income Tax Earlier Years - -

Total - -
X. Profit / (Loss) after tax(VIII-IX) (474,786) (60)
Xl. Other comprehensive income - -
i. ltems that will not be reclassified to profit or loss
a. Remeasurement defined bensfit liability { Asset)
b. Income Tax related to above
XIt. Total comprehensive income / {loss) (474,788) (60)
Earnings per share - Basic and Diluted 13 (9,495.71) (1.21)

The accompanying notes form an integral part of financial statements { 1 to 25)

As per our Report of even date

For M G Bhagat & Co.
Chartered Accountants
Firm Registration No. : 113130W

Manish G.Bhafat
Proprietor
Membership No.: 038601

Place : Mumbai
Dated: April 20, 2018

For and on behalf of the Board

Divyesh Dalal
Director
DIN. 01081084

Place : Mumbai
Dated: April 20, 2018

Prakash Khedekar
Director
DIN. 01260_382
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Reliance Electric Generation and Supply Limited

(Formerly known as Reliance Electric Generation and Supply Private Limited)

Statement of Changes in Equity for the year ended March 31, 2018

Equity Share Capital Rs In Thousands
Balance at the beginning of Changes in equity share
Particulars the year capital during the year Balance at the end of the
year
As at April 1, 2016 500 - 500
As at March 31, 2017 500 - 500
As at March 31, 2018 500 - 500
Other Equuity Rs in Thousands
Retained Total
Particulars Earnings
Balance at April 01, 2016 (527) (627)
Profit / (Loss) for the year (60} {60)
Other comprehensive income for the year - -
Total comprehensive income for the year (587) (587)
Balance at March 31, 2017 (587) (587)
Balance at April 01, 2017 (587} (587)
Profit / (Loss) for the year (474,786) (474,786)
Debenture Redemption Reserve -
Other comprehensive income for the year -
Total comprehensive income for the year {475,373) (475,373)
Balance at March 31, 2018 (475,373) (475,373)

The above statement of changes in Equity should be read in conjunciton with the accompanying notes ( 1 to 25)

As per our Report of even date

For M G Bhagat & Co.
Charterad Accountanis
Firm Registration No. : 113130w

Manish G.Bhagat
Proprietor
Membership No. 038601

Place : Mumbai
Dated: April 20, 2018

For and on behalf of the Board

Prakash Khedekar
Director
DIN. 01260382

Divyesh Dalal
Director
DIN. 01081084

Place : Mumbai
Dated: Apil 20, 2018
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Reliance Electric Generation and Supply Limited
Cash Flow Statement for the year ended March 31, 2018
(Formerly known as Reliance Electric Generation and Supply Private Limited)

In Thousands,

Particulars

Year ended
March 31, 2018

Year Ended
March 31, 2017

A. Cash flow from operating activities

Profit/(Loss) before tax
Add: Interest Expenses
Operating Profit before working capital changes

Adjustments for working capital changes:

Increase/(Decrease) in Loans & Advances

Increass/(Dacrease} in Financial Liabilities and Other Liabilities
Cash generated from operations

Direct faxes received / (paid)

Net Cash generated from / {used in} Operating activities (A)

. Cash Flow from Investing activities

Net Cash generated from / (used in) Investing activities (B)

. Cash Flow from Financing Activities

Proceeds from Borrowings

Increasef{Decreass) in Financial Liabilities and Other Liabilities
Less: Interest expenses

Net Cash generated from / (used in) Financing activities (C)

Net increase / {(decrease) in Cash and Cash Equivalents {A+B+C)

Cash and Cash Equivalents at the beginning of the year
Cash and Cash Equivalents at the end of the year
Net increase/(decrease) as disclosed above

Components of Cash and Cash Equivalents:
Balances with banks in current accounts (Refer Note 2)

(474,786) (60)
473,568 .

