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Pathak H.D.

independent Auditors’ Report

To the Members of Reliance Aerostructure Limited

Report on the Ind AS Financial Statements

1.

We have audited the accompanying financial statements of Reliance Aerostructure Limited {(“the
Company”), which comprise the Balance Sheet as at March 31, 2017, the Statement of Profit and
Loss (including Other Comprehensive Income), the Cash Flow Statement and the Statement of
Changes in Equity for the year then ended, and a summary of the significant accounting policies
and other explanatory information (hereinafter referred to as “the Ind AS financial statements”).

Management’s Responsibility for the Ind AS Financial Statements

2.

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial
statements that give a true and fair view of state of affairs (financial position), losses {financial
performance including other comprehensive income), cash flows and changes in equity of the
Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards {Ind AS) prescribed under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

3.
4.

Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and

matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder.

We conducted our audit of the Ind AS financial statements in accordance with the Standards on
Auditing specified under Section 143(10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
the Ind AS financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Ind AS financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation of the Ind AS financial statements
that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances, An audit also includes evaluating the appropriateness of the accounting policies
used and the reasonableness of the accounting estimates made by the Company’s Directors, as well
as evaluating the overall presentation of the ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appﬁﬁﬁﬁﬁ-&é;ﬂ-fd.nrovide a
basis for our audit opinion on the Ind AS financial statements.
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Opinion

8. In our opinion and to the best of our information and according to the explanations given to us, the
aferesaid Ind AS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India including the Ind AS, of the state of affairs (financial position) of the Company as
at March 31, 2017, and its losses (financial performance including other comprehensive income), its
cash flows and the changes in equity for the year ended on that date.

Other Matters

9. The comparative financial information of the Company for the year ended March 31, 2016 included
in these Ind AS financial statements, are based on the previously issued statutory financial
statements prepared in accordance with the Companies (Accounting Standards) Rules, 2006 audited
by us whose repert for the year ended March 31, 2016 dated May 11, 2016 respectively expressed
an unmodified opinion on those financial statements, as adjusted for the differences in the

accounting principles adopted by the Company on transition to the Ind AS, which have been
audited by us,

Our opinion is not modified in respect of above said matters.

Report on Other Legal and Regulatory Requirements

10. As required by the Companies (Auditor’s Report) Order, 2016 {“the Order”} issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the Order,

11. As required by Sectfon 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpeses of our audit;

b} In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

¢} The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and Statement
of Changes in Equity dealt with by this Report are in agreement with the books of account; !

d) In our opinion, the aferesaid Ind AS financial statements comply with the Indian Accounting
Standards prescribed under section 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rules, 2014;

e) On the basis of the written representations received from the directors as on March 31, 2017
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2017 from being appointed as a director in terms of Section 164(2) of the Act;

f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”;

Continuation sheet...
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g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. There were no pending litigations which woutd impact the financial position of the
Company.

ii. The Company did not have any long term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company during the vear ended March 31, 2017,

v, The Company did not have any holding or dealings in Specified Bank Notes during the ]
period from November 08, 2016 to December 30, 2016. Refer note no. 25 to Ind AS
financial statements.

For Pathak H. D. & Associates
Chartered Accountants !
Firm Registration No,107783wW '

Vishal D. Shah
Partner
Membership No.119303

Place: Mumbai
Date: April 10, 2017

Continuation sheet...
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Annexure A to Auditors’ Report
Referred to in our Auditors’ Report of even date to the members of Reliance Aerostructure Limited
on the Ind AS financial statements for the year ended March 31, 2017,

(i)

(if)

{iii)

(iv)

v

(vi)

(vii)

(viii)

(ix)

The Company does not have any fixed assets, hence the reporting requirements under
paragraph 3{i) (a), (b) and {c) of the Order are not applicable.

As explained to us, there is no physical inventory in existence and hence, paragraph 3(ii) of the
Order is not applicable to the Company.

The Company has not granted any loan, secured or unsecured, to any cempany, firm, Limited
Liability Partnerships or other parties covered in the register maintained under section 189 of
Act. Accordingly, provisions of clause 3 (i} (a), (b) and (c) of the Order are not applicable.

In our epinion and according to the information and explanations given to us, the Company has
complied with the provisions of section 185 and 186 of the Act,

In our opinion and accerding to the information and explanations given to us, the Company has
not accepted any deposits from the public within the meaning of Sections 73 to 76 or any other
relevant provisions of the Act and rules framed there under.

In our opinion and according to the information gi\?en to us, no cost records have been
prescribed by the Central Government of India under sub-section (1) of Section 148 of the Act.

(a) According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is generally regular in depositing the
undisputed statutory dues including provident fund, employees’ state insurance, income-
tax, sales tax, service tax, customs duty, excise duty, value added tax, cess and other
material statutory dues as applicable, with the appropriate authorities.

(b} According to the information and explanations given to us, no undisputed amounts payable
in respect of provident fund, employees’ state insurance, income-tax, sales tax, service
tax, customs duty, excise duty, value added tax, cess and other material statutory dues as
applicable were outstanding, at the year end, for a period of more than six months from
the date they became payable.

(c) According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of income-tax, sales-tax, service-tax, customs duty,

excise duty and value added tax as at March 31, 2017 which have not been deposited on
account of a dispute,

During the year the Company has not availed loan from any financial institution or bank or
debenture holders hence the reporting requirements under paragraph 3(viii) of the order is not
applicable.

During the year the Company has not raised money by way of initial public offer or further
public offer (including debt instruments) and term loans hence the reporting requirements
under paragraph 3(ix) of the Order is not applicable. '

Continuation sheet...
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(x) According to the information and explanations given to us, no material fraud: by the Company
or on the Company by its officers or employees has been noticed or reported dunng the course
of our audit. i

(xi) The Company has not paid managerial remuneration during the year and hence the reportlng
requirement under paragraph 3(xi) of the Order is not applicable.

{xil)  In our opinion and according to the information and explanations given to us, the Company is
not a nidhi company. Accordingly, paragraph 3{xii) of the Order is not applicable.,  ~

{xiil}  According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with section
177 and section 188 of the Act where applicable and details of such transactions have been
disclosed in the financial statements as required by the applicable accounting standards.

(xiv)  According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly,
paragraph 3{xiv) of the Order is nct applicable.

(xv)  According to the information and explanations given toc us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with
directors or persons connected with him. Accordingly, paragraph 3(xv} of the Order is not
applicable.

(xvi}  The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act 1934,

For Pathak H. D. & Associates
Chartered Accountants
Firm Registration No.107783W

Vishal D. Shah
Partner
Membership No.119303

Place: Mumbai
Date: April 10, 2017

Gonfinuation sheet...
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Annexure - B to Auditor’s report

[Annexure to the Independent Auditor’s Report referred to in paragraph “11(f)” under the heading
“Report on other legal and regulatory requirements” of our report of even date on the Ind AS
financial statements of Reliance Aerostructure Limited for year ended March 31, 201 7.]

