Chartered Accountants

Independent Auditors’ Report
To the Members of NK Toll Road Limited
Report on the Ind AS Financial Statements

1. We have audited the accompanying financial statements of NK Toll Road Limited (“the Company™},
which comprise the Balance Sheet as at March 31, 2018, the Statement of Profit and Loss {including
Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes in Equity
for the year then ended, and a summary of the significant accounting policies and other
explanatory information {(hereinafter referred to as “the Ind AS financial statements™).

Management’s Responsibility for the Ind AS Financial Statements

2. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial
statements that give a true and fair view of state of affairs (financial position), losses (financial
performance including other comprehensive fncome), cash flows and changes in equity of the
Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards {Ind AS) prescribed under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility
3. Our responsibility is to express an opinion on these Ind AS financial statements based an our audit.

4. We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules macde thereunder.

5. We conducted our audit of the Ind AS financial statements in accordance with the Standards on
Auditing specified under Section 143(10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to-obtain-reascnable assurance about whether
the Ind AS financial statements are free from material misstatement.

6. An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Ind AS financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation of the Ind AS financial statements
that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances, An audit also includes evaluating the appropriateness of the accounting policies
used and the reasonableness of the accounting estimates made by the Company’s Dirsstets., as well
as evaluating the overall presentation of the Ind AS financial statements.
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7. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for cur audit optnion on the Ind AS financial statements.

Opinion

8. [n our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India including the Ind AS, of the state of affairs (financial position) of the Company as
at March 31, 2018, and its losses (financial performance including other comprehensive income), its
cash flows and the changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

9. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the Order,

10. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b} In our opirion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

¢} The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and Statement
of Changes in Equity dealt with by this Report are in agreement with the books of account;

d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting
Standards prescribed under section 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rules, 2014;

€) On the basis of the written representations received from the directors as on March 31, 2018
taken on record by the Board of Directors, none of the directors is disqualified as on March i,
2018 from being appointed as a director in terms of Section 164(2) of the Act;

f)  With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B";

g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations as at March 31, 2018 on its
financial position in its Ind AS financial statements. - Refer Note 26 on Contingent
Liabilities to the Ind AS financial statements;

ii. The Company did not have any long term contracts including derivative contracts for which
there were any material foreseeable losses.
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iii. There were no amounts which were required to be transferred to the Investor Education

and Protection Fund by the Company during the year ended March 31, 2018.

For Chaturvedi & Shah
Charterad Accountants
Firm Registration No. 101720W

Lalit R, Mhalsekar
Partner
Membership No. 103418

Place ; Mumbai
Date : April 21, 2018

Gontinuation sheet...
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Annexure A to Auditors’ Report
Referred to in our Auditors’ Report of even date to the members of NK Toll Road Limited
on the Ind AS financial statements for the year ended March 31, 2018

(i) (a) The Company is maintaining proper showing full particulars, including quantitative details and
situation of its fixed assets comprising of Intangible Assets.

(b} The Company has a program of verification of fixed assets included within the intangible assets
to cover all the items in a phased manner over a period of three years which, in our opinion, is
reasonable having regard to the size of the Company and the nature of its assets. Pursuant to
the program, a portion of the fixed assets has been physically verified by the management
during the year and no material discrepancies were noticed on such verification.

{c) The Company does not have any immovable properties, hence the reporting requirements
under clause {i){c) of paragraph 3 of the Order is not applicable.

(i) As explained to us, there is no physical inventory in existence and hence, paragraph 3(ii) of the
Order is not applicable to the Company.

{ith The Company has not granted any loan, secured or unsecured, to any company, firm Limited
Liability Partnerships or other parties covered in the register maintained under section 189 of
Act. Accordingly, provisions of clause 3 (i} (a), (b) and {c) of the Order are not applicable,

{iv) Based on information and explanation given to us in respect of loans, investments, guarantees
and securities, the Company has complied with the provisions of Section 185 and 186(1) of the
Act. Further, as the Company is engaged in the business of providing infrastructural facilities,
the provisions of Section 186[except for sub-section(1)] are not applicable to it.

{v) In our opinion and according to the information and explanations given to us, the Company has
not accepted any deposits from the public within the meaning of Sections 73 to 76 or any other
relevant provisions of the Act and rules framed there under,

(vi) [n our opinion and according to information given to us, no cost records have been prescribed
by the Central Government of India under sub-section (1) of Section 148 of the Act.

(vii){a) According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is generally regular in depositing the undisputed
statutory dues including provident fund, employees’ state insurance, income tax, sales tax,
service tax, customs duty, excise duty, value added tax, cess and other material statutory
dues, as applicable, with the appropriate authorities.

(b} According to the information and explanations given te us, no undisputed amounts payable in
respect of provident fund, employees’ state insurance, income-tax, sales tax, service tax,
customs duty, excise duty, value added tax, cess and other material statutory dues as
applicable were outstanding, at the year end, for a period of more than six months from the
date they became payable,

(¢) According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of income-tax, sales-tax, service-tax, customs duty, excise
duty, value added tax as at March 31, 2018 which have not been depocsitedreaccount of a
dispute.
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(vili)  In our opinion and according to the information and explanations given to us, the Company has
not defaulted in the repayment of loans or borrowings from any financial institution, banks,
government or debenture holders during the year.

{ix) The Company has not raised any money by way of initial public offer or further public offer
{including debt instruments) and in our opinion and according to the information and
explanations given to us, the term loans have been applied for the purposes for which they

were raised.
() According to the information and explanations given to us, no material fraud by the Company
or or the Company by its officers or employees has been noticed or reported during the course
3 of our audit.

(xi) According to the information and explanations given to us, the Company has not paid/provided
any managerial remuneration as on March 31, 2018 and accordingly, paragraph 3 (xi} of the
Order is not applicable.

(xii}  In our opinion and according to the information and explanations given to us, the Company is
not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

(xifi)  According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with section
177 and section 188 of the Act where applicable and details of such transactions have been
disclosed in the Ind AS financial statements as required by the applicable accounting standards.

(xiv)  According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year,

} (xv)  According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with
directors or persons connected with him, Accordingly, paragraph 3(xv) of the Order is not
applicable.

{(xvi}  The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act 1934,

For Chaturvedi & Shah
Chartered Accountants
Firm’s Registration No. 101720W

Lalit R, Mhalsekar
Partner
Membership No. 103418

Place: Mumbai
Date: April 21, 2018

- - Continuation shest...
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Annexure - B to Auditor’s report

Annexure to the Independent Auditor’s Report referred to in paragraph 10(f) under the heading
“Report on other legal and regulatory requirements” of our report of even date on the ind AS
financial statements of NK Toll Road Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of NK Toll Road Limited (“the
Company”) as of March 31, 2018 in conjunction with our audit of the Ind AS financial statements of the
Company for the year ended on that date,

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based en “the internal control over financial reporting criterta established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the [nstitute of Chartered Accountants of India”. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial infermation, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by [CAl and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects. Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their cperating
effectiveness,

Our audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment of
the risks of material misstatement of the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Continuation shast...
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Ind AS
financial statements for external purpeoses in accordance with generally accepted accounting
principles. A company's internal financfal control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of Ind AS financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management
and directors of the company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorised acquisition, use, or disposition of the company's assets that could have a
material effect on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
cperating effectively as at March 31, 2018, based on “the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India”.

For Chaturvedi & Shah
Chartered Accountants
Firm Registration No. 101720W

Lalit R, Mhalsekar
Partner
Membership No. 103418

Place ; Mumbai
Date : April 21, 2018

Continuation sheet.....
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NK Toll Road Limited

FINANCIAL STATEMENTS

Year ended March 31, 2018




NK Toll Road Limited
Balance Sheet as at March 31, 2018

T Millions
\ Ag at As at
Particulars Note March 31, 2018 March 31, 2017
ASSETS
Mon-current assets
{a) Intangible assets 4 2479.52 2611.74
{b} Intangible assets under development 4 - 9.05
{c) Financlal Asssts '
- Other Financial Assets 5f 1.83 1.63
{d} Deferred fax asssts (net) 28 111.48 88.70
{e}) Other non - current assets 6 0.30 1.93
Twotal Non-Current Assets 2592.68 2723.05
Current assets
{a) Financlal Assets
(i) Investments 5a 51.45 49.18
(i} Cash and cash equivalents 56 10.87 133.28
(i} Bank balances other than Cash and cash equivalents -
above . 5c 74.66 58.50
(iv) Loanhs 5d 195.00 95.00
(v) Other financlal asset 5e 27.27 25,83
{b} Current Tax Assets {Naf) 13.74 -
{c) Other current assets 7 3.21 52.71
Total Current Assets 376.20 412 .43
Total Assets 2969.08 3135.53
EQUITY AND LIABILITIES
"Equity '

* {a) Equity share capital 8 4477 4477
(b) Subordinated debt (in nature of Equity) 9a 1,882.69 582.69
{c) Other equity ) 9 (278.67) {268.52)

Toetal Equity 1747.79 360.94
LIABILITIES
Non-current liabilities
{a) Financial Liabilities R
{iy Borrowings 10a 873.25 100487
{ii) Other financial llabilities 12b - 13,02
(b} Provisions 13k 121.40 87,80
Total Non-Current Llabilities 994 .65 110550
Current liabillties
‘() Financial Liabilities
(i) Borrowings 10b . 1800.00
(i) Trade payablss 11 890.41 58.75
(it} Other financial liabilities 12a 134.78 108.89
(b) Other current liabilities 14 1.45 0.50
(c) Current Tax Liabilities (Net) - 0.95
Total Current Liahilities 226.84 1669.02
Total Equity and Liahilities