1,217) (60}
(15,000,000) ;

18,709 (15)

(14,982,508) (75)

(14,982,508) (75)

16,345,500 1,100
110,959 .
(473,568) -

14,982,891 1,100

383 1,025

1,065 40

1,448 1,065

383 1,025

1,448 1,065

1,448 1,065

The ahove statement of Cash flow should be read in conjunciton with the accompanying notes (1 to 25)

As per our Report of even date

For M G Bhagat & Co.
Chartered Accountants
Firm Registration No. : 113130wW

Manish G.Bhdgat
Proprietor
Membership No. 038601

Place : Mumbai
Dated: April 20, 2018

For and on behalf of the Beard

Divyesh Dalal
Director
DIN. 01081094

Place : Mumbai
Dated: April 20, 2018

Prakash Khedekar
Cirector
BDIN. 01260382
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Reliance Electric Generation and Supply Limited
{Formerly known as Reliance Electric Generation and Supply Private Limited)

Notes annexed to and forming part of the Financlal Statements for the year ended March 31, 2018

Background of the Company

The Company is incorporated on Septemer 18, 2008 with the object of generation, conversion and supply, distrlbution of electricity, and
manufacturing of any such products and by-products derived from such business including without limitation, stearm, fusls, ash, conversion of
ash into bricks and any products derived from or connecled with any other form of energy, Including, without limitation to conventional sources
such as heat, thermal, hydel andfor from non-conventional sources such as tidal wave, wind, solar, geothermal, biological, bicgas and coal.

1 Significant accounting policies and Notes to financial statements
a Basis of preparation of financial statements:

(i} Compliance with Indian Accounting Standards

The Financial statements of the Company compiy in all material aspects with Companies (Indian Accounting Standards) Rules, 2015 {Ind AS)
notified under Section 133 of the Companies Act, 2013 (the Act read with relevant rules and other accounting principles. The policies set out
below have been consistently applied during the period presented.

Financial statements have been prepared in accordance with the requirements of the information and disclosure mandated by Schadule 11l of the
Acl, applicable Ind AS, other applicable pronouncements and regulation. ’

(ii) Basis of Measurement ) _ _
The Financlal Staterment have been preparad on the historical cost basis except for certain financlal assets and liabllities that are measured at
amortised cost at the end of each reporting period.

(ii} Now Standards and Interpretations not yet effective

In March 2017, the Ministry of Corporate Affalrs fssued the Gompanies {Indian Accounting Standards) (Amendments) Rules, 2017, notifylng
amendments to ind AS 7, “Statement of Cash Flows”, The amendments are applicable to the Company from April 1, 2017. .

The Company is evaluating the requirements of the amendment and the effect on the financial statements is being evaluated.

br Current versus non-current classification

The Company presents assets and liabililles in the balance sheat based on current/ non-current classification.
An asset is treated as current when it is:

i Expected to be realised or intended to be sold or consumed in normal operating cycle

i Held primarily for the purpose of trading

i Expected to be realised within twelve months after the reporting period, or

iv Cash or cash equivalent unless restricted from being exchanged or used to settle a lability for at least twelve months after the reporting
period.

All other assets are classifled as non-current,

A fiability Is current when:
i Itis expected to be sattled In normal operaling cycle
i Itis held primarily for the purpose of trading
i Itis due to be setled within twelve months after the reporting period, ar
v There is no unconditional right to defer the settlement of the llability for at Jeast twelve months after the reporting period
All ather liabilities are classified as non-current.

Deferred tax assets and liabillties are classified as non-current assets and liabilities. The operating cycle ié the time belween the acquigition of
assets for processing and their realization in cash and cash equivalents. The company has idenfified iwelve monihs as its operating sycle.