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Reliance Aerostructure
Limited (“the Company”) as of March 31, 2017 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of [nternal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAI”).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of relfable financial information, as required under the Act.

Auditors’ Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Cver Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, specified under Section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both issued by the ICAl. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects. Our audit involves
performing procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their cperating effectiveness.

Our audit of internal financial contrels over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment of
the risks of material misstatement of the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system aver financial reporting,
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Meaning of Internal Financial Controls Over Financial Reporting

A Company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of ind AS
financial statements for external purposes in accordance with generally accepted accounting ]
principles. A Company's internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reascnable
assurance that transactions are recorded as necessary to permit preparation of Ind AS financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorisations of management
and directors of the Company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorised acquisition, use, or disposition of the Company's assets that could have a
material effect on the Ind AS financial statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the intemnal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree-of compliance with the policies or procedures may deteriorate.

Cpinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2017, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the ICAI.

For Pathak H. D. & Associates
Chartered Accountants
Firm Registration No.107783wW

vishal D. Shah
Partner
Membership No.119303

Place: Mumbai
Date: April 10, 2017

Continuation sheet...
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'Reliance Aerostructure Limited

Balance Sheet as at March 34, 2017

Rs. in Hundreds

As At March 31,

Particul As At March 31,
articulars Notes 2017 2016
ASSETS
Non-Current Assets
Capital Work-in-Progress 25,48,400.53 25,48,400.53
Financial Assets
- Other Financial Assets 4 300.25 300.25
Total Non-Current assets 25,48,700.78 25,48 700.78
Current Assets
Financial Assets
- Investments 2 31.80 30.54
- Cash and Cash Equivalents 3 71.48 833.13
Total Current Assets 103.29 663.67
Total Assets 25,48,804.07 25,49 364,45
EQUITY AND LIABILITIES
EQUITY
Equity Share Capitaj 5 5,000.00 5,000.00
Cther Equity B (4,35,014.77) (1,67,351.50)
Total Equity (4,30,014.77)[  (1,52351 50)
LIABILITIES
Current Liabillties
Flnancial Liabilities
- Borrowings 7 25,68,313.00 2547,313.00
- Trade Payables 9 191.76 173.50
- Other Financial Liabilities 8 3,83,185.33 1,41,122.48
Other Current Liabilities 10 27,128.76 13,106.97
Total Current Liabilitieg 29,78,818.84 27,01,716.95
Total Equity and Liabilities 25,48,504.07 25,48,364 45
The accompanying notes form an intergral part of Financial Statements 11026
As per our attached Report of even date
For Pathak H D & Associates For and on behalf of
Chartered Accountants the Board of Directors
Firm Registration No, 107783W
-~
Vishal D. Shah ‘Surendra Khot  Raj¥sh Bagga
Fartner

Membership No. 119303

Place : Mumbai
Date :Apr10, 2017

Director . Dirgctyr

DIN : 00436838 DIN : 1528?73
Place : Mumbaj

Date : Apr 10,2017
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Reliance Aerostructure Limlted
8tatement of Proflt and Loss for the year ended March 31, 2017

Rs. in Hundreds

R Year endad March Period ended
Particulars Note 31, 2017 March 31, 2016
Other Income 11 1.72 178.79
Total Income 1.72 176.79
Expenses

Finance Costs 12 2,69,548.55 1,46,089.11

Cther Expenses 13 8,116.45 11,450.18
Total Expenses 2,77,685.00 1,67,528.29
Loss before tax (2,77,663.28) {1,57,351.50)
Tax Expense :

- Currant tax i .

- Deferred tax - -
Loss after tax (2,77,663.28) {1,67,351.50)
Other comprehensive income - -
Total Comprehensive Income/{Loss) (2,77,663.28) {1,57,351,50)
Earnings per equlty share {Face Value of Rs 10 each) 22

Basic earnings per share {5,553.27) {3,147.03)

Diluted earnings per share (5,653.27) {3,147.03)
The accompanying notes form an intergral part of Financial Statements 1o 26

As per our attached Report of even date

For Pathak H D & Associates
Chartered Accountants
Firm Registration No. 107783wW

Vishal D. Shah
Partner
Membership No. 119303

Place : Mumbai
Date :Apr10, 2017

For and on behalf of
the Board of Directors

Surendra Khot
Jirector
JIN ; 00436838

Ylace : Mumbai

Jate : Apr 10, 2017
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Reliance Aerostructure Limited
Stutement of Cash Flows for the year ended March 31, 2017

Rs. in Hundreds

Particulars

Year ended
March 31, 2017

Period ended
March 31, 2016

Cash flow from Gparating Actlvities
Loss before tax
Adjustments for:

(2,77,663.28)

(1,57,361,50)

Interest and Finance Cost 2,69,548.55 1,31,089.58
Dividend Income {1.53) {30.42)
Stamp Duty & Filing Expenses 176.51 10,642,660
Profit on Sale/Redemption of Investments {nef) {0.19} -
Changes in fair value of financial assets at fair value through profit or

loss 0.47 {G.12)
Cash generated from operations before working capital changes {7,939.47) {15,489.86)
Adjustments for:

(Increase) in Financial Assets & Qther Assets {(300.25)
Increase In Financial Liabllities & Other Liabllities 2,56,102.89 1,64,402.95
Cash generated from operations 2,48,163.42 1,38,632.82
Income taxes paid - -
Net cash generated from Operating Activities {A) 2,48,163.42 1,38,632.82
Cash flows from Investing Activities

Purchase of Property, Plant and Equipment (including CWIP) - (25,48,400.53)
Purchase of Investment {1.72) {4,030.42)
Proceeds from Sale/Redemption of Investment in Others - 4,000.00
Profit on Sale/Redemption of investments {Net) 0.19 -
Dividend Received 1.53 30.42
Net Cash generated from 7 (used in) Investing Actlvities (B) - (25,46,400.83)
Cash flow from Financing Activities

Stamp Duty & Fiiing Fees {176.51) (10,842.60)
Proceeds from Long Term Borrowings 21,000.00 2547,313.00
Proceeds from Issue of Shares - 5,000.00
Payment of Interest and Finance Charges (2,69,648.55) {1,31,069.56)
Net Cash generated from / (used In) Financlng Activlties {C}) (2,48,725,06) 24,10,400.84
Net Increase/{Decrease) In Cash and Cash Eduivalents (A+B+C} {561.64) 833.13
Cash and Cash Equivalents as at the begihning of the year/iperiod 633.13 -
Cash and Cash Equivalents as at end of the year/pariod 71.49 633.13
Net Increase/(Decrease) as disclosed above {561.64) 633.13
Cash and Cash Equivalents at the end of the year/period comprises of :