The accompanying notes are an integral part of the financial statements

As per our attached report of even date

For Chaturvedi & S'hah
Chartered Accountants
Firm's Registration. No, 101720W

Lalit R, Mhalsakar
Partner -
Membership No.103418

Place: Mumbai
Data: 21st April 2018

2969.08

For and on behalf on board

Kaughik Pal
Director
DIN; 5237230 -

Flace: Mumbai

Date: 21st April 2018

313555

HE
N

DINY07130371 -
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NK Toll Road Limited

Statement of Profit and Loss for the year ended March 31, 2018

T Millions
Year ended Year ended
Particulars Note March 31, 2048 March 31, 2017
Revenue from Qperations 15 340.95 328.78
Other Income 16 30.17 22.02
Total Income 37112 348,80
Expenses
Toll Operation and Maintalhence expenses 17 75.15 64.60
Finance costs i8 169.39 185.02
Depreclation and amottization expense 4 141.31 105.86
Other experises 19 11.15 9.33
Total expenses 387.00 364,81
Profit / {loss) before tax {26.88) {16.01)
Tax axponse
Current tax - -
Defeired tax chargef{credit) (12.72) {101.558)
Income tax for earlier years - {0.28)
{12.72) (101.83)
Profit/{Loss) after tax {13.16) 85.82
OQther Comprehensive [ncome/(Loss)
- ltems that will not be reclassified to profit/loss
Remeasurements of net defined benefit plans : Gains / {Loss) - -
- Income tax relating to above - -
Other Comprehensive [ncome [ {Loss) - -
Total Comprehensive Income f {Loss} {13.16) 85.82
Earningsi(loss) per equity share {(Face value of Rs. 10 per sharg)
Basic & Diluted 25 {2.94} 19.17

The accompanying notes are an integral part of the financial statements

As per our allached report of even date

~ For Chaturvedi & Shah
Chartered Accountants
Firm's Registration, No, 101720W

Lalit R. Mhalsekar
Partner
Membership No,103418

Place: Mumbal
Date: 21st April 2018

For and on behalf on board

Kaushik Pal
Director

DIN; 05237230

Placa: Mumbaj

Date: 21st April 2018

ME&gan Biyani
Dirdctor
DINAG7130371
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NK Toll Read Limited
Cash flow Statement for the year ended March 34, 2018

% Mllllons
\ Year ended Year ended
Particulars March 31, 2018 March 31, 2017
A CASH FLOW FROM OPERATING ACTIVITIES:
Profit before exceptional ltems and tax (25.88) {16.01)
Adfustments for: '
Depreclation and amortisation expenses 141.31 105.88
nterest income {21.65) (15,77}
Dividend income ' {2.42) {2.28)
Interest expense ' 169.39 186,02
' 256.94 256.83
Cash Generated from Operations before
working capital changes
Adfustments for:
{Increase}decrease in financial assets 3.08 {11.17)
(Increase)/decrease In other current assets 49.50 (38.2%)
Increase/(decrease) in trade payables 31.68 29.01
Increase/{decrease} in other financial llabilities {0.03) 0.03
Increase/{decrease} in provisions : 30.53 24.51
Increase/(decrease) in other currant liabliities 0.95 (1.32)
116,70 1.84
Cash generated from operations | 372.64 258.67
Taxes (paid) net of refunds (14.69) 12.74
Net cagh generated from operating activities - [A] \ 357.95 271.40
B CASH FLOW FROM INVESTING ACTIVITIES:
. Purchase/sale procesds of Intangible assets {including intangible {6.66) (4.39)
assets under development)
Investment/(Redemption) in Fixed deposits with Banks {18.18) {566.50)
Purchase of current Investments (net of proceeds) © 396 {0.65)
- Inter corporate deposits given {100.00) -
Interast received ) 17.12 7.54
Not cash {used in} / gonerated from Investing activitios - [B] {105.75) (54.00)
C CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds from Sub-debt 1,400,00 (1,387.24)
Proceeds from commercial paper (short term borrawings) ’ {1,500,00) 1,500.00
Repayment of fong term borrowlngs {103.20) (86.24)
Interest paid . (171.41) {184,28)
Net cash used In financing activities - [C] (374.61) {137.74}
Net Increasel{decrease) In cash and cash equivalents - [A+B+C] ' (122.40} 79.68
Add: Cash and cash equivalents at the beginning of the yaar ) 133.26 '53.64
Cash and cash equivalents at the end of the year 10.87 133.26
‘Components of Cash and cash equivalents
Balances with banks - in Current accounts 10,09 357
Daposits with maturity of less than three months - 128.92
Cash on hand 0.78 077
Total Cash and cash equivalents 10.87 13326

The balance in current account with banks of Rs, 8,78 million (Rs. 2.30 million} lying in Escrow aceount with bank
held as security against borrowings.

*As per our attached report of even date

For Chaturvedi & Shah _ For and on behalf on board
Chartered Accountants

Firm's Registration. No. 101720W

-
Laiit R, Mhalsekar Kaushik Pal 4 “Biyant
Partner Director Dirpctor
Membership No,103418 DIN: 05237230 DIN: 07130371
Place: Murmbai Place: Mumbai

Date: 21st April 2018 Date: 21st April 2018
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NK Toll Road Limlted
Staterment of Changes in Equity

A. EQUITY SHARE CAPITAL

% Millions
year/beriod of the year/perlod (A-B)
Far the year ended March 31, 2017 44,77 44,77 44,77
For the year ended March 31,2018 44,77 44,77 4477 |
B. OTHER EQUITY T Millions
Reserves and Surplug \
Share application
money pending Retained Earnings Total
allotment {Note 9a)
As at April 01, 2016 . (352.34) (352.34),
Profit/{loss) for the year 85.82 85,49 |
Other comprehensive incomef{loss) for the year RNl
Remsurement gains/{loss) on defined benefit plans - - T
Total comprehensive Income for the year - 85.82 8582
o
Transaction with owners In their capacity as owners : an 2
Issue of equity shares - - .o
" Dividend Paid - - .
Balance as at March 31, 2017 . (266.52) (266.52)
Balance at April 01, 2017 - {266.52) {26B8.52)
Profit/(loss} for the year {13.186) {13.16)
Other comprehensive income/{loss) for the year o
Remsurement gains/(loss) on defined benefit plans - -
Total comprehensive income for the year - {13.16)
Transaction with owners in their capacity as owners ;
Issue of equity shares - -
-Dividand Paid - -
Balance as at March 31, 2018 - (279.67)

As per our atiached report of even date

“For Chaturvedi & Shah
Chartered Accountants _
Firm's Registration, No. 101720W

L.alit R. Mhalsekar
-Partner
Membership No. 103418

Place: Mumbai
Dale: 21st April 2018

For and on behalf on board

Kaushik Pal
Director
DIN: 05237230

Place: Mumbal’
Date: 21st April 2018

Biyani
Ditrector
DIRl: 07130371
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NK Toll Road Limited
Notes to Financial Statements as of and for the year ended March 31, 2018

Note 1: Corporate information

NK Tolf Road Limited (“the Company”) was incorporated on June 29, 2005, was awarded on Build,
Operate and Transfer (BOT) basls, the widening of existing two-lane covering 33.48 kms stretch from Km
258,645 (End of Namakkal By pass) -Km 292,680 (Start of Karur Bypass) Section of National Highway No.7
in the State of Tamlinadu and operation and maintenance thereof, under the Concession Agresment dated
January 30, 2008 with National Highways Authority of India. The Concession Agreement is for a period of
20 years from July 28, 2006 being the appointed date.

The Company Is wholly owned subsidiary of Reliance Infrastructure Limited. At the end of the Concession
period, the entive facility will be transferred to NHAI.

The financial statements were authorized for issuie by the Company's Board of Directors on April 21, 2018
Pursuant to the provisions of section 130 of the Act the Central Government, Income tax authorities and
other statutory regulatory body and section 131 of the Act the board of directors of the Company have

powers to amend / re-open the financial statements approved by the board / adopted by the members of
the Company. Co -

The Company is a public limited company incorporated and domiciled in India. The registered office of the
Company is located at at Block, 1st floor, Dhirubhai Ambani Knowledge City, Navi Mumbai 400 710.

Note 2: Basis of preparation |

These Financlal Statements comply in all material aspects with Indian Agcounting Standards (Ind AS)
notified under Section 133 of the Companies Act, 2013 {the Act) [Companies (Indian Accounting
Standards) Rules, 2015] and other relevant provisions of the Act. These Financial Statements have been
prepared in accordance with the requirements of the information and. disclosures mandated by Schedule
I of the Act, applicable Ind AS, other applicable pronouncements and regulations.

These Financial Statements have been prepared on a historical cost basis, except for certain assets and
liabilities which have been measured at fair value.

These Financial Statements are presented in ¥ Millions, except where otherwise indicated,

The financial statements have been prepared in accordance with the requirements of the information and
disclosures mandated by Schedule |1l fo the Act, applicable Ind AS, other applicable pronouncements and
regulations.,

Note 3: Summary of Significant accounting policies
- 3.1 Current versus non-current classification

The Company p'reéents-assets and ltabllities in the balance sheet based on ourrent! non-current
classification,

An asset is treated as current when it is:

* Expected fo be realised or intended to be sold or consumed in normal operating cycle

= Expected fo be realised within twelve months after the reporting period, or

»  Cash or cash equivalent unless restricted from being exchanged or used to sstile a liability for at least
twelve months after the reporting period

All other assets are classified as non-current,

A liability is current when:

» ltIs expected to be settled in normal operating cycle

* it is dus to be settled within twelve maonths after the reporting pericd, or

*  There is no unconditional right to defer the settlement of the liability for at least twelve months after

the reporting period
All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilitias.
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NK Toll Road Limited
Notes to Financial Statements as of and for the year ended March 31, 2018

The operating cycle is the time between the acquisition of assets for processing and thelr realization in
cash and cash equivalents. The Company has identified twelve months as its operating cycle.