¢ Use of Estimate;

The preparation of the financial statements in confirmity with [nd AS requires the Managsment to make estimates, judgements and assumptions,
The estimates, Judgements and assumptions affect the application of accounting policies and reported amounts of assests and iiabilities, the
disclosures of contingent assets and liabilities, at the date of financial statements and reparted amounts of revenues and expenses during the
period. Appropriate hanges in estimates are made as the management becomes aware of the changes in circumstances surrounding the
estimates. Changes in estimates are reflected in the financial statements in the perlod fn which changes are made and, if material, thelr effecis
are disclosed in the notes to the financial statements.
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Reliance Electrlc Generation and Supply Limited
(Formerly known as Rellance Electric Generation and Supply Private Limited)

Notes annexed to and forming part of the Financial Statements for the vear ended March 31, 2018

d

Income Tax

Income tax expense for the year comprises of current tax and deferred tax. It Is recognised in the Statement of Profit and Loss axcept to the
extent that it relates to a business combinaiton, or items recognised directly In equity or in other comprehenslve income.

Current Tax

Current Tax comprises of the expected tax payable or recefvable on the faxable income or loss for the year and any adjustments to the tax
payable or recelvable in respect of the previous years. It Is measured using tax rates enacted at the reparting date.

Current tax assets and liabllities are offset only if the Company;
* has a legal enforceable right to sel off the recognised amounts ; and
* Intends either to seftle on a net basis, or to realise the asset and seftie the lability simultansously.

Deferred Tax

Deferred tax Is recognised on temporary differences between the carrying amounts of assets and llabflities in the financlal statements and the
corresponding tax bases used in the computation of taxable profil. Deferred tax liabilities are generally recognised for all taxable temparary
differences and deductible temporary differences to the extent that Is probable thal taxable profits will be available against which those
deductible temporary differances ¢an be utilized.

Deferred tax assets and llabilities are offsel oniy if the Company:
* has a legal enforceable right to set off current tax assets against current tax liabillties; and
“deferred tax assets and liabilities relate to the income atxwes levied by same taxatlon authority

Financiai Instruments:

a) Financial Assets

1] Classification

The Company shall classify financial assets measured at amortised cost at fare value through other comprehensive income (FVOCI) or fair
value through profit and loss ( FVTPL) on the basis of business model for managing the financial assets and contractual cashflow characterstics
of the financiat assets.

li] Initial recognition and measurement
All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through prefit and loss,
transaction costs that are attributable to the acquisition of financial assets.

Financial assels are classlfied, at initial recognition, as financlal assets measured at fair value or as financial assets measured at amortised
costs.

I} Impairment of Financial Assets

The company assesses on a forward Iooking basts the expected credit losses associated with its assets carrled at amortised cost and FVOQ)
debtinstruments. The impairment methodology applled depends on whether there has been a significant increase in credit risk.
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Notes annexad to and forming part of the Financial Statements for the year ended March 31, 2018

f Financlal Liabilities

1] Classification

The Company classifles all financial liabilities at amortised cost, except for financial llabilities at fair value through statement of profit or loss.

1] Initial recognition and measurement
All financial liabilities are recognised at fair value. The Company financial liabifities includes Trade and other Payabies.

Barrowing cost

Borrowing costs that are attributable to the acquisition or consiruction of qualifying assets are capitalised as part of the cost of such assets, A
qualifying asset is one that necessarily takes substantial period of time to get ready for intended use. All other borrowing costs are are
recognised as an expenses In the year In which they are incurred. Brokerage costs directly atfributable to a borrowing are expensed over the
tenure of the borrowing.

Measurement of fair values

Falr value is the price that would he received to sell an asset or paid to transfer a liability in an orderly transaction between markst participants at
the measurement date. The fair value measurement is based on the presumption that the transaction to self the asset or transfer the liability
takes place either;

* In the principal market for the asset or liability, or
* In the absence of a principal market, fn the most advantageous market for the asset or liability.

All assets and liabilifies for which fair value Is measured or disclosed in the financial statements are categorized within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

Level 1 - Quoted {unadjusted) market prices in active markets for identical assets or liabilities.
Level 2- Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable.