Balance with banks in current accounts (Refer Note No 3) 71.49 633.13
Total Cash and Cash Equivalent 71.49 63313

The above statement of Cash Flows should be read in conjunction with the accompanying notes (1 to 26)

As per our attached Report of even date

For Pathak H D & Associates
Chartered Accountants
Firm Registration No. 107783wW

Vishal D. Shah
Partner
Membership No. 118303

Place : Mumbai
Date :Apr10, 2017

NI
S

of Directors

i Surendra Khot
Director

DIN : 00436838

Date

For and on behalf of the Board

Rajexh Bagga
irector
DIN : 01888773

Place : Mumbai
Apr 10! 2017

fun



41018401
Stamp

41018401
Stamp

41018401
Stamp

41018401
Stamp

41018401
Stamp


Reliance Aerostructure Limited

Statement of Changes in Equilty for the year ended March 31, 2017

A. EQUITY SHARE CAPITAL

Rs in Hundreds

Particulars

Balance at the
beginning of
the year/period

Changes in
equity share
capital during the
year/period

Balance at the
end of the
yearfperlod

As at March 31, 2018
As at March 31, 2017

5,000.00

5,000.00

5,000.00
5,000.00

B. OTHER EQUITY

Rs in Hundreds

Particulars

Reserves and Surplus

Retained
Earnings

Other Reserves

Total

As at April 01, 2015

Loss for the period

Other Comprehensive Income for the period

Total Comprehenslve Income/(Loss) for the period

{1,57,351.60)

(1,57,351.50)

(1,67,351.50)

(1,67,351.50)

Balance as at March 31, 2016

{1.57,351.50)

{1.57,357.50)

As at April 01, 2018
Loss for the year

(1,57,351.50)

(1,57,351.50)

{2,77,663.28) - {2,77,663.28)
Other Comprehensive income for the year - - -
Total Comprehensive Incomef(Loss) for the year (2,77,663.28) - (2,77,663.28)
Balance as at March 31, 2017 @,35,014.77) | - 4,35.094.77

The above Statement of Changes in Equity should be read in conjunction with the accompanying notes {1 to 26)

As per our attached Report of even date

For Pathak H D & Associates
Chartered Accountants
Firm Registration No. 107783wW

Vishal D. Shah
Partner
Membership No. 119303

Place : Mumbai
Date : Apr10, 2017

For and on behalf of
the Board of Directors

gure'ndra Khot
Director
DIN : 00436838

Place : Mumbai

£
Raj Bagga
Directar
DIN : 1588773

-

Date : Apr10, 2017
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Reliance Aerostructure Limited

Notes annexed to and forming part of the Financial Statements

Background of the Company:

The main objective of the Company is to carry on in India and elsewhere the business to manufacture, assembie,
fit up, repair, buy, sell, import, export, develop, design, recondition, remodel, renovate, overhaul, maintain, hire, tet
on hire and render assfstance and services of all and every kind and dealing in aircrafts of every description,
specffication, capacity, strengths and applications for purposes of military defense, security, rescue operations,
including aeroplanes, supersonics, helicopters, trainer aircraft, bombers and their components, parts, accessories,
fittings, equipments, instruments, tools, systems, devices, consumables and other allied products thereof.

The Company is a public limited company incorporated and domiciled in India. The registered office of the
Company s located at 502, Plot No. 91/34, Prabhat Coleny, Santacruz (Fast), Mumbai - 400 055

These financial statements of the Company for the year ended March 31, 2017 were authorised for issue by the
board of directors on April 10, 2017. Pursuant to the provisions of section 130 of the Act the Central Government,
income tax authorities and other statutory regulatory body and section 131 of the Act the board of directors of the

Company have powers fo amend / re-open the financial statements approved by the board / adopted by the
members of the Company

1. Significant Accounting Policies:
a} Basis of Preparation, Measurement and Significant Accounting Policies

(i) Compliance with Indian Accounting Standards (ind AS)
The Financial statements of the Company comply in all material aspects with Companies (Indian Accounting
Standards) Rules, 2015 (Ind AS) notified under Section 133 of the Companies Act 2013 (the Act) read with

relevant rules and other accounting principles, The policies set out below have been consistently applied during
the years presented

(il} Basis of Preparation
The financial statements for all periods up to and including the year ended March 31, 2016 were prepared in

accordance with the accounting standards notified under Section 133 of Companies Act, 2013 read together with
the Companies (Accounts) Rules, 2014 (“Previous GAAP"),

As these financial statements for the year ended March 31, 2017 are the first financial statements of the Company
prepared in accordance with Ind AS, Ind AS 101, “First-time Adoption of Indian Accounting Standards” has been
applied. An explanation of how the transition from Previous GAAP to Ind AS has affected the Company’s financial

position, financial performance and cash flows including reconciliations and descriptions of the effect of the
transition are provided in Note No 18,

These financial statements are presented in 'Indian Rupees’, which is also the Company's functional currency and
alt amounts, are rounded fo the nearest Hundreds with two decimals, unless otherwise stated.,

(iii) Basis of Measurement

The Financial Statement have been prepared on the historical cost convention on accrual basis except for certain
financial instrument that are measured at amortised cost at the end of each reporting pericd.

(iv) New Standards and Interpretations not yet effective

In March 2017, the Ministry of Corporate Affairs issued the Companies (Indian Accounting 2t
{Amendments) Rules, 2017, notifying amendments to Ind AS 7, "Statement of Cash Flows”. The amefd
applicable to the Company from April 1, 2017,

Q\Si‘-..@‘;ﬂ*z"éb :
Amendment to Ind AS 7 “Statement of Cash Flows": o N
The amendment to Ind AS 7 requires the entities to provide disclosures that ena § SErs %f f@'ﬁ ial statemeants
to evaluate changes in liabilities arising from financing activities, including both gt ;ﬁf[!om cash flows
and non-cash changes, suggesting inclusion of a reconciliation between the openi rand clos] _,_g‘ﬁj‘tﬁ'élances in the

balance sheet for liabilities arising from financing activities, to meet the disclosure eqliikamiant: The Company is
evaluating the requirements of the amendment and the effect on the financial statements is being evaluatad




Reliance Aerostructure Limited

Notes annexed to and forming part of the Financial Statements

b} Use of Estimates

The preparation of the financial statements in conformity with Ind AS requires the Management to make
estimates, judgements and asstimptions. The estimates, judgements and assumptions affect the application of
accounting policies and reported amounts of assets and liabilities, the disclosures of contingent assets and
liabilities, at the date of financial statements and reported amountis of revenues and expenses during the period.
Appropriate changes in estimates are made as the management becomes aware of the changes in circumstances
surrounding the estimates. Changes in estimates are reflected in the financial statements in the period in which
changes are made and, if material, their effects are disclosed in the notes to the financial statements.