3.2 Functional and presentation currency

3.3

ltems included in the financial statements of the company are measured using the currency of the primary
sconomic environment in which the entity operates (‘the functional currency”). The functional statements
are presented In Indian Rupees ), which the company’s functional and presentation currency,

Fair value measurement

Fair value Is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place elther:

* In the principal market for the asset or liability, or .
* Inthe absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in thelr economic best interest,

A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic henefits by using the asset i its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

The Com'pény uses valuation technigques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximizing the use of relevant observable inputs and minimizing
the use of uncbservable inputs,

All assets and liabilities for which fair value is measured or disclosed in the Financial Statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Leve! 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities
Level 2- Valuation techniques for which the lowest level input that is significant to the fair value
measurement is dirgctly or indirectly observable :

Level 3 -Valuation techniques for which the lowest level input that |s significant to the fair value
measuremant is unobservable :

For assets and liabilities that are recognised in the Financial Statements. on a recuiting hasis, the
Company determines whether transfers have occurred hetween levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a whole)
at the end of each reporting period, :

The Company's Manage'ment determines the policles and procedures for both recurring and non —

recurring fair value measurement, such as derivative instruments and unquoted financial assets measured
at fair value. -

At each-reporting date, the Management analyses the movements in the values of assets and liabifities
which are required to be re-measured or re-assessed as per the Company's accounting policies. Fot this
analysis, the Management verifies the major inputs applied in the latest valuation by agreeing the
information in the valuation computation to contracts and other relevant documents.

The management also compares the change in the fair value of each asset and liability with relevant
external sources to determine whethar the change is reasonable,

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or liability and the leval of the fair value
hlerarchy as explained above.

This note summarizes accounting policy for fair value. Other fair vajue related disclosures are given in the
relevant notes.

Disclosures for valuation methods, significant estimates and agsumptions of Financial instruments
(including those carried at amortised cost (note 20} and Quantitative disclosures of fair value measurement
hleracchy (hote 21),
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3.4

3.5

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. The Company
recognizes ravenue when the amount of revenue can be reliably measured; when it is probable that future
economic benefits will flow to the entity; and when specific criteria have been met for the Company’s
activities, as described below.

Toll revenue

The income from toll revenue from operations of the facility is accounted on receipt basis.
Others

insurance and ather claims are recognized as revenus on certainty of receipt basis.

Income on investment Is recognized based on the terms of the investment. Income from mutual fund
scheme having fixed maturity plans is accounted on declaration of dividend or on maturity of such
investments. .Interest income is recognised on a time proportion basis taking into account the amount
outstanding and the rates applicable. For all other financial assets measured at amortised cost interest
income is recorded using the Effective Interest Rate (EIR).

Accounting of intangible assets under service concession arrangement

The Company has Toll, Road Concession rights where 1t Buiits, Operates and Transfers (BOT)
infrastructure used to provide public service for a specified period of time. These arrangements may
include Infrastructuire used in a public-to-private service concession arrangement for its entire useful life.

These arrangements are accounted for based on the nature of the consideration. The intangible asset
model is used to the extent that the Company receives a right {a license) to charge users of the public
service, The financial asset model is used when the Company has an uncenditional contractual right to
receive cash or another flnancial asset from or at the direction of the grantor for the construction setvices.
When the uncenditional right to receive cash covers only part of the service, the two models are combined
to account separately for each component. If the Company performs more than one service (e,
construction or upgrade seivices and operation services) under a single confract or arrangement,
consideration received or receivable is allocated by reference to the relative fair values of the services
delivered, when the amounts are separately identffiable.

The intangible assets is measured at the fair value of consideration transferred to acquire asset, which is
the fair value of consideration received or receivable for the construction services delivered.

Amortization of concession intangible assets

The Intangible asset recognized are amortised over the concession period on the basis of projected toll
revenue which reflects the pattern in which the assets economic benefits are consumed. The projected
total toll revenue is based on the independent traffic volume projections; Amortization is revised in case of
any material change in the expected pattern of economic benefits, Refer note 24 for description and
significant terms of the concession agreements.

Financial assets model

The financial agset model applies when the operator has an unconditional right to receive cash or another
financial asset from the grantor in remuneration for concession services. In the case of concession
services, the operator has such an unconditional right if the grantor contractually guarantess the payment
of amount specified or determined in the contract or the shortfall, if any, between amounts received from
users of publle service and ameunts specified or determined in the Contract,

Financial Assets resulting from application of Appendix A and Appendix B of Ind AS 11 are recorded in the
Balance Sheet under the heading “Cther Financial Assets” and recognized at amortised cost, :

However in case of certain arrangements, the contract may include a payment commitment on the part of
the concession grantor covering only part of investment, with the balance to be recovered from by charging
users of service . In such arrangements the investment amount guaranteed by the concession grantor is
recognized under the financial asset model and the residual balance is recognized under the Intangible
asset modal.
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3.6

Any asset camied under concession arrangements is derecognized on disposal or when no future
economic benefits are expected from its future use or disposal or when the contractual rights to the
financial asset expire,

Maintenance ohligationé

Contractual obligations to maintain, replace or restore the infrastructure (principally resurfacing costs and
major repairs and unscheduled maintenance which are required to maintain the Infrastructure asset in
operational condition except for any enhancement element) are recognized and measured at the best
estimate of the expenditure required to setfle the present abligation at the balance sheet date for which
next resurfacing would be required as per the concession arrangement. The provision is discounted ta its
present value at a pre-tax rate that reflects current market assessments of the time value of money and the
risks specific to the liability.

Taxes
Current Tax

Current Income {ax assets and liabilities are measured at the amount expected to be recovered from or
paid to the taxation autharities, The tax rates and tax laws used to compute the amount are those that are
enacted or substantively enacted at the reporting date in the countries where the Company eperates and
generates taxable income. Current income tax relating to items recognized outside the Statement of Profit
and Loss is recognized outside the Statement of Profit and Loss (either in other comprehensive income or
in equity}, Current tax items are recognized in correlation to the underlying transaction either in other
comprehensive income or directly in equity. Management periodically evaluates positions taken in the tax
returns with respect to situations in which applicable tax regulations are subject to interpretation and
establishes provisions where appropriate.

Minimum Alternate Tax {MAT') under the provisions of Income-tax Act, 1961 is recognised as current tax
in the statement of profit and loss. MAT paid in accordance with the tax laws, which gives future economic
benefits in the form of adjustment to future income tax liability, is considered as an asset if there is a
convinging evidence that the Company will pay normal tax. Accordingly, MAT is recognized as an asset in
the balance sheet when it is probable that the future economic benefit associated with it will flow to the
Company.

Current tax assets and liabilities are offset only if, the Company:

a}has a legally enforceable right to set off the recognised amounts; and
b} intends either to settle on a net basis, or to realise the asset and settie the liakility simultaneously.

Deferred tax

Deferred tax is provided using the balance shast approach on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reperiing purposes at the reporting
date.

Deferred tax liabilities and assets are recognized for all taxable temporary differences

Peferred fax assets are recognized for unused tax losses to the extent that it is probable that taxable profit
will be available against which the deductible temporary differences, and the carry forward of unused tax
losses can be utilized,

The carrying ameunt of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred
tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at each reporting date and are
recognized to the extent that it has become probable that future taxable profits will allow the deferred tax
asset to be recoverad.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the vear
when the asset Is realized or the liability is settied, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognized outside the Statement of Profit and Loss is recognized cutside
the Statement of Profit and Loss {either in other comprehensive income or in equity). Deferred tax items
are recognized in correlation to the underlying transaction either in other comprehensive income or directly
in eguity
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3.7

3.8

3.9

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against.current tax liabilities and the deferred taxes relate to the same taxable entity and
the same faxation authority.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for lts intended use or sale are capitalised as
part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur,
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of
funds. Borrowing cost alse includes exchange differences to the extent regarded as an adjustment to the
borrowing costs.

Leases

Operating lease payments are recegnized as an operating expense in the income statement on a straight
line basis over the lease term.

Contingent liabilities and contingent Assets

A contingent liability is a possible obligation that arlses from past events whose existence will be confirmed
by the occurrence or non-ocourrence of one or more uncertain future events bayond the control of the
Company or a present obligation that is not recognised because it is not probable that an outflow of
resources will be required o settle the obligation. A contingent liability also arises in extremely rare cases
where there is a liability that cannot be recognised because it cannot be measured reliably. The contingent
liability is not recognised in the books of accounts but its existence Is disclosed in the Financial
Statements. A Contingent asset is not recognized in financial statements, however, the same are disclosed
where an inflow of economic benefit is probable. ' '

3.10 Impairment of non-financial assets

Non-financial assets are tested for impairment whenever events or changes in circumstanceas indicate that
the carrying amount may not be recoverable. An impairment loss s recognized for the amount by which the
asset's carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an
asset's fair value less costs of disposal and value in use. For the purposes of assessing impairment, assets
are grouped at the lowest levels for which there are separately identiflable cash inflows which are largely
independent of the cash inflows from other assets or groups of assefs (cash-generating units). Non-
financial assets that suffered impairment are reviewed far possible reversal of the impainment at the end of
each reporting period, .