Level 3 -Valuation techniques for which the lowest level input that Is significant to the falr value measurement is unobservable,

Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognised when the Company has a present legal or constructive abligation, as a result of past events, for which it is probable
that an oulflow of econamic benefits will be required to sefile the obiigation. Provisions are determined by discounting the expected future cash
flows at a pre-tax rates.

Contingent liabillties are nat recagnised but are disclosed in the notes. Contingent assets are not raceognised but disclosed in the fianngial
statements when economic inflow is probable,

Cash and cash equivalents

Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-term, highly liquid investments with
original maturities of three months or less that are readily canvertible to known amounts of cash and which are subject ta an Insfgnificant risk of
changes in value, and bank overdrafts,

Cash flow Statement:

Cash flows are reported using the Indirect method, whereby profit before tax is adjusted for the effects of transactions of non-cash nature and
any deferrals or accruals of past or future cash receipts or payments. The cash flows from aperating, investing and financing activities of the
Company are segregated based on the available information.

Revenue Recognition Policy:
All the Items of Income and expenses are recognized on accrual basis of accounting.

Earnings per Share
Basic eamings per share are calculated by dividing the net profit for the year attributable to equily shareholders by the weighted-average
number of equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity shareholders and the weighted-
average number of shares outstanding during the year are adjusted for the effects of all dilutive potential equity shares.
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(Formerly known as Rellance Electric Generation and Supply Private Limited)

Notes annexed to and forming part of the Financial Statements for the vear ended March 31, 2018

Cash and Cash Equivalants In Thousands.
Particulars As at As at
March 31, 2018 March 31, 2017
Balance with bank in Cuirrent Account 1,448 1,065
Total 1.448 1,065
Loans & Advances
. As at As at
Particulars March 31, 2018 March 31, 2017
Advance against Transfer of Assets (Refer Note No. 23) 15,000,000 -
Total 15,000,000 -
Equity Share Capital
Particulars As at As at
March 31, 2018 March 31, 2017
Authorised
50,000 (50,000) Equity Shares of Rs. 10 each 500 500
Issled, Subscribed and Paid up
500 500
50,000 (50,000} Equity Shares of Rs. 10 each fully paid up
All the ahove Shares are held by Reliance Infrastruclure Limited, the
Holding Company and It's nominee.
500 500

The Company has only one class of shares referred to as equity shares having a par value of Rs. 10 each. Each holder of equity sharas Is

entitled to one vote per share.

In the event of liquidation of the company, the holders of equity sharas will be entitied to receive any of the remaining asset of the company,
after distribution of all preferential amounts. However, no such pereferential amounts exist currently. The distribution will be in propertion to the

number of equity shares held by the shareholders.

Particulars

March 31, 2018

. Reconciliatfon of the shares outstanding at the beginning and at the end of the year
Equlty Shares As at As at
March 31, 2018 March 31, 2017
No. of Shares | Amount in Rs. No. of Shares Amount in Rs.
At the beginning of the Year 50,000 500 50,000 500
Issued during the year - - - -
QOutstanding at the end of the 50,000 500 50,000 500
year
. Shares held by Holding Company
As at As at
March 31, 2018 March 31, 2017
Partlculars % of : % of
No. of Shares | holding No. of Shares holding
Reliance Infrastructure Limited 50,000 100 50,000 100
. Details of shareholders holding more than 5% shares in the Company
As at As at
March 31, 2018 March 31, 2017
Particulars of % of
No. of Shares | holding No. of Shares helding
Raliance Infrastructure Limited 50,000 100 50,000 100
Other Equity
As at As at

March 31, 2017

Retained earnings

Balance as per last financial statement (587) {527)
Profit/(Loss} for the year (474,786} (60)
Total surplus/{deficit) {475,373} (587)
Leng Term borrowings

As at As at

Particulars

March 31, 2018

March 31, 2017

Unsecured
Subdebts (Refer Note
Secured

Na. 14)