¢) Gurrent versus Non-current Classification
The Company presents assets and liabilities in the batance sheet based on current/ non-current classification,
An asset is treated as current when it is: .
* Expected to be realised or intended to be sold or consumed in normal operating cycle
» Expected to be realised within twelve months after the reporting period, or
» Cash or cash equivalent unless restricted from being exchanged or used to setfle a liability for at
least twelve months after the reporting period
¢ Held primarily for the purpose of trading
All other assets are classified as non-current.

Aliability is current when;
*» Itis expected to be settled in normal operating cycle
¢ Itis due to be settled within twelve months after the reporting period, or
» There is no unconditional right to defer the settlement of the liability for at ieast twelve months after the
reporting period
¢ Held primarily for the purpose of trading
All other liabilities are ciassified as non-current,

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realization in cash and
cash equivalents. The company has identified twelve months as its operating cycle,

d) Revenue Recognition Policy

Revenue is recognized when the amount of revenus can be reliably measured, it is probable that the economic

benefits will flow {o the Company .The Company bases its estimates on historical resuits, taking into consideration
the type of transaction .

Others

Dividend on investment is recognized in statement of Profit and Loss only when the right to recsive the payment is
established,

Income from investments is recognized based on the terms of the investment. income from mutual fund schemes
having fixed maturity plan is accounted on declaration of dividend or on maturity of such investments, Inierest

income Is recognized on a time proportion basis after taking into account the principal amount outstanding and the
rate applicable. LSy

Ali other types of Income and Expenses are recognised on accrual basis of accounting.

T

e) Financial Instruments;
. . ki
1. Financial Assets ~NE
N LR W

[] Classification

The Company shall classify financial assets measured at amortised co$t“falF value through other
comprehensive income (FVOCH or fair value through profit or loss (FVTPL) on the basis of its business
model for managing the financial assets and the contractual cash fiow characteristics of the financial asset.
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II} Initial recognition and measurement
All financial assets are recognised initially af fair value plus, in the case of financiat assets not recorded at fair
value through profit or loss, transaction costs that are attributabie to the acquisition of financial assets.

Financial assets are classified, at initial recognition, as financial assets measured at fair value or as financial
assets measured at amortised costs.

lll] Subsequent Measurement

For purpose of subsequent measurement financial assets are classified in two broad categories:
(@) Financial assets at fair value or .
(b} Financial assets at amortised cost

The classification depends on the entity's business model for managing the financial assets and the
confractual terms of the cash flows.

Where assets are measured at fair value, gains or loss are either recognised entirely in the statement of
profit and loss(i.e fair value through profit or loss) or recognised In other comprehensive income (i.e. fair
value through other comprehensive income).

All other financial assets is measured at fair valye through profit or loss.

IVl] Impairment of Financial Assets

The company assesses on a forward looking basis the expected credit losses associated with its assets
carried at amertised cost and FVOC! debt instruments. The impairment methodology applied depends on
whether there has been a significant increase in credit risk,

V] Derecognition of Financial Assets
Afinancial asset is derecognised only when:
¢ Right to receive cash flow from assets have expired or

* The Company has transferred the rights to receive cash flows from the financial asset or

¢ I retains the contractual rights to receive the cash flows of the financial asset, but assumes a
contractual obligation to pay the received cash flows in full without material delay to a third party
under a “pass through” arrangement

Where the entity has transferred an asset, the company evaluates whether it has transferred
substantially all risks and rewards of ownership of the financial asset, In such cases, the financial asset is
derecognised. Where the entity has not transferred substantially all risks and rewards of ownership of the
financial asset, the financial asset is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of
ownership of the financial asset, the financial asset is derecognised if the Company has not ta@ﬁw ntrol
of the financlal asset. Where the Company retains control of the financial asset, the asset K mRERTSE D, be
recognised to the extent of continuing involvement in the financial asset

2. Financial Liabilities

I] Initial recognition and measurement ’g
All financial liabllities are recognised at fair value, The Company f ‘@Ql@l\ll
other Payables, loans and borrowings AT

ablipgsyinciudes trade and
s
T

T

11} Subsequent Measurement

Financial liabilities at amortized cost: After initial measurement, such financial liabilities are subsequently
measured at amortized cost using the effective interest rate (EIR) method. Amortized cost is calculated by
taking into account any discount or premium on acquisition and fees or costs that are an integral part of
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the EIR. The EIR amortization is included in finance costs in the Statement of Profit and Loss

(i} Borrowings

Borrowings are initially recognised at fair vaiue, net of transaction costs incurred. Botrowings are
subsequently measured at amortised cost. Any difference between the proceeds {net of fransaction costs)
and the redemption amount is recognised in the statement of profit or loss over the period of the borrowings
using the effective interast method. Fees paid on the establishment of loan facilities are recognised as
transaction costs of the loan to the extent that it is probable that some or ail of the facility will be drawn
down. In this case, the fee is deferred until the draw down oceurs. To the extent there is no evidence that it
is probable that some or all of the facility will be drawn down, the fee is capitalised as a prepayment for
liquidity services and amortised over the period of the facility to which it relates.
(fi} Trade and Other Payables:

These amounts represent liabilities for goods and services provided to the Company prior to the end of
financial year which are unpaid. Trade and other payables are presented as current liabilities unless
payment is not due within 12 months after the reporting period. They are recognised initially at their fair
value and subsequently measured at amortised cost using the effective interest method.

Ili] Derecognition of Financial Liabilities

A Financial Liabilities is derecognised when the obligation under the fiability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from same lender on substantially
different terms, or terms of an existing liability are substantially modified, such an exchange or
madification is freated as the derecognition of the original liability and the recognition of a new liability, The
difference in the respective carrying amounts is recognised in the statement of profit and loss.

{f) Measurement of fair values

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date., The fair value measurement is based on the presumption
that the fransaction to sell the asset or transfer the liability takes place either:

o In the principal market for the asset or liability, or

. In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company. The fair value of an asset or
a fiabllity is measured using the assumptions that market participants would use when pricing the asset or liabifity,
assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized
within the fair value hierarchy, described as follows, based on the lowest [evel input that is significant to the fair
value measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities
Level 2- Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

Level 3 -Valuation techniquas for which the lowest level input that is significant to the fair valu
unobservable :

For assets and liabilities that are recoghised in the financial stateme
determines whether transfers have occurred between levels in the h
(based on the lowest level input that is significant to the fair value meas f.,e
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reporiing period.

The Company’s Management determines the policies and procedures for recurring and non- recurring fair value
measurement, such as derivative instruments and unquoted financial assets measured at fair vajue.