311 Provisions

3.12

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of
a past event, it is probable that an outflow of resources embodying economic benefits will be required to
seitle the cbligation and a rellable estimate can be made of the amount of the obligation. When the
Company expects some or all of a provision to be reimbursed the reimbursement is recognized as a
separate asset, but only when the reimbursement s virtually certain. The expense relating to a provision is
presented in the Statement of Profit and Loss net of any reimbursement.

if the effect of the time value of money is material, provisions are discounted using a current pre-tax rate
that reflects, when appropriate, the risks specific to the liability. When discounting is usad, the increase in
the provision due to the passage of time is recognized as a finance cost.

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value, '

For the purpose of the Statement of Cash Flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral part of
the Company’s cash management,
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3,13 Financial instruments |

Afinancial instrument is any contract that gives rise to a financiat asset of one entity and a financial liability
or equity instrument of another entity.

Financial assets
Initial recognition and measurement

All financial assets are recognised inifially at fair valus, in the case of financial assets not recordad at fair
value through Statement of Profit and Loss, net of directly attributable transaction cost to the acquisition of
the financial asset. Furchases or sales of financial assets that require delivery of assets within a time frame
established by regulation or convention in the market place (regular way trades) are recognised on the
trade date, i.e., the date that the Company commits to purchase or sell the asset,

For purposes of subsequent measurement, financial assets are classified in following categeries;
= atamortlsed cost .

= at fair value through profit or loss (FVTPL)

= at fair value through other comprehensive income (FVYTOCI()

Financial Assets at amortised cost
Financial assets are measured at the amortised cost if both the following conditions are met!

a) The asset is held within & business model whose objective is to hold assets for collecting contractual
cash flows, and :

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPi) on the principal amount gutstanding.

This categery is the most relevant to the Company. All the Loans and other receivables under financial
assets (except Invesiments) are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market.

After initial measurement such financial assets are subsequently measured at amortised cost using the
Effective Interest Rate (EIR) method. Amortised cost is calculated by taking info account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is
included in finance income in the Statement of Profit and Loss, The losses arising from impairment are
recognized in the Statement of Profit and Loss. This category generally applies to loans and other
receivables.

Financial Assets at Fair Value through Statement of Profit and Loss/Other Comprehensive Income

All investments In scope of Ind AS 109 are measured at fair value. The Company has investment in mutual
funds which are held for trading, are classified as at FVTPL. The Company makes such elaction on an
instrument by instrument basis. The classification is made on initial recognition and is irrevocable.

If the Company decides to classify an insttument as at FVTOCI, then all fair value changes on the
instrument, excluding dividends, are recognized In the Other Comprehensive Income. There is no recycling
of the amounts frem Other Comprehensive Income (OCI) to the Statement of Profit and Loss, even on sale
of investment. However, the Company may transfer the cumulative gain or loss within equity. Instruments
included within the FVTPL category are measured at fair value with ali changes recognized in the
Statement of Profit and Loss.

De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of the Company’s similar financial
assets) Is primarily derecognized (i.e. removed from the Company's balance sheet) when:

The rights to receive cash flows from the asset have expired, or

The Company has transferred its rights to receive cash flows from the asset or has assumed an cbligation

to pay the received cash flows in full without material delay to a third party under a 'pass-through’

arrangement; and either (a) the Company has transferred substantially all the risks and rewards of the

asset, or (b} the Company has neither transferred nor retainad substantiallv all the risks and rewards of the
~astekDUL has transferred control of the asset,
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When the Company has transferred ifs rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if and to what extent it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the
asset, nor transferred control of the asset, the Company continues to recognize the transferred asset to the
extent of the Company's continuing involvement. In that case, the Company also recognizes an associated
liability. The transferred asset and the associated liability are measured on a basis that reflects the rights
and obligations that the Company has retained.

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets
carried at amoriised cost and FVOCI, The impairment methedology applied depends on whather there has
been a significant increase in credit risk,

The Company has three types of financial assets subject to Ind AS 109's expected credit loss model:
» Leans receivables measured at amortised cost

»  Retentions receivable, grant receivable from NHAI

» Loans given to employees

The impairment methodology for each class of financial assets stated above is as follows:

Loans recelvables measured at amortised cost: Loans receivables at amortised cost are generally short

term in nature considered to be low risk, and thus the impairment prowsion is determined as 12 months
expected credit losses,

Loans given fo employees: For loans given to employees outstanding as on the reporting dates, the has
determined reliably that assessing the probability of default at the initial recognition of each and every loan
or receivable would result in undue cost and effort, As permitted by Ind AS 109, the credit provision will be
determined based on whether credit risk is low only at each reporting date, until the loan is derecognized.

Using the impairment methodology the Company has assessed that no loan loss allowance needs to be
recorded in the books of accounts.

Expected credit loss (ECL") impairment loss allowance (or reversal) recognized during the period is
recognized as income/ expense in the Statement of Profit and Loss (P&L). This amount is reflected under

the head ‘other expenses’ in the P&L, The balance sheet presentation for various financial instruments is
described helow:

Financial assets measured as at amortized cost and other contractual revenue receivables - ECL is
presented as an allowance, i.e,, as an integral part of the measurement of those assets in the balance
sheet, The allowance reduces the net carrying amount. Until the asset meets write-off criteria, the
Company does nof reduce impairment allowance from the gross carrying amount.

Financlal Liabilities

Initial recognition and measurement

Financial liabllities are classified, at initial recognition, as financial liabilities at fair value through Statement
of Profit and Loss, loans and borrowings, trade payables or other payables.

All financial liabilities are recognized initially at fair value.

The Company's financial liabilities include trade and other payables, loans and borrowings including bank
overdrafts and other payahles.

Subsequent measurement

Financial liabilities at amortized cost; After initial measurement, such financial liabilities are subsequently
measured at amortized cost using the effective interest rate (EIR} method. Amortized cost is calculated by
taking into account any discount or premium on acquisition and fees or costs that are an integral part of
the EIR. The EIR amortization is included in finance costs in the Statement of Profit and Loss,
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Loans and borrowings

This s the category most relevant to the Company. After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised cost using the EIR method. However, the Company
has borrowings at floating rates. The impact of restatement of effective interest rate, year on year due to
reset of interest rate, is not material. Gains and losses are recognized in Statement of Profit and Loss
when the liabilitles are derecognized as well as through the transaction cost amortization process,

Trade Payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course
of-business from suppliers. Accounts payable are classified as current liabilities if payment is due within
one year or less {ar in the normal operating cycle of the business if longer). If not, they are presented as
non-current liabilities, '

Trade payables are recognized inftially at fair value and subsequently measured at amorifsed cost using
the effective interest method. _

Retention money payable

This is the category most relevant to the Company, Retention moneys are measured at Fair value initialy.
Subsequently, they are measured at amortised cost using the EIR (Effective interest rate) mathod. Gaing
and losses are recognized in Statement of Profit and Lass when the liabilities are derecognized as well ag
through the EiR amortization process,

De-recognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modilication is treated as the de-recognition of the ariginal liability and the recognition of a new liabitity,
The difference in the respective carrying amounis is recognized in the Statement of Profit and Loss,

Offsetting of financial instruments

Financial assets and financial liabllities are offset and the net amount is reported in the balance sheet if
there is a currently enforceable legal right to offset the recognized amounts and there is an intention to
seflle on a net basis, to realize the assets and settle the liabilities simultaneously,

3.14 Segment information

Operating segments are reported in 2 manner consistent with the internal reporting provided to the chief
operating decision maker {CODM), Chief operating declsion maker's function is to allocate the resources
of the entity and access the performance of the operating segment of the entity,

The Board assesses the financial performance and position of the Company and makes strategic
decisions. It is identified as being the chief operating decision maker for the company.,

3.15 Critical accounting estimates and judgeménts

i

—

Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of future events that may have & financial impact on the entity and that are
befieved to be reasonable under the circumstances.

The Company makes estimates and assumptions conceming the future. The resulting accounting
estimates will, by definition, seldom equal the related actual results. The estimates and assumptions that
have a significant risk of causing a material adjustment to the carrying amount of assets and liabilities are
disclosed below.

Applicability of service concession arrangement accounting to toll roads concessionaire
arrangements '

The Company has determined that Appendix A of ind AS 11 ‘Service concession arrangements’ is
applicable te the Company which provides on accounting by the operators for public-to-private service
concession arrangements, The Company has entered into concession arrangement with NHA! as per
which the~Gamnanv would participate in the Design, Buiid, Finance, Operate and Transfer {DBFOT) basis
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the toll roads infrastructﬁe. After the end of the concession arrangement, the Company has {c transfer the
infrastructure i.e. toll roads constructed to National Highway Authorities of india (NHAI).

Accordingly the Company has recognized the intangible assets recognized as per the accounting policy
mentioned in Note no 3.5 ‘Accounting of intangible assets under service concessicnaire arrangement’,

(i) Income taxes

The Company has recognized deferred tax assets relating to carried forward tax losses o the extent there
are sufficient taxable temporary differences relating to the same taxation authority against which the
unused tax losses can be utilized. However, the utilization of tax losses also depends on the ability of the
Company to satisfy certain tests at the time the losses are recouped. Management has forecasted future
taxable profits and has therefore recognized deferred tax assets in relation to tax losses.

{iily Amortization of concession intangible assets

The Intangible asset recognized are amortised over the concession period on the basis of projected toll

. revenus. which reflects the pattern in which the assets economic benefits are consumed. The projected
total toll revenue is based on the independent traffic volume projections; Amortization is revised in case
of any material change In the expected pattern of economic benefits.