Loan from Yes Bank |.td (Refer Note 23)

Total

37,000

13,200,000

13,237,000
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Notes annexed te and forming part of the Financial Statements for the year ended March 31, 2018

7 _Short Term borrowings In Thousands.
: As at As at
Particulars March 31, 208 March 31, 2017
Unsecured E
Inter Corporate Deposits (Repayable on demand) 309,600 1,100
{Refer Note No. 14}
Total 309,600 1,100
8 Other Financial Liabilities
: As at As at
Particulars March 31, 2018 March 31, 2017
Interest Payable 110,958 -
Current Maturily of Secured Long Term Debts 1,800,000
Total 1,910,959 -
9 Tratle Payables
As at As at
Particulars March 31, 2018 March 31,2017 _
Due to MSME (Refer Note 13 ) -
Due to others 12 53
Total 12 53
10 Other Liabilites
’ As at As at
Particulars March 31, 2016 March 31, 2017
Statutory Dues Payable 18,750 - |
Total 18,750 - :
i
11 Finance Expenses !
As at As al
Particulars March 31, 2018 March 31, 2017
Interest on Term Loan 252,318 -
Loan Processing Fee 221,250 : !
Total 473,568 - :
12 Other Expenses
Particulars As at As at
March 31, 2018 March 31, 2017
Audit fees 12 12
Advertisement Expenes - 15
Demat Charges 103 -
Filing Fees 1,015 7
Miscelaneous expenses 2 1
Profession Tax 5 5
Professtonal Charges 79 20
Stationery Expenses 2 M
Total 1,217 60
13 Earnings per Share;
. Year Ended
Particulras March 31, 2018
Net Loss as per Statement of Profit and Loss (474,7886)
Weighted Average Number of Equity Shares 50 000
Nominal value per Share (Rs.) 10
Earning per share-Basic / Diluted  (Rs.) (9,495.71)
14 Related Party Disclosures:
Detalls of Related parties, where control exist:
[ Reliance infrastructure Eimited | Holding Company
Details of transactions during the period and closing balance :-
Particulars 2017-18 2016-17
ICD
Opening balance 1,100 -
Add:Received during the Year 308,500 1,500
Less: Repaid during Year - (400)
Closing balance 309,600 1,100
Sub Debts
Received during the Year 37,000 -
Closing balance 37,000 -
Advance against Transfer of Assets - B
Received during the Year 15,000,000
Closing balance 15,000,000
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15

16

17

Financial instruments - Fair values and risk management

(i} Credit risk

Credit risk is the risk of financial loss to the Company if a customer or sounterparty to a financial instrument fails to mest its contraciual
obligations. The Company does not have any significant exposure to credit risk.

{il) Market risk
Markel risk is the risk that changes in market prices,such as foreign exchange rates, interest rates and equlity prices will affect the Company’s
income or the value of Its holdings of financlal instruments. The Company is not exposed to any significant currency risk and equity price risk.

{lil) Financial Instruments and Cash Deposits
Credit risk from balances with banks is managed by the Company's freasury department in accordance with the Company's policy. Credit limits
of all authorlties are reviewed by management on regular basis.

{hv} Liquidity risk:

The Company's liquidity management policy Involves projecting cash flows in major correncies and considering the level of liquid assets
necessary to meet threse, monitoring balance sheet liquidity ratios against internal and external reqgulatory requirements and maintaining debts
financing plans.

{v} Maturity of Financial Liabllitles
The table below analyses the Company's non-derivative financial liabilities and relevant matu'riiy groupings based on the remaining period at the

balance sheet date to the contractual maturlty date.The amounts disclosed in the table are the contractual undiscounted cash flows.
In Thousands.