At each reporting date, the Management analyses the movements in the valuas of assets and liabilities which are
required to be remeasured or re-assessed as per the Company's accounting pelicies. For this analysis, the
Management verifies the major inputs applied in the latest valuation by agreeing the information in the valuation
computation to contracts and other relevant documents.

The management also compares the change in the fair value of each asset and liability with relevant external
sources to determine whether the change is reasonaple. .

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the
basis of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as
explained above,

Quantitative disclosures of fair value measurement hierarchy (Refer Note No 14).

g} Provisions

Provisions are recognised when the Company has a present legat or constructive obligation, as a result of past
events, for which it is probable that an outflow of economic benefits will be required to settle the obligation and a

reliable estimate can be made for the amount of the obligation. Provisions are not recognised for future operating
josses.

Provisions are measured at the present value of management's best estimate of the expenditure required to settie
the present obligation at the end of the reporting period. The discount rate used fo determine the present value is a
pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the
liability. The increase in the provision due to the passage of time is recognised as interest expense,

h) Contingent Liabilities and Contingent Assets

Contingent liabilities are possible obligation that arise from past events and whose existence will only be
confirmed by that occurrence or non occurrence of one or more uncertain future events not wholly within the
control of the company. Where it is not probable that an outflow of economic bensfits will ba required, or the
amount cannot be estimated reliably, the obligation is disclosed as contingent liability, uniess the probability of
outflow of economic benefits is remote. Contingent liabilities are disclosed on the basis of judgement of the
management/independent experts. These are reviewed at each balance sheet date and are adjusted to reflect the
current management estimate. Contingent assets are neither recognised nor disclosed in the financial statements,

i) Cash and cash equivalent

Cash and cash equivalents in the Balance Sheet comprise of cash on hand, demand deposits with Banks, other
short-term, highly liquid investments with original maturities of three months or less that are readily convertible to
known amounts of cash and which are subject to an insignificant risk of changes in value.

i) Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit before tax is adjusted fer—thg effeclts of
transactions of non-cash nature and any deferrals or accruals of past or future cash recejrﬁyéj@ﬁ'ﬂ@@ Qts. The
cash flows from operating, investing and financing activities of the Company ar~ - %%t e the
available information. o

(k} Borrowing Costs

General and specific borrowing costs that are directly attributable to ﬂ%\% Ryuisiti ¢ donstruction or production of
asset are capitalised during the period of time that is required to compl “'l}[’d_{,_@p are the asset for its intended
use or sals. Other borrowing costs are expensed in the period in which they afé incurred,
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I} Capital Work in Progress

The Pre-operative expenditure incidental/attributabie to the Acquisition of Asset, borrowing cost incurred prior to
the date of commercial operation are shown under capital work in progress.

m}) Income tax

The income tax expense or credit for the period is the tax payable on the current period’s taxable income based on
the applicable income tax rate for each jurisdiction adjusted by changes in deferred tax assets and liabilities
attributable to temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the
end of the reporting -period in the country where the company and its subsidiaries generate taxable income.
Management periodically evaluates positions taken in tax returns with respect to situations in which applicable tax
regulation is subject to interpretation. it establishes provisions where appropriate on the basis of amounts
expected to be paid to the tax authorities.

Deferred tax is recognised on temporary differences between the carrying amounts of assets  and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax
liahilities are generally recognised for all taxable temporary differences. Deferred tax assets are generally
recognised for all deductible temporary differences to the extent that is probable that taxable profits will be
available against which those deductible temporary differences can be utilized. Such deferred tax assets and
liabilities are not recognised if the temporary difference arises from the initial recognition {other than in a business
combination) of assets and liabilities in a transition that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting peried and reduced o extent

that it is no longer probable that sufficient taxable profits will be available to allow all or part of the assets to be
recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which
the liability is settled or asset realised, based on tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

Income tax expense for the year comprises of current tax and deferred tax. Income tax is recognised in the
Statement of Profit and Loss except to the extent that it relates to items recognised in ‘Other comprehensive

income’ or directly in equity, in which case the tax is recognised in ‘Other comprehensive income’ or directly in
equity, respectively,

n} Earnings Per Share
Basic earnings per share are calculated by dividing the net profit or loss for the reporting period attributable to
equity shareholders by the weighted average number of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the year are adjusted for the effects
of all dilutive potential equity shares.
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Note 2: Flnancial Assets : Current Investments

Rs. in Hundreds

Partlculars

As at March 31, 2017

As at March 31, 2016

Face value Numher Rs. in Number Rs. In
Rs of Unlis Hundreds of Units Hundreds
Investinent In mutual funds
Quoatad
Reliance Money Manager Fund - Dally Dividend Plan 1,000 3.156 31.80 - -
Reliance Money Manager Fund - Growth Plan Growth Option 1,000 - - 1.47 30.54
Total 3.156 31.80 1,472 30,54
Total Current Investments Book Valug Market valua Book Value Market vaiue
Aggregate amount of queted investments and market value thereof 31.80 31.80 30.54 30.54
31.80 31.80 30.54 30.54
Notg 3: Cash and Cash Equlvalents Rs.in Hundreds
Particul As at March | As at March 31,
articulars 31,2017 2016
Balances with banks in -
Current Account 71.48 633.13
Total 71.49 833.13

Note 4: Other Financial Assets

Rs.In Hundreds

As at March 31, 2017

As at March 31, 2016

Particulars Current Non-Current Current Non-Current
Security deposits - 300.25 - 300.25
Total - 300.25 - 300,25
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Note 5: Equity Share Capital

Rs. in Hundreds

Authorised Share capital

As at

March 31, 2017 | March 31, 2018
50,000 (50,000} Equity Shares of INR10 each 5,000.00 5,000.00
Total Authorised Share capltal 5,000.00 5,000.00
Issued, Subscribed and Paid Up Share Capital As at

March 31, 2017

March 31, 2018

50,000 (50,000) Equity Shares of INR10 sach

5,000.00

5,000.00

5,000.00

Total Issued, SBubscribed and Paid Up Share capital

{l) Movements In Share capital

5,000.00

Rs. in Hundreds

Particulars

As at March 31, 2017

As af March 31, 2016

Equity Shares - No. of shares INR No. of shares INR

At the beginning of the vear/period 5,000 5,000.00 - -
Add: Issued during the year/pariod - - 5,000 §,000.00
Outstanding at the end of the year/period 5,000 5,000.00 5,000 5,000.00

(i} Terms/Rights attached to equity shares

The Company has only one class of equity shares having & par value of Rs, 10 per share. Each holder of equity shares is entitled to one vote
per share. In the event of liquidation of the Company, the holders of equity shares will be ertitied to receive remaining assets of the Company.
The Company declares and pay dividend in Indian Rupees. The dividend proposed by the Board of Directors is subjected to the approval of

Shareholders in the ensuing Annual General Meeting.