(iv) Provision for resurfacing obligation (major maintenance expenditure)

The Company records the resurfacing obligation for its present obligation as per the concession
arrangement 1o maintain the toll reads at every five years during the concession period. The provision is
included in the Financial Statements at the present value of the expected future payments. The
calculations to discount these amounts to their present value are based on the estimated timing of
expenditure occurring on the roads.

The discount rate used to value the resurfacing provision at its present value is determined through
reference to the nature of provision and risk associated with the expenditure.

3.16 Recent accounting pronouncements

* Appendix B to Ind AS 21, Foreign currency transactions and advance consideration: On March 28,
2018, Ministry of Corporate Affairs ("MCA") has notified the Companies(Indian Accounting Standards)
Amendment Rules, 2018 containing Appendix B to Ind AS 21, Forelgn currency transactions and
advance consideration which clarifies the date of the fransaction for the purpose of determining the
exchange rate to use on initial recegnition of the related asset, expensa or income, when an entity has
received or paid advance consideration in a foreign currency,

The amendment will come into force from April 1, 2018, Since the Company does not have any foreign
currency transactions and advance consideration there is no impact of this on the financial statements,

* Ind AS-115- Revenue from Contract with Customers: On March 28, 2018, Ministry of Corporate Affairs
{("MCA") has notified the Ind AS 115, Revenue from Contract with Customers. The core principle of the
new standard is that an entity should recognize revenue to depict the fransfer of promised goods or
services {o customers in an amount that refiects the consideration to which the entity expects to be
entitled in exchange for those goods or services. Further the new standard requires enhanced
disclosures about the nature, amount, timing and uncertainty of revenue and cash flows arising from the
entity's contracts with customers.

The Company is evaluating the requirements of the amendment and the impact on the financial
statements is being evaluated. :
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Note 4 - Intangible assets {Including intangible assets under development)

€ Millions

Partlculars

Toll Collection right
{Intangible Assets)

lntangibl'o assofs
under development

Yoar ended March 2017

Openlng gross carrying amount 3,179.62 §.00
Additions - 3.05
Disposals - -
Closing gross carrying amount 3,179.62 9.05
Accumulated depreclatlon and impairment 462.03 -
Qpening accumulated depraciation and impairment 462.03 -

i |Depreclation charge for the year 105.86 -

- |Disposals - -
Closlng accumulated depreclation and impairment 567.89 -
Net carrying amount as at March 31, 2017 2,611.73 9,05
Yoar ended March 2018
Opening gross carrying amount 3,179.67 9.05
Additions 5.05 -
Disposals 9,05
Clasing gross carrying amount 3,188.72 -
Accumulated depreciation and impairment 567.8¢ -
Opening accumulated depreciation and impairment 567.89 -
Depreclation charge for the year 141.31 -
Disposals - .
Closing accumulated:-depreciation and impairment 709.20 -
Net carrying amount as at March 31, 2018 2,479.52 -

Note: -
{1} The above Intangible Asset are ather than internally generated
The above Intangible Asset including the Intangible asset under development are pledged as security

(2)

with lenders
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¥ Millions

As at

Particulars March 31, 2018

As at
March 31, 2017

Note § - Financial Assets - Current

Note 5§ {a) - Investments

Investment in mutual funds at FVTPL

Quoted

Reliance Liguid Fund - Cash Plan- Birect Dally Dividend option®
31st March 2018 : 46153.481 unit @ Rs. 1114.7832 per unit {face

value of Rs. 1000 per unit) 51.45 49.18
31st March 2017 : 44145.20 unit @ Rs. 1114.15 per unit {face value
of Rs, 1000 per unlit)
51.45 49.18
Agrgregate amount of quoted investments 51.45 49,18
*Investments pledged with lenders for DSRA requirement.
"Note & (b) - Cash and Cash equivalents
Cash and cash equivalents
Balances with banks -
- in current accounts 10.09 3.57
Deposits with maturity of less than three months - 128.92
Cash on hand . 0.78 Q.77
L ’ 10.87 133.26
Note § {c) - Bank balances other than cash and cash equivalents*
Deposite with maturity of more than three months but less than 74,66 56.50
twelve months
74.66 56.50

*Cash balance not available for use:

Company is required to maintain restricted cash which can enly be used as a reserve for servicing the debt under financing
arrangemants, These restricted cash balances have not been included in the year/half year end cash balances for the

purposes of preparation of Cash Flow Staiement.

Cash held on restricted fixed deposits

Fixed Deposits . 74.86 56.50
S 74 66 56.50
Note & {d} - Loans
Unsecured, considered good
Loans to others 195.00 95.00
oo _ 185,00 85,00
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T Millions

Particulars

As at
March 31, 2018

As at
March 31, 2017

Note & (e} - Qther financial assets - current
Interest accrued on fixed deposits

Retention money receivable from NHAI
Interest accrued on loans and others

Claim recelvable from NHAI

Note B (f) - Other financial assets - Non - current

Security Deposits

- 0.64
1.38 1.38
17.98 12.81
7.91 11.01
27.27 25.84
1.63 1.63
1.63 1.63

Particulars

As at
March 31, 2018

As at
March 31, 2017

Note & - Other non~current assefs

Prépéid Expanses

0.30

1.93

0.30

1.93

RParticulars

As at
March 31, 2018

Asat
March 31, 2017

Note 7 - Other Current assets

Advance to vendors
Advance to empioyees
Prepaid Expenses

Duties and taxes receivable

2.14 1.73

- 0.35
0.52 50.06
0.54 0.57
3.21 52,71



41018442
Stamp

41018442
Stamp


NK Toll Road Limited
Notes to Financial Statements as of and for the year ended March 31, 2018.

T Millions
Nos of As at As at
Particulars Shares March 31, 2018 March 31, 2017

Note 8 - Share Capital and Other equity

Note 8a - Authorised Share Gapital

At the beginning of the year ) 10,00,00,000 1,000.00 1,600.00

Add : Increase during the year - - -

At the end of the year 10,00,00,000 1,000.00 1,000.00
" Note 8h - Issued, subscribed and paid-up equity

share capital

At the beginning of the year 44 77,000 44,77 44 77
- Add : Increase during the year - : - _ -

Atthe end of the year T 44,77,000 44.77 44.77

Note 8c - Terms and rights attached to equity shares

The Company has only one class of shares referred to as Equity Shares having a Par Value of Rs.10/-. In the event of liguidation of the
company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all preferennal

amounts The d:stribuuon will be in proportion to the number of equity shares held by the shargholders.
Note 8d - Reconciliation of nos of Shares
Nos of Shares at the beginning of the year 44,77,000.00 44 77,000.00

Add: Nos of Shares issued during the year - -

Nos of Shares at the end of the year 44,77 ,000.00 44,77,000.00

Note 8e - Shares held by the holding company s
Company or their subsidiaries/associates

Reliance Infrastructure Limited {Holding Company} & its nominees 44,77,000,00 44,77,000.00
Note 8f - Details of Shareholders holding more than 5% shares

Reliance Infrastructure Limited

Nos of Shares . 44,77,000.00

% of holding

100%

The holding company has pledged 36,286,370 (P.Y 36,26,370) Equity Shares for availing various tarm loans,

44,77,000,00
100%
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NK Toll Road Limited
Notes to Financlal Statements as of dnd for the year ended March 31, 2048.

¥ Millions
Particulars Marc: z1a,t2018 Marc: g1a,t2017
. Note ¢a ~ Sub-ordinated debt {In hature of equity)
At the beginning of the year 582.69 1,968.93
Increase / (decrease) during the year ' 1,400.00 {1,387.24)
At the end of the year 1,882.69 582.69

Terms and rights aitached te Sub-ordinated debts infused by holding company alongwith Its Subsidiaries
i) Subordinated debt is the part of holding company Equity from the promoters of the company for the project, which is unsecured and
interest free as per Commoen Loan Agreement with the lenders;

fiy No repayment/redemptionfinterest servicing allowed during the moratorium period of the Jong term project lean.

Note 9b - Retained Earnings

At the beginning of the year (26652} (352.24)
Net Profit/(loss) for the year {13.18} 85,82

ltems of other comprehensive income recognised
direcily in retained eamings
- Remeasuremens of post-employements - -
obligations (net of tax)

At the end of the year ' (37967) (266,52
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NK Toll Road Limited
Notes to Financial Statements as of and for the year ended March 31, 2018.

% Millions
Particul As at As at
arliculars March 31, 2018 March 31, 2017

MNote 10 (a) - Borrowings - Non current
Sacured
10.20 % Non Convertible Debentures {Redeemable at Par) 408,50 425,38
Tarm loans from banks 466,75 579.48
Total 873,25 1,004.87

1) Secured Term Loan from Banks & Financial Instlitutions of Rs. 1,006.56 million (Principal undlscounted amount) are
secured as under:

The Borrowlngs are secured by the way of terms stated in Common Loan Agreement antered betwesn company and Consortium
of lenders:-

{f) a first ranking pari passu mortgageicharge over all the Borrower's immaoveahle and movable properties, both present and
future, except the Project Assets. ;

“ {lly afirst ranking pari passu charge on all the Borrower's bank acoounts including, but not limlted to the Escrow Account/ Its Sub-
Accounts where all revenuas, Disbursemants, receivables shall be deposlted and in all funds from time to ime deposited therain
and in all Permitted investments or other seouritles reprasenting all amounts credited to the Escrow Account,

{iii) & first yanking pari passu charge on all movable tanglble and Intangible assels of the Borrower {other than thosa specified in
_ paragraphs {1} above and (iv) below) includlng but not limited to its goodwill, undertaking and uncalled capital, both prasent and

future, except the Project Assets.;

{iv), & flirst ranking pari passu charge over/ assignmént_ofthe right, title, Interasts, benefits, clalms and damands of the Borrower
in, to and under any letter of credit, glarantees (except the guarantess issued In favour of NHAI including contractor guarantess

and liquidated damages and performance bond provided by any party to the Project Documents.