Particulars Less than 6 moths | 6 months to 1 year More than 1 year Total

As at March 31,2018

Borrowings 150,000 1,959,600 13,237,000 15,346,600
Trade payables 12 - “ 12
Total 150,012 1,959,600 13,237,000 15,346,612
As at March 31,2017

Borrowings - 1,100 - 1,100
Trade payables 53 - - 53
Total 53 1,100 - 1,153

Financial instruments - Fair values and risk management

(a) Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changas in market interest
rates.

Exposure to interest rate risk
The interest rafe profile of the Company's interest-bearing financial instruments Is as follows,
In Thousands.

Fixed-rate instruments March 31, 2018 March 31, 2017
Borrowings 15,000,000 -
15,000,000 -

The Company does not account for any fixed-rate financial assets or financiai liabillties at fair value fhrough profit or loss, and the Company
does not have any designate derivatives (interest rate swaps),
Therefore, a change in interest rates at the reporting date would not affect profit or loss.

Capital Risk Management

The Company's policy Is to maintain a strong capital base so as {o maintain investor, creditor and market confidence and fo sustain future
development of the business. It sets the amount of capital required on the basis of annual business and leng-term operating plans which include
capital and other strategic fnvestments.

The funding requirements are met through a mixture of equity, convertible debt securities, and other borrowings. The Company's policy is to use
short-term and long-term borrowlngs to meet anticipated funding requirements.

The Company’s adjusied net debt to equity ratio at March 31, 2018 was as follows.

Part As at As at
317032018 March 31, 2017
Total Borrowings 13,546,600 1,100
Less : Cash and cash equivalent 1,448 1,065
Adjusted net debt 13,545,152 35
Adjusted equity (474,873) (87}

Adjusted net debt fo adjusted equity ratio {28.52) (0.40)
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18 Income Tax (Net} :

Reconciliation of tax expense and the accounting profit multiplied by India's tax rate

Particulars

March 31, 2018

March 31, 2017

Loss before Income tax expense
Tax at the Indian tax rate of 34.608%

calculating taxable income:

Tax effect of amounts which are not deductible (Taxable) in
Taxlosses for which no deferred Income tax was recognised

Income tax expense charged to statement of Profit and Loss

1474,786)
(164,314)

164,314

(60)
(21)

21

19 Fair value measurements
Financial Instruments by category

(a) Signficance of financial instruments

In Thousands,

Particulars

March 31, 2018

March 31,2017

Financial assets

At amortised Cost
Cash and Gash equivalent

Total financial assets
Financial liabliities
At amortised Cost
Trade Payables
Other Financial Liabilities
Statutory Dues Payable
Borrowings

Total financial liabilities

1,448 1,065

1,448 1,085

12 53

1,910,959 1,100
18,750 -
13,546,600 -

15,476,321 1,153

Falr Value of Fixed Asset & Liabilities measured at amortised Cost

The carrying amount of Trade Payable, other current receivable and
value approximately equal to thelr carrying values.

payables, and Cash and Cash Equivalent are considerad to have thair fair
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23

b. Fair value Hierarchy

Accounting classification and Fair Values

The Following table shows the carrying amounts and falr valiues of financial assets and financial liabilities including their levels in the fair value
higrarchy. It does not Include fair value inforamtion for flnancial assets and financial liabilities if the carrying amount is a reasonable
approximation of fair value.

For the year ended 31st March, 2018
In Thousands.

Carrying amount Falr value
Particulars Level 1 - Quoted N Lavel 3 -
Amotised Cost price in active Levei 2 - Significant Significant Total
ohservable inputs
markets unobservable
Financial assets
Cash and cash equivalents 1,448 - - 1,448 1,448
Financial labliities
Borrowings 15,346,600 - - 15,346,800 15,346,600
Trade Payables 12 - - - 12 12
For the year ended 31st March, 2017 - - In Thousands.
' Cartying Falr value ’
Partlculars amount
Amotised Level 1 - Quoted Level 2 - Significant Level 3 - Total
Cost price in actlve observable inputs Significant
Financial assets .
Cash and cash equivalents 1,065 - - 1,065 1,065
Financial liabilities .
Borrowings 1,100 |- ’ 1,100 1,100
Trade Payables 53 - - 53 53

Level 1: Level 1 hierarchy includes financial instruments measured using quoled prices.This includes mutual funds that have qucted price.The
mutual funds are valued using the closing NAVY.