(ili) Shares of the Company held by Holding company

Rs. in Hundreds

As at March 31,

As at March 31,

Partlculars 2017 2018
Reliance Defence Limited, the Holding Company
50,000 equity shares of Rs. 10 each fuily paid 5,000.00 §,000.00

(iv) Details of Shareholders holding more than 5% shares in the company

Name of the Shareholders

As at March 31, 2017

As at March 31, 2016

No. of Shares % held No. of Shares % held

Equity Shares of Rs. 10 each fully paid
Reliance Defence Limlted and its nominees 5,000 100% 5,000 100%
Note 6: Other Equity Rs in Hundreds
Partioul As at March 31, | As af March 31,

articiars 2017 2016
Retained Earnings {4,35,014.77) {1,57,351,50)
Total Other Equity {4,35,014.77) {1,57,351.50)

(i) Retalned Earnings

Rs in Hundreds

Particulars

As at March 31,
207

As at March 31,
2016

Balance as per last Balance Shest
Add: Loss for the year/perlod

(1,57,351.50)
(2,77,663.28)

{1,57,351.50)

Closing balance

{4,35,014.77}

(1,57,351.50)
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Note 7: FInancial Llabilities : Gurrent Borrowings

Rs in Hundreds

. . Terms of Effective Interest| As at March 31, As at March 31,
Particulars Maturity Date Repayment Rate 2017 2016
Unsecured
Inter Coarporate Deposita

To be repaid by o
- from Related Partles On Demantd mutual consent 10.5% p.& 25,68,313.00 2547,313.00
Total Current Borrawlngs 25,68,313.00 2547,213.00

Note 8. Other Firancial Liabilities

Rs in Hundreds

As at March 31, 2017

As at March 31, 2018

Particulars Currant Non Current Current Non-Current
Interest acerued and due on inter corporate deposits 3,60,025.44 - 1,17,962.69 -
Other Payable 23,159.89 - 23,159.89 -
Total 3,83,185.33 - 1,41,122.48 -

Note 9: Trade Payables

Rs In Hundreds

. As atMarch 31,] As at March 31,
Particulars 2017 2016
Total outstanding dues to micro and small enterprises - -
Total outstanding duss to others 191.75 173.50
Total 191.75 173.50

Note 10: Other Liabllities

Rs in Hundreds

As at March 31, 2017

As at March 31, 2018

Particulars Currant Non Current Current Non-Current
Other Payables 232.88 - - -
Statutory Dues Payables 26,895.88 - 13,106.97 -

27,128.76 - 13,106.97 -

Total
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Note 11: Other Income

Rs. In Hundreds

Year ended March

Period ended March

Particulars 31, 2017 31, 2018
Dividend Income from Mufual Funds 1.53 30.42
Net gain/(loss) on financlal assets mandatorily measured at fair value through

profit or loss 0.12
Net gain/{loss) on sale of invesiments 0.19 -
Miscellaneous intome - 146.25
Total 1.72 176.79

Note 12: Finance Cost

Rs. In"Hundreds

Year ended March

Period ended March

Particulars 31, 2017 31, 2016
Interest and financing charges on financial liabilliies

inter Corporate Deposit 2,68,958.73 1,31,068.56
Other finance charges 580.82 14,899,655
Tatal 2,69,548.55 1,46,088.11

Note 13: Other Expenses

Rs. in Hundreds

Year ended March

Period ended March

Particulars 31, 2017 31, 2016
Auditors Remuneration

- Audit Fees 207.00 157.50
- Limited Review Fees 51.75 15.00
Rafes and taxes 25.00 -
Stamp Duty and Filing foes 176.51 10,842.60
Legal and professional charges 51.76 287.55
Printing & Staficnery - 13.50
Miscellaneous Expense 103.96 2.78
Consumables 140,25
Met Less on financlal assets mandatorily measured at fair value through profit
or loss 0.47 -
Licence & Application Fees 7,500.00 -
Total 8,116.45 11,459.18
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Note 14: Falr Value Measurements
(a} Financial Instruments by category

{i} Bignficance of financial instruments Rs. in Hundrads

As at As at
March 31, 2017 March 31, 2016

Particulars

Financlal Assets

At amortised Cost

Security Deposits 300.25 300.25

Cash and Cash equivalent 71.49 833,13
At Fair value through profit & loss

Mutual fund Investments 31.80 30.54

Total Financial Assets -403.54 863.92

Financial Liabilities

At amortised Cost

Borrowings 2568313.00 2547313.00
Trade Payables 191.75 173.50
Interest accrued and due on borrowings 360025.44 117962.59
Other Payables 23159.89 23159.89

At Falr value through profit & loss - -

Total Financiat Liabliltles 383377.08 141295.98

The carrying amounts of cash and cash equivalents, borrowings,trade payables, interest accrued, employes
henefits payable and other interest payable are considered to have their fair values approximately equal to their
carrying values

(b} Fair value Hierarchy
This section explains the judgements and estimates made in determining the falr values of the financial

instruments that are (a) recognlsed and measured at fair valire and (b} measured at amortised cost and for which
fair values are disclosed in the financial statements. To provide an indication about the reliability of the inputs
used in determining fair value, the Company has classified its financial instrumants into the three levels prescribed
under the accounting standard. An explanation of each level follows underneath the table.

{1y Fair value hlerarchy - Recurring fair value measurements Rs. in Hundreds

As at As at

Particulars March 31,2017  March 31, 2016

Financial assets

At Fair value through profit & loss

Level 1
Mutual fund Investments 31.80 30.54
Total financial assets 31.80 30.54

Financial llabilities - -

Total financlal ltabilities - -
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Note 14; Fair Value Measurements

(b} Fair value hierarchy - Assets and liahilities which are measured at amortised cost for which fair values
are disclosed

As at As at
March 31, 2017 March 31, 2016

Financial assets

Level 3

Security Deposits 300.25 300.25
Cash and Cash equivalent 71.49 633.13
Total filnancial assets 371.74 933.38

Financial liabllities

Level 3

Borrowings 25,68,313.060 25,47,313.00
Trade Payables 191.76 173.50
Interest accrued and due on borrowings 3,60,025.44 1,17,962.59
Other Payables 23,159.8% 23,159.88
Total financial liabilities 29,51,690.08 26,88,608.98

Recognised fair value measurements
Level 1: Level 1 hlerarchy Includes financial instruments measured using quoted prices, This includes mutual
funds that have quoted price, The mutual funds are valued using the closing NAV.