(v} the applicable interest rate for Rupee Term Loan varias from 14.25% to 11.50% p.a,'

2} Non-Convertible Debentures:
(i) Rated Secured, redeemable non-convertible debenture of face value Rs.1,00,000%
(i) The applicable interest rate for nan-convartible debenture is 10.20%p.a.

] aturltv Profile of Secured Term Loan {Prlncipal undiscountad} are as under ;
: . Non Canvertible

Particulars Debenture Laan from Banks
FY 2018-19 ) : 56,00 76.00
FY 2019-20 81650 110.50
FY 2020-21 91.65 124,35
FY 2021-22 91,85 124.35
FY 2022-23 : 106.29 144.27
Total 427.09 579.47
Nots 10 (b) - Borrowings -Current.
Unsoeured -
{unsscured, repayable on demand and Intrest free) .
Commercial Papet - 1,500.00
) - 1,500.00
Particulars As at As at
March 31, 2013 March 31, 2017
Note 11 - Trade Payables -
Total outstanding due to Micro and smali enterpnses - -
Total outstanding due to others ' : a0.41 58,75
. 90.41 58.75

{a) Dues to Micro and Small Enterprises
Disclosurs of payable to vendors as defined under the "Micro, Small and Medium Enterprise Davslopment Act, 2006" iz basad on

the information available with the Company regarding the status of registration of such vendors under the said Act, as per the
Intimation received from them on requests made by the company, There are no overdue principal amountsfinterast payable
amounts for delayed payments to such vendors at the Balance Sheet date. There are no delays in payment made to such
suppliers during.the ygar or for any earlier years and accondingly there is no interest paid or outstanding interest in this regard in
respect oﬁam{aﬁtb'%ad‘e:ﬁuring the year or brought' forward from previaus years.
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NK Toll Road Limited

Notos to Financial Statements as of and for the year ondod March 31, 2018.

£ Millions

As at
31st Warch 2018

As at
31st March, 2017

Mote 12 (a) - Other financial liakilitles ~ current

Current Maturities of long term debt
Interest Accrued on borrowlngs

Employae hanefits payabls
Retentlon money payable
Total

Note 12 (b} - Other financial liabilitles « Non - current

Retentlon money payable
Total

132.00 103.20

- 5.46

- 0,08
278 -

134.78 108.89

- 13.03

13,03

As ai
31st March 20118

As at
st March, 2017

- Note 13 - Pravisions - Non - Current

Others
- Resurfacing expenses

Movement of Resurfaclng provisions is as follows:

Af the beginning of the year

Charged / {credited} to Statement of Profit and Loss
Provision made during the year :

unwinding of discount
At the end of the year

Resurfacing provisions - significant estimates

121.40 87.680
121.40 87.60
87.58 63.09
30.54 24.49
3.27 -
121.40 87.58

As per the service concession arangement with NHA), the company is obligated to carry out resurfacing of the roads under

concesslon. The company estimatas the lkely provision required towards resurfacing and accrues the costs on a straight line

basis over the period at the end of the which resurfacing would be required, in the Statetnent of Profit and Loss in accordance
with Ind AS 37 ' Provislons, Contingant Liabilities and Contingent Assets.

Az al
31st March 2018

As at
31st March, 2017

Nota 14 « Other current liabililies

Duties and taxes payable

1.45

Q.50

1.45

0.50
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NK Toll Road Limited

Notes to FInancial Statements as of and for the year ended March 31, 2018,

T Millions

Particulars

Year ended
March 31, 2018

Year ended
March 31, 2017

Note 15 - Revenue from operations

Operating income
- Income from toll collections
Compensation towards Toll Suspension.

Note 16 - Other income

Dividend Income an current investment
Profit/Loss on redemption of mutual fund
Interest income .

- On financial assets carried at amortised cost
- On fixed deposits

- Others

Insurance claim received

Miscellaneous Income

Note 17 - Toll OIperation and Maintainence expenses

Subcontracting expenses
Maintainence of Roads
Electricity expenses

Handling Charges

Site and other direct expenses

Mote 18 - Finance Costs

Interast on loan
Unwinding of discount on provisions
Other finance charges

N'ote 19 - Other expenses

Rent

Rates & taxes

Insurance

Legal and Professional Gharges

Expenditure toward Corporate Social responsibility
Auditors Remuneration

- Audit Fees

- Cerlification Fees

Travelling and Conveyance

Other miscellaneous expenses

340.95 308.47
- 18.31
340,95 326.78
242 2,28
3.80 -
9.98 9.98
4,50 5.15
77 0.64
2.29 3.71
- 0.27
30.17 22,02
38.34 30,85
30.54 23.38
4.32 4.49
0.71 0.68
1.24 b.22
75.15 64.60
166.70 181.67
3.27 -
0.42 3.35
160.39 185.02
0.22 0.25
0.07 017
2.08 2.01
6.86 2.33
0.43 0.79
0.24 0.42
0.05 011
1.25 3.25
11.15 9.33
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NK Toll Road Limited

Notas to Financial Statements as of and for the year ended March 31,

Note 20 - Falr value measurements
{a) Signficance of financlal instruments

Classiflation of flnancial Instruments

2018,

% Millions

Particulars

As at
March 31, 2018

As at
March 31, 2017

Financlal assets

At amortised Cost
Loans
Sacurity Depaosits
Interest accrued on fixed deposits
Interest accruerd on loans
Retention Money receivable from NHAI
Cash and Cash equivalents
Other bank balances
Claim receivable from NHAI

At Fair value through profit & loss
Mutual fund Investmants

‘- Total financial assets

Financial liabilities

At amortised Cost
Borrowings

. Debentures

_Trade Payables

Retention money payable
Interest accrused but not due
Employee Benefits Payable
Total financial liabilitles

195.00 95.00
1.63 1.83

- 0.64
17.98 12.81
1.38 1,38
10,87 133.26
74.66 56,50
7.9 1,01
51.45 49.18
360,89 361.41
598.75 2.182.68
408,50 425.39
90.41 - 58,75
278 13.03

- 5.68

.- 0.03
1,098.44 2,685.55
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NK Toll Road Limited
Notes to Flnancial Statements as of and for the year ended March 31, 2018.

{¢) Falr valua of financial assets and liabilitles measured at amortised cost

2 Millions

~As at

Particulars March 31, 2018

As at
March 31, 2017

Flnanciai assefs

Carrylng value of financial assets at amortlsed cost

Grant receivable from NHAI . ’ -

Total Financlal assets at amortised cost -

F

T

air value of financial assets carried at amortised cost
Grant receivable from NHAI -

otal Fair value of financial assets at amortised cost “

Financial Hiablilities

- Carrying value of financlal liabjlities at amortised cost

Floating rate borrowings 588.75

218288
Debentures 408.50 406,50
Retentien money 2.78 13.03
NHAI Premium Payable - -
1,008.03 2,802.21
Fair value of financial liabilities carried at amortised cost
© Floating rate borrowlngs 598,75 2,182.68
Debentures a : 385.90 408.67
Retention monay 278 13.03
NHAI Premium Payable - -
: 097 43 2,604.38

The carrying valug amounts of fixed deposits, interest accrued on deposlts, retenticn money raceivable, Insurance claim
receivable, cash and cash equlvalents trade payables, interest accrued, employee benafits payable and creditors for capital

axp

anditura approximate their fair value due to their short tarm nature.

For financial assets and liabilities that are measursd at falr value, the carrying amounts are equal to the fair values.
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NK Toll Road Limited
Notos to Financial Statements as of and for tho yoar ended March 31, 2018.

Note 21 - Falr valua Hierarchy

{a) Falr value hlerarchy - Recurring fair value mgasuremonts

T Millions
\ As at As at
Particulars
. March 31, 2018 March 31, 2017
Financlal assoets
At Falr value through profit & loss
l.evel 1
Mutual fund Investrents 51.45 49,18
Dorivativos not designated as hedges
Leval 2
Principal swap - -
Total financial assets ' 51.45 49.18

Financial liabilitios

Darivatives not designated as hodges
©- - Lovel 2
Principal swap -

Total financial liabilities : -

{b) Falr value hierarchy - Assets and liabilities which are measurod at amortised cost for which fair values are disclosed

As at © Asat
rifculars
Pa March 31, 2018 March 31, 2017
Financial assets :
Leval 3
Grant receivable from NHAI - -
Teotal financial assots . - -
Financlal llabilitles
Loval 3
" Floating Rate Borrowings 588,75 2,182.68
Debentures 395,90 408,67
Retentlon money payable i 2,78 13.03
Total financlal liabilities 997.43 2604.33

Recognised fair value measurements

Level 1: Level 1 hierarehy includes financfal instruments measured using quoted prices. This includes mutual funds that have quoted
price. The mutual funds are valued using the closing NAV.

Level 2: The fair valua of financial instruments that are not traded in an active market {for example, over-the-counter derivatives} is
determined using valuation techniques which maximise the use of observable market data and rely as little as possible on entity-specific
estimates. If all significant inputs required to fair value an instrument are observable, the instrument Is Included in level 2.