Level 2: The fair value of financial instruments that are not traded in an active market (for example, over-the-counter derivatives) is determined
using valuation technigues which maximise the use of observabie market data and rely as liftle as possible on entity-specific estimates. If all
significant inputs required to fair value an instrument are observable, the instrument is included in level 2,

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is Included in lavel 3. This is the case for
borrowings, debentures, Retention money payable included in level 3.

Valuation technique used to determine fair value

Speclfic valuation techniques used to value financial instruments include:

» the use of quoted market prices or dealer quotes for similar instruments

+ the fair value of the remaining financial instruments is determined using discounted cash flow analysis.

Long term borrowings represents Rs 3,70,00,000, 0% unsecured suboridateed debts (SD) for a face value of Re 1/- each. The said SD is
repayable on maturity agreed with te lenders.

The Company's net worth is fully ercded due fo losses incurred. The promoters of the Company have assured to infuse funds as may be
required for revival of the Company. Accordingly, the accounts have been prepared on a “Going Concern Basis.

Disclosure under Micro, Small and Medium Enterprises Development Act, 2006:
In view of the assurance of the promolers lo financially support the Company as and when required, Inspite of the accumuiated losses and
networth being substantially eroded, the accounts are prepared on going congern basls.

Segment wise Revenue, Results and Capital Employed
The Company has not commenced its commercial operations hence; there are no separate reportable segments as required under Indian
Accounting Standard 108 "Operating Segment” as prescribed under Section 133 of the Companies Act, 2013,
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24 {a) The Board of Directors at its meeling held on March 16, 2016 approved the Scheme of Arrangament (Scheme) envisaging transfer of

25

(b

—

{c)

varlous operafing divisions of Reliance Infrastructure Limited (the Parent Company), namely Mumbai Power Division, Samalkst Power
Station Divislon, Goa Power Station Division and Windmill Division, to the company on a going concern basis for an aggregata
conslderation of Rs §,282.50 crores, in accordance with the provisions of Sections 391 to 394 and ofher applicable provisions of the
Companies Acl, 1956, the Companies Act, 2013 and rules made thereunder, SEBI LODR Regulations, and such other approvals /
permisstons, as may be required under applicable law, regulations, listing agreements and guidelines Issued by the regulatory authorities).
Appointed Date for the Scheme is 1st April, 2016. The scheme has received approval of the Hon'ble Bombay High Court on January 19,
2017. The Scheme is effeclive subject to various approvals.

Against propsed transfer of Mumbai Power Business{MPB), The Gompany has taken a term loan of Rs 1500 Cr from Yes Bank Limited at
9% pm, p.a , (thereafier staggered every 6 months) repayable in structured guarterly installments over a perlod of 5 vears. for the said
loan, the Company is In the process of creating charge as per the terms of the said loan.

The Company has made payment of Rs 1500¢r advance againts transfer of Assets {o Rellance Infrastructure Limited towards proposed
transfer of Mumbat Power Business (MPB} to the Company.,

Previous yearfperiod figures have been regrouped and rearranged, wherever necessary.

For M G Bhagat & Co. For and on hehalf of the Board
Chartered Accountants ’
Firm Registration No. : 113130W

Manish G.Bhdgat Divyesh Dalal Prakash Khedekar )
Proprietor . Director Direcior
Membership No.: 038601 DIN. 01081094 DIN. 01260382,
Place : Mumbal . Place : Mumbai

Dated: Apill 20, 2018 Dated: April 20, 2018



41018546
Stamp

41018546
Stamp

41018546
Stamp

41018546
Stamp

41018442
Stamp

41018442
Stamp

41018442
Stamp