Level 2 The fair value of financial instruments that are not traded in an active market {for exampie, over-the-
countsr derivatives) is determined using valuation techniques which maximise the use of observable market data
and rely as litfle as possible on entity-specific estimates. If all significant inputs required to fair value an instrument
are observable, the instrument is included in iovel 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is inctuded
in level 3,

Valuation technique used to determine fair value

Specific valuation techniques used to value financial instruments include:

* the use of quoted market prices or dealer quotes for similar instruments

* the fair value of the remaining financial instruments is determined using discounted cash flow analysls.
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Note 15: Financlal Risk Management

The Company's risk management is carried out by a treasury department (company treasury) under policies approved by board of
directors. Treasury team identifies, evaluates and hedges financial risk in close co-operation with the company's operating units. The
Management of the Company provides wiitten principles for overall risk management, as well as policies covering specific areas,
such as interest rate risk and credit rigk, use of derivative financial instrument and non-derivative financial instrument, and
investments of excess liquidity.

1) Credit risk
(Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails io meet its
contractual obligations,
The Company Is engaged in Defence Business.
The Company does not have any significant exposure to credit risk,

{ii) Cash and cash equlvalents & Other Financial Asset

The Company held cash and cash equivalents & other financial assets with credit worthy banks aggregating Rs. 71.48 in Hundreds
and Rs. 833.13 In Hundreds as at March 31,2017 and March 31, 2018 respectively. The credit worthiness of such banks and
financlal institutions is evaluated by the management on an ongoing basis and is considered to be good,

{illy Market risk
Market risk is the risk that changes in market prices - such as foreign exchange rates, interest rates and equity prices — will affect

the Cempany's income or the value of its holdings of financial instruments. The Company is not exposed to any significant currensy
risk and equity price risk.

{a) Interest rate risk

interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rates, The Company is not exposed to any interest rate risk

Llquidity risk - Table

The table below analyses the Company’s non-derivative financial liabilities into relevant maturity groupings based on the remaining
period at the balance sheet date to the contractual maturity date. The amounts disclosed in the table are the contractual
undiscounted cash flows.
Rs. in Hundreds
As at March 31, 2017 Less than 1 year Between 1 year and Cver 5 years Total
§ years

Non-derivatives

Borrowings 25,68,313.00 - - 25,68,313.00
Trade and other payables 191.75 - - 191.756
Other financial liabilities 3,83,185.33 - ~ 3,83,185.33
Total Non-derivatives 29,51,690.08 - - 29,51,690.08
As at March 31, 2016 Less than { year Between 1 year and Over 5 years Total
5 years

Mon-derivatives

Borrowings 25,47,313.00 - - 25,47,313.00
Trade and other payables 173.50 - - 173.50
Other financial liabilities 1,41,122.48 - - 1,41,122.48

Total Nen-derivatives 26,88,608.98 - - 26,88,608.08
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Note 16: Capital Risk Management
The Company's policy is to maintain a strong capital base se as to maintain investors, creditors and market

cenfidence and to sustain future development of the business. It sets the amount of capital required on the basfs of
annual business and leng term operating plans which includes capital and other strategic investments.

The funding requirements are made through a mixture of equity and borrowings. The Company's policy is to use

tong term borrowings to mest anticipated funding requirements,

The Company's adjusted Net Debt to Equity ratio are as follows
Rs. In Hundreds

Particulars As at As at

March 31, 2017 March 31, 2016
Total Borrowings 25,68,313.00 25,47,313.00
Less: Cash and Cash Equlvalents 71.49 633.13
Adjusted Net debt {a} 25,68,241.51 25 46,679.87
Adjusted Equity (b} {4,30,014.77) {1,52,351,50)

Adjusted Net debt {o equity ratio (a) / (b) {5.97) (16.72)
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Note 17: Income Tax and Deferred Tax {Net) :

17(a) Income tax expense

Rs. In Hundreds

Particulars

March 31, 2017

March 31, 2016

{a) Income tax expense

Current fax

Current tax on profits for the year
Adjustments for current tax of pror pericds

Total current tax expense (A) - -
Deferred tax

Decreasef(increase) in deferred tax assets - -
(Decrease)/increase in deferred tax liabilities - -
Total deferred tax expense/{benefit) {B) - -
Ihcome tax expense {A+B) - -

17{b) Reconciliation of tax expense and the accounting profit multiplied by India's tax rate:

Rs. In Hundrads

Particulars

March 31, 2017

March 31, 2016

Loss before income tax expense

(2,77,663.28)

(1,57.351.50)

Tax at the Indian tax rate of 34.608% {96,093.71} (54,485.21)
Tax effect of amounts which are not deductible (taxable) in calculating taxable income:
Tax iosses for which no deferred income tax was recoghised 96,093.71 54,456,21

Income tax expense charged to statement of Profit and Loss

Note: The Company has not recognised deferred tax asset on the Unabsorbed losses as it does not claim the unabsorbad lesses In the income tax

returns filed by the Company.

17{c) Amounts recognised in respect of current tax/deferrad tax directly in equity

Rs. In Hundreds

Particulars

March 31, 2017

March 31, 2016

Amounts recognlsed in respect of current tax/deferred tax directly In equity
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Notes annexed to and forming part of the Financial Statements

Note 18: Firsttime Adoption of Ind AS
Transltion to Ind AS

Thiz is the Company’s first financlal statements prepared in accordance with Ind AS.

The accounting policies sef out in note 1 have been applied in preparing the financial statements for the year ended March 31, 2017,
the comparative information presented in these financial statements for the year ended March 31, 2016 .SInce the company was
incorporated on April 24, 2015 there are no adjustments as on April 1, 2015 on {ransition date to Ind AS .In preparing its Ind AS
balance sheet, the Company has adjusted the amounts reported previously in financial statements prepared in accordance with the
accounting standards notified under Companies (Accounting Standards} Rules, 2006 (as amended) and other relevant provisions of
the Act (previous GAAP or Indian GAAP or IGAAP}. An explanation of how the transition from previous GAAP to Ind AS has affected
the company’s financial position, financial performance and cash flows is set out In the following tables and notes.

Transition to Ind AS - Reconciliation:

Ind AS 101 requires the company fo reconcils equity, total comprehensive income and cash flows for prior periods. The following
tables represent the reconciliations from previous GAAF to Ind AS,

Reconcillation of Equity as at March 31, 2016 Rs. In Hundreds
_ Notes fo First Effects of
Partlsulars Time Amount as per | transition to | Amount as per Ind
Adoption IGAAP Ind AS AS

ASSETS
Non-Current Assets

Capital Work-in-Progress 2548400.53 - 2548400.53

Finanoial Assets

- Other Financial Assets 300.25 - 300.25

Total Non-Current Assets ' 2548700.78 - 2548700.78

Current Assets
Financial Assets

- Investments t 30.42 0.12 30.54
- Cash and Cash Equivalenis £633.13 - 633.13
Total Current Assets 863.55 0.12 663.67
Total Assets 2549364.33 0.12 2549364.45
EQUITY AND LIABILITIES
EQUITY
Equity Share Capital 5000.00 - 5000.00
Qther Equity 1 (1,57,351.62) 0.12 (1,567 351.50)
Total Eqqulty {1,52,351.62) 0.12 (1,52,351.50)
LIABILITIES
Current Liabilitles
Flnancial Liabllitles
- Borrowlngs 2547313.00 - 2547313.00
- Trade Payahles 173.50 - 173,50
- Other Financial Llabilities 141122,48 - 141122.48
Other Current Liabilitles 13106.97 - 13106.97
Total Current Liahilitles 2701715.95 - 2701715,95