Level 3: If one or more of the significant inputs is nof based on cbservabls markst data, the Instrument is included in level 3. This is the
case for borrowings, debentures, Rerention money payahle and hedging derivative included in [evel 3

Valuation technique usod to determine fair value

Speclilc valuation technlgues used to value finansial Instruments include;

* the use of quoted market prices or dealer guotes for similar instruments

+ the fair value of forward foreign exchange contracts and principal swap is determined using forward exchange rates al the halance
sheet date : '

» the fair value of thesesmaining financial instruments is determined using discounted cash flow anafysis.
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NK Tell Road Limitod
Notes to Financlal Statoments as of and for the year ended March 31, 2018,

Note 22 = FInancial risk management. o
The company activittes exposes It to market rlsk, lguldity risk and credit sk,

" This note explains the suurce of risk which the entity is exposed 1o and how the entity is manags the risk.

Exposure
 arlsing from
Cash and cash
equivalents, frade
recelvables, financial

Risk
Credlt risk

Weasuromont

Aging analysis Credit
ratings

Management

Diversification of bank
deposits, cradlf limits
and letters of credit

assets measured at
amottlsed cost,
Racognized financial
assets and liabilities not
denominated in Indian

Market risk — foreign exchange Cash flow forecasting

Sensitivity analysis

Actlvely Managed

rupes {INR)
Market risk — interest rate Long-term botrowings at ~ Sensitivity analysis “Actively Managed
varlable
. Rates
Liquldity risk Borrowings and other Relling cash flow Availabiilty of committed
liabilitles forecasis credit lines and

batrawing facllities

The company's risk management is carried out by a project finance team and ceniral treasury team under policles approved by board of
directbrs. “Campany identifles, evaluatés and hedges financlal sk in close co-operation with the group’s operating units. The
Management of the company provides written principles for overall rlsk management, as well as polléies covering specific areas, such as
interest rate risk and credit risk, use of derfvative finencial instrument and non-derivative financial Instrument, and investments of excess
liquidity. -

Commaodity risk:

The company requires for implementation {constructlon, operation and 'mainienance) of the projects, such as cement, bitumen, steet and
other construction materials. For which, the compahy entered into fixed price contract with the EPC contractor and Q&M Contractor 5o as

to manage our exposure to price increases In raw materials. Hence, the sensitivity analysis is not required.
Markot risk — intorest rate risk

The Bank loane follows floating rates with resets defined under agreements. While interest rate fluctuations carry a risk on financials, the
company earn toll income which 18 linked to WP thus providing a natural hedge to the interest rate risk,

a} Interest rate risk exposure
: ¥ Millions
_ Asat
March 31, 2017

As at

Particulars March 31, 2018

Varlable Rate Borrowings 598.75 652.68
Fixed Rate Berrowngs - 1,500.00
. Total 558,75 2,162.68

b} Sensitivity analysis

Profit 6 loss Is sénsitive to higherfiower Interest expenseé from borroWIngs as a result of chanhges in interest rates,

As at
March 31, 2018

As at

Impact on profitlloss after tax March 31, 2017

Interest rates (increase) by 100 basis paints (4,73} {5.39)
Interest raies decrease by 100 basis points 473 5.38
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NK Toll Road Limited
Notes to Financial Statements as of and for the year ended March 31, 2018,

Note 23 - Capital risk management

The company objactives when managing capital are to

safeguard their ability to continue as a going concern, so that they can continue to
provide returns for shareholders and benefits for other stakeholders, and

Maintain an optimal capital structure to reduce the cost of capital.

For the purpose of the company capital management, capital includes issued equity capital, share
premium, sub-debts and all other equity reserves aftributablé to the equity holders of the parent. The

primary objective of the company capital management is to maximize the shareholder value.

T.he company m"anages its f:apital structure and makes adjustments in light _of changes in economic
canditions and the requirements of the financial covenants. To maintain or adjust the capital structure, the
company may adjust the dividend payment to shareholders, return’capital to shareholders or issue interest
free sub-ordinate debt. The company monitors capital using a gearing ratio, which is net debt divided by
t_otél capital plus net debt. The company policy is to kesp optimum gearing ratic. The company inciudes

within net debt, interest bearing loans and borrowings, frade payables, less cash and cash equivalents,

In order to achieve this overall objective, the company capital management, amongst other things, aims fo
ensure that it meets financial covenanis attached to the interest-bearing loans and borrowings that define
capital structure requirements, Mo changes were made in the objectives, policies or processes for

managing capital for year ended March 31, 2017 and March 31, 2018,
Consistent with others in the industry, the group monitors capital on the basis of the following gearing ratio:

Net debt including total borrowings {net of cash and cash equivalents)
divided by

Total ‘equity’ (as shown in the balance sheet).
- ~ T Millions

Particulars I As at As at

March 31, 2018

March 31, 2017

Net debt {a} 1,005,25 2,608.07

Equity () 1,747.79 360.94

Net debt to equity ratio {a) ! {b) 0.58 7.23
As at As at

Particulars

March 31, 2018

March 31, 2017

Net debt {(a) 1,005.25 2,608.07
Equity (b) 1,747.79 360.94
Nabt debt plus Equity {c = a+b) 2,753.04 2,968,01
Gearing ratio (a)/ ¢ 0.37 0.88
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NK Toll Road Limited

Notes to FInanclal Statements as of and for the year ended March 31, 2018.

Liguidity risk - Table

The table below analyses the group's non-derivative financial liabilities and net-settled darivative financial liabilitles into relevant maturity groupings basad on the
remaining period at the balance shest date to the contractual maturlty date. Derivative financial Nabillties are Included in the analysis if thelr contractual maturities are
essential for an understanding of the timing of the cash flows. Tha amounts disclosed in the table are the contractual undiscounted cash flows.

T Millians
Less than 3 Between 3 months  Beiween 1 yoar Beotween 2 yoars
A= at March 31, 2018 months and 1 year and 2 years and 5 years Over 5 yoars Total
Non-derivatives )
Borrowlngs 33.00 98.99 192.03 68255 - 1,008.58
Interest on Borrowings 2711 8.3 86,95 123.85 - 314,03
Trede and other payables 22.80 87.81 90,41
Othor financial liabllities - 2.78 - - - 278
Total non-derivatives §a.72 245.90 27B8.99 806.18 - 1.413.78
¥ Millions
. . Less than 3 Botwoen 3 months  Between 1 year Betwoon 2 years
As at Jst March, 2017 months and 1 year and 2 yoars and 5 years’ Over S years Total
Non-derivatives
Borrowings 25.80 77.41 131.98 824,03 250.62 1,108.78
Interest on Borrowings 29.90 85.84 103.42 19366 16.95 428,77
Trads and other payables 14,69 44.06 58,75
Gthar financial liabilities 5.68 12.03 - - - 1a.72
Total non-derivaiives 78.08 220.35 235.42 817.69 267.47 1,617.00

-

i
i
|
i
i
.'
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N Toll Road Limited

Notos to Financlal Staiements as of and for the year ondod March 34, 2018,

Noto 24 - Concoesslon arrangements - Maln featuras

Namo of entity

Description of the arrangomoent

Siynificant terms of the arrangement

Intangik

T Mifllons
¢ Assefs

Gross book valua

Net buak value

NK Talk Road Limited

Financing, deslgn, building and
oparation of 41 kilometre long four
lana toll road botwesn Narmakkal
and Karur on Nallanal Highway 7

Mericd of concesslon: 2008 - 2026

Remuneratlen ! Tall

Investment grant from conceseion grantor @ Yes

Infrastruciurs returm at the end of concossion paried ; Yes
Invoslment and renewal cbligations : Nil

Re-pricing datas : Yoarly

Basls upon which re-pricing or re-negatlation is determined ; Inflalion
Premium payable to grantor : NIl

March 31, 2018
3 188.72
March 31, 2017
3,179.62

March 31, 2018
2,479.52

March 31, 2017
2,811.73
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NK Toll Road Limited
Notes to Financial Statements as of and for the year ended March 31, 2018.

Note 25

Earning per share

Particulars As at As at
Narch 31, 2018 March 31, 2017
Profit / Logs atiributabie to equity shareholders (. Millions) (A) (13.16} 85.82
Weighted average number of equity sharas for basic and diluted 44,77,000 44,77,000
earnings per share () (B}
Earnings / (Loss) per share (Basic and diluted) (3} {A/B) ' {2.94) 1917
Nominal value of aquity shares (%) 10.00 10.00
Note 26 - Contingent liabilities
2. Millions
: As at As at
Particulars March 31, 2018 March 31, 2017
- 1. Claims against the company not acknowledged as debts
and under litigation .
Service Tax claims 15.81 -

Note 27 - Arbitration Claims by the company -

EPC Contractor had raised claims against the company under the provisions of the EPC Agresment
which primarily arose due to events attributed to NHAI. The claims were scrutinized by the company and
after due deliberations, it was agreed befween the company and the EPC Contractor that the claims
which arose due to events attributed to NHAI shall be referred to NHAI for consideration.

Accordingly the company along with its claims, submitted the claims of the EPC Contractor 1o NHAI
amounting to 1,058.70 millions for consideration. The claims were rejected by NHA| and accordingly after
following the due precedure of Dispute resolution, the claims were referred to Arbitration, The Acbitrai
Tribunal pronaunced an Award in favour of the company for an amount of Rs, 699.42 millions (includes
interest of 363,59 millions {ill the date of award). Further, the Tribunal has also awarded an interest of
12% from the date of Award till the date of realization if the awarded amount is not paid within 60 days
from the date of Award, On January 7, 2017 NHAI as per the Award passed by the Arbitral Tribunal paid
an amount of Rs, 4,77 millions towards cost of arbitration and an amount of 7.21 miilions towards delay
in payment of grant during construction peried,

NHAI challenged the arbitration award passed by tribunal before the single bench of the Hon'ble High
Court of Delhi. The Hon'ble High Court on March 23, 2017 dismissed the plea of NHAI on merits. NHAI
has challenged the Order passed by the single bench of the High Court in the division bench of the same
court which is pending. Based on an interim Crder of the division bench of the High Court, NHA] made
further payment of Rs. 12.40 million as per the descending note of the Arbitration Award.

The EPC Contractor has agreed to await the conclusion of the process in the Courts, If is also agreed
between the EPC Contractor and company that payment towards EPC Contractor's claims shall be made
to the EPC Contractor by the company when the same is received by NHAI, The company will update the
EPC Contractor with reaard to the status of the matter nendina before the Hon'ble Hiah Court of Delhi,

Note 28- Consequent upoh the de-monetisation of currency notes by the Central Government, toll
collection had been suspended from November 9, 2018 to December 2, 2016 for which the company has
raised claims on NHAI for reimbursement of the expenses incurred during this period as per the
provisions of the Concession Agreement entared Into between the company and NHAI read along with
NHAI circular dated November 29, 2016 and December 8, 2016 in this regard. Amount of ¥ 18.21 millions

claimed, being contractually enforceable and certaln of recovery has been recognised as other operating
income. AsPeeNIzEhaRh. 2018, € 8,81 millions is receivable.
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NK Toll Read Limited

Motes to Financlal Statements as of and for the year ondod March 31, 2012,

MNote Mo 29 Incomo tax oxpenso

T Millkons

March 31, 2018

March 31, 2017

(a) Income tax exponse
Current fax
Current tax on profits for the year

(0:23)

Adiustmeants for current tax of prior pericds N

Total current tax expense - 0,28}
Deferred {ax '

Decreasef(inerease) In deferred tax gssets (39.15) 103.48
{Dacreass)increass n deforred tax liabllities 28,43 1.90
Total deferred tax expensel{bencfit) {1272} {101.56)
Income tax expense {12.72} {101.84)

Income tax expense Is attributable to:

Warch 31, 2018

March 31; 2017

Profitf{Loss) as per Ind AS from operations before income tax sxpense

(25.88) (16.01)
Incoms Tax as per effective Tax Rats of 24.608% ' (8.96) (8.54)
Income not considered for Tax purpose 0.84} {0.79)
Expenses not allowed for tax purposs (3.07) (95.49)
Corpurate Social responslbillty expenditure not allowable for tax purpose 0.15 0.27
Adjustment for current tax fo prior perlods - {0.28)
Total Tex Expense (12,72} (101.83)
- {b) Deferred tax balances
The balance comprisos femperary differences atérlbutable to:
. March 31, 2018 March 31, 2017
Deferred tax liability on account of;
Intanglble Azsets 354.79 328.24
Loan Procassing Costs 0.48 0.58
Pravlsion for dther liabilities - B
Provigion for Doubtiul Debts 355.28 328.82
Doferred tax asset on account of:
Provision for other asseta 42,42 31,70
Unabsorbed lossas (including depreciation) 424.25 395.83
ol : 466.68 427.53
Not doforrod tax liability/(Assot) 111.43 98.70
{c) Movemont in deferred tax balances:
o S , Unabsorbod losscs
Particulars = Ds::;;’ectdtion {Including’ Cthars Total
e erence
ce A doproclation)
At WMarch 31, 2016 [304.36) 320,18 (18.56) {2.85)
{Chargedjicredited:
- to profit or loss, (23.87) 75.65 49,78 101.85
- to other comprahensivo income - - - .
Ag WMarch 31; 2017 - {328.24) 385.82 .12 98.70
{Chargad)icroditod: .
- to profif or loss (28,55) 28.42 10.88 12.72
- {o othar comprehansive income . - - - -
At March 31, 2018 (364.79} 424.26 41,96 111.43

MNote: In line with the requirements of ind AS 114, Regulatory Deferral Accounts, the entltf presents the resulting deferred tax asset (llabllity} and the related movernent In
that defeired tax asset (labillty) with the refated regulatory deferral account balances and movements in those balances, Instead of within that presented above in
acoordance with Ind AS 12 Income Taxes. Refer note 18 for disclosures ag per Ind AS 114, '
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NK Toll Road Limited
Notes to Financial Statements as of and for the year ended March 31, 2018.

Note 30 - Related Party Transactions

As per Ind AS-24 " Related Party Disclosure" the Company's related part|es and trasnsactions with them in the
ordinary course of business are disclosed below !

(A) Parties where control exists
Holding Company - Reliance Infrastructure Limited

T Millions

March 31, March 31,

Particulars 2018 2017

Transactions during the year : -

Toll operation and maintainence expenses (including project
execution support services)
Reliance Infrastructure Ltd _ 4,04 4,65

Sub-debts received (in nature of equity)
Reliance Infrastructure Ltd 1,400.00 -

inter-corporate depoéit paid during the year
Reliance Infrastructure Lid 100.00 -

Balah't_:és at the year end: -

Inter-corporate deposit
Reliance Infrastructure Ltd 100.00 -

Trade Payable : : ;
Reliance Infrastructure Ltd - 5.97

Sub-debts (in nature of equity) _
Reliance Infrastructure Lid 1,982.69 §82.69

Equity shafe capital (excluding premium)
R Infra . : ' 44.77 44.77

(Bj Key Management Personnel (KMP) and details of transéctiéns with KMP :

Independent Director's Sitting fees

Shri Anil Verdia 0.02 0.08
Shri Pradip Mulay 0.02 0.04
Shri Yogendra Narain ' 0.05 -
Ms. Rashna Khan 0.05 -
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NK Toll Road Limlted

Notes to Financial Statements as of and for the year ended March 31, 2018.

Note 31 : Assets pledged as security

The carrying amounts of agsets pledged as security for current and non-cutrent borrowings are:

. T Millions
. Note March 31, 2018 March 31, 2017
Current
FInanclal assets
Firaf charge
Cash and cash equivalents 5a 10.87 133.26
Other Financial Assels 5h . 27.27 25.83
Non-financial assets
‘First charge
Other Current Assets 7 3.21 5271
Total current assets pledged as security 41.35 211.80
Non-current
. First charge :
Intangible Asset 4 2,479,562 2611.74
Other non current assets 5] 0.30 1,93
Total hon-current assets pledged as security 2,479.82 2,613.67
Total assets pledged as security C 252117 2,825.47

Note 32 : Disclosure pursuant to para 44 A to 44 E of Ind AS 7 -Cash flow Statements

Year Ended March .| Year Ended March

Particulars 31,2018 31,2017

Long term Borrowings

Opening Balance 1,108.07 1,173.91
Avalled during the year o -
Changes in Fair Value

-~ lmpagt of Effective Rate of Interest 0.38 0.40
Repaid During the year 103.20 66.24
Closing Balance 1,005.25 1,108.07
Interest Expenses

Interest Charge as per Statement Profit & Loss /

Intangible assets under development 169,39 185,02
Changes in Fair Value .
- Impact of Effective Rate of Interost (0.38) (0.40)
- Unwinding of Discount en provisions 3.27 -
- Dther {0.88) 5.30
Interest paid to Lenders (171.41) (184.28)

Closing Balance

- 5.66
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NK Toll Road Limited
Notes to Financial Statements as of and for the year ended March 31, 2018.

Note 33- The Company is ehgaged in “Ro'ad Infrastructure Projects” which in the context of Ind AS 108 "Operating Segment” is

considered as the only sagment, The Company's activities are restricted within India and hence, no separate geographical segmant
disclosure is considered necessary. ’ ’

Note 34 - The Company has constifuted a Corporate Social Responsibllity Committee {CSR Committee) in compliancs with the
provisions of Section 135 of the Act read with the Companies (Corporate Social Responsibility Policy) Rules, 2014. The CSR
Commitiee conslsts of Shri Yogendra Narain as Chairman and Ms. Rashna Khan & Shri. Madan Bivani as members. The CSR
Committee has formuiated a Corporate Sccial Responslbility Policy (CSR palicy) indicating the activities fo be undertaken by the
Company, Expenditure during the year related to Corporate Social Responsibility as per Ssction 135 of the Act, read with Schedule
VIl thereof is T 0.43 Million,

a) Gross amount required to be spent by the Company during the year is X 0.43 Million

b) Amount spent during the year on :

¥ Milllohs
o . _ ' Yest to be paid .
Particulars In Cash in Cash Total
(i) Construction / acguisition of any asset - - -
(iiy On purpose other than (i) above 0.43 - 0.43

Note 35- Events after reporting period

T_here are no subsequent event after the report]ng year which required adjustments to the Financial Statements.
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NX Toll Road Limlted

Notes fo Financial Statements as of and for the year ended March 31, 2018.

36 comparable to those for the current year.,

As per our attached report of even date

For Chaturvedi & Shah-
Charterad Accountants
Firm's Registration. No. 101720W

Lalit R, Mhalsekar
Partner

Membership No.103418
Place: Mumbai

Data: 21st April 2018

Figures for the previous year have been regrouped/reclassifiadirearranged whersver necassary to make them

For and on behalf on board

Kaushik Pal ™ Madén Blyan
Director Ditector
DIN: 05237230 DIM: 071 30371

Place: Mumbai
Date: 21st April 2018
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