Total Equlty and Liahiiities 2549384,33 0.12 2549364 .45



41018401
Stamp


Reliance Aerostructure Limlted

Notes annexed to and forming part of the Financial Statements

Note 18: First-time Adoption of Ind AS

Reconciliation of Total Comprehensive Income for the period ended March 31, 2018

Rs. In Hundreds

Notes to First Etfects of
Time Amount as per | transition to | Amount as per Ind
Parfleulars Adoption IGAAP ind AS AS
Other Income 1 176,67 0.12 178,78
Total income 176.57 012 176.79
Expenses

Finance Costs 1,46,068,11 - 1,46,069.11

Other Expenses 11,458.18 - 11,458.18
Total expenses 1,67,528.29 - 1,57,528.29
Loss before tax {1,57,351.62) 0.12 {1,57,351.50)
Tax expense

~ Currant Tax - - .

- Deferred Tax - - -
Loss after fax {1,57,352) ¢ {1,567,351)
Gther Comprehensive Income - - -
Total Comprehensive IncomeliLoss) {1,57,352) 0 (1,57,361)
Reconciliation of Total Equity as at March 31, 2016 Rs. In Hundreds

Notes to Flrst Effects of
Partlculars Time Amount as per | transltion to | Amount as per Ind
Adoption IGAAP Ind AS AS
Total Equity (Shareholders Fund) 1 (1,52, 351.62) 0.12 {1,562,351.50)
Impact of AS Adoption on the statement of cash flow for the period ended March 31, 2016
Rs. In Hundreds
Effects ot
Particulars Amount as per | transition to | Amount as per Ind
IGAAP Ind AS AS
Net cash inflowf{cutflow) from oparating activities 1,38,632.82 - ~1,38,632.82
Net cash Inflowf{ouifiow) from investing activities {25,48,400.53) - {25,48,400.63)
Net cash inflow/{outflow} from financing activities 24,10,400.84 - 24 10,400.84
Nat increasef{decrease) in cash and cash eqivalents 633.13 - §33.13
Cash and cash equivalants as at April 1, 2015 . - -
Cash and cash equivalents as at March 31, 2016 633.13 - £33.13

Naote 1: Falr Value of Investments

* The Company has desighated the investments in quoted Mutual Funds at FVTPL instruments. The gain and loss arising out of
instruments falr value and Previous GAAPR carrying amount are recorded in the Statement of Profit and Loss Account
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Notes annexed to and forming part of the Financial Statements

19. Capital Commitments

Esfimated amount of contract remaining unexecuted on capital account and not provided for Rs (in Hundreds)
42,38,259.36 (Rs in Hundreds. 42,38,259.36)

20. Segment wise Revenue, Results and Capital Employed

The Company has not commenced its commercial operation hence; there are no separate reportable segments as
required under Indian Accounting Standard 108 "Operating Segments” as prescribed under Section 133 of the Act

21. Related Party Disclosure

As per Indian Accounting Standard — 24 as prescribed under Section 133 of the Act. the Company's related
parties and transactions are disclosed below:

(a) Parties where control exists:
(i) Ultimate Holding Company — Reliance Infrastructure Limited (Rinfra)
(i} Holding Company - Reliance Defence Limited (RDL)
(b) Other related parties with whom transactions have taken place during the year/period: None

{c) Details of transactions during the year/period and closing balances at the periodiyear end:

{ Rs. in Hundreds)

Particuiars RDL RDL
2016-17 2015-16

Transactions during the period:

(a) Balance Sheet ltems:
Issue of Equity Shares - 5,000.0;
Inter Corporate Deposits (ICD) Received 21,000.00 25,47,313.00

{b) Expenses:
Expenses incurred by Holding Company 139.99 60.60
Interest on Inter Corporate Deposits (ICD) 2,68,958.73 1,31,069.56
Closing Balance:
Share Capital 5,000.00 5,000.00
Short Term Borrowing (ICD) 25,68,313.00 2547,313.00
Interest accrued and due on borrowing 3,60,025.44 1,17,862.59
Payable to Holding Company 139.99 -
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Notes annexed to and forming part of the Financial Statements

22. Earnings per Share

(Rs. in Hundreds)

Sr,

No.

Particulars

Year Ended
March 31, 2017

Period Ended
March 31, 2018

(i)

Profit / (Loss) after tax available for Equity Share holders (Rs.

in Hundreds)

(2,77,663.28)

(1,67,351.50)

(ii)

Weighted Average Number of Equity Shares (Nos.)

50,000 50,000
(iily | Nominal Value per Share (Rs.) 10 10 o
(iv) | Earnings per Equity Share- Basic (685.33) (314.70)
(v) | Earnings per Equity Share- Diiufed ) (555.33) (314.70)

23. The Company's net worth has been eroded, however In the opinion of Board of Directors of the Company, in
view of adequate financial support from it's Promoters, it is appropriate to apply the Going Concern
assumption in the preparation of the financial statements as on March 31, 2017. Hence the financial
statements have been prepared on the basis that the Company is a Geing Concern and that no adjustments
are required to the carrying value of the assets and the liabilities.

24. Disclosure under Micro, Small and Medium Enterprises Development Act, 2006

There are no Micro and Small Scale Business Enterprises, to whom the Company owes dues, which are
outstanding for more than 45 days as at March 31, 2017. This information as required tc be disclosed under
the Micro, Small and Medium Enterprises Development Act, 2008 has been determined to the extent such
parties have been identified on the basis of information available with the Company.

25. The Company did not have any holding or dealing in specified bank note during the period from November 08,
2018 to December 30, 2018. Hence disclosure envisaged In notification G.S.R 308 (E) dated March 30, 2017
is not applicable to the Company.

26. Figures for the previous period have been regroupedfreclassified/rearranged wherever necessary to make
them comparable to those for the current year. Figures In bracket indicate previous year’s figures.

As per our attached report of even date

For Pathak H. D. & Associates
Chartered Accountants
Firm Registration No.: 107783wW

Vishal . Shah
Partner
Membership No.: 118303

R L, U

Place: Mumbai
Date : Apr 10, 2017

For and on behalf of the Board of Directors

Surendra Khot
Director
DIN : 00435838
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o SR -y

Rajesy sagya
Direct
DIN ; 01568773

Place: Mumbai
Date : Apr 10, 2017
